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September 12, 2008

TO MESSRS: MARY LAWSON BROWN, ALLEGRA KITCHENS, VERNON MYERS
AND JAMES NORWOQOOD, JR.:

You are hereby notified that a special called meeting of the Palatka City
Commission is called to be held on Wednesday, September 17, 2008, at the regular
meeting place of the Palatka City Commission at City Hall, 201 N. 2™ Street, Paiatka,
Florida, to commence at 11:00 a.m.

The purpose of the meeting is to consider the adoption of the following
Resolutions:

1. RESOLUTION #8-45 awarding the issuance of a taxable Airport Revenue Note
not to exceed $750,000 and approving the Loan Agreement for Airport Hangar
Construction — Adopt

2. RESOLUTION #8-46 awarding the issuance of a tax-exempt Airport Revenue
Note not to exceed $1,250,000 and approve the Loan Agreement for the Airport
Terminal Building Construction — Adopt

3. RESOLUTION #8-47 awarding the issuance of a taxable Golf Course Revenue
Note not to exceed $1,700,000 to provide funds to refund the City’s outstanding
Golf Course Revenue Bonds, Series 2000, and to reimburse other advances —
Adopt.

Ist Xar[N. Flagg
Karl N. Flagg, MAYOR

We acknowledge receipt of a copy of the foregoing notice of a special meeting on
the 12" day of September, 2008.

sl Mary Lawson Brown Isl Vernon Myers
COMMISSIONER COMMISSIONER
Isl James Norwood,_Jr. Isl Allegra XKitchens

COMMISSIONER COMMISSIONER

201 N. 2Np STREET « PALATRA. FLORIDA 32177



CITY OF PALATKA

)
Memo

To: City Commission
From: Ruby Williams, Finance Director
- Date: 9/16/2008
Re: Loan —Palatka Municipal Airport, Golf

Attached are the bid amounts in response to the RFP's we received on
or by September 12, 2008:

The City Manager and | are recommending that the city accept the
quotes from SunTrust Bank who had the best conforming bid with an

O interest rate of 6.59% on the taxable Airport Revenue Note, 6.5402% on
the taxable Goif Course Revenue note and 4.4395% on the Tax-exempt
Airport Revenue note. These rates include the legal fees that SunTrust
requires. '

Capital City was the lowest bid on the Golf Course Revenue Note but
their bid would require a referendum because they required an ad-
valorem tax pledge. Hancock Bank was lowest on the Taxable Airport
Revenue Note; the covenants they required were much more restricted
than SunTrust bank's covenant requirements. The total interest
differential was only about $18,000 over the 15 year life of the loan.
These recommendations were discussed with the city’s bond attorney,
Dan Livermore, who advises that the city may legally accept our
recommendations. The City Manager and | think the above
recommendations are in the best interest of the city.

Thank you for your consideration.
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SIMRUST Bruge L, Barefoot SunTrust Bank, North Florida
Senior Vice President

76 3. Laura Street

Suite 20

Jacksonville, FL 32202

Tel 904/632.2561

Fax 804/632.2780
bruce.barefoot@suntrust.com

September 16, 2008

Ms. Ruby Williams
Finance Director

City of Palatka

201 North Second Street
Palatka, Florida 32177

Re:  Revision to Response to Request for Proposals:
1. $1,250,000.00 Bank Qualified Airport Revenue Note
2. § 750,000.00 Taxable Airport Revenue Note &
3. §1,700,000.00 Taxable Golf Course Revenue Note

Dear Ruby:

SunTrust Bank is pleased to provide our proposals for the subject financings. The terms and conditions of

our proposal are outlined below:

BORROWER: City of Palatka, Florida.
LENDER: SunTrust Bank (the “Bank™)
TYPE OF FINANCING: Bank Loans.
AMOUNT/PURPOSE:

1. $1,250,000.00 Bank Qualified Airport Revenue Note
» Finance new Airport Terminal

2. §750,000.00 Taxable Airport Revenue Note
» Finance new Airport Hangers

3. $1,700,000.00 Taxable Golf Course Revenue Note
* Refund outstanding Golf Course Revenue Bond, S2000,
* Reimburse Borrower’s General Fund for prior advances and

* Reimburse other Borrower’s Enterprise Funds for prior advances for goif

course operating deficits
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INTEREST RATE/TERM/
AMORTIZATION:

1.

$1,250,000.00 Bank Qualified Airport Revenue Note

¢ Bank Qualified Tax Exempt Fixed Rate of 4.39% pa. This rate is firm to
9/30/08

o Level annual principal repayment over 15 years
e Semi annual interest payments commencing 6 months after closing date.
* Prepayment Penalty — Full prepayment privileges without penalty.

2. $750,000.00 Taxable Airport Revenue Note
¢ Taxable Fixed Rate of 6.50%pa. This rate is firm to 9/30/08
¢ Level annual principal repayment over 15 years
» Semi annual interest payments commencing 6 months after closing date.
e Prepayment Penalty — Full prepayment privileges without penalty
3. $1,700,000.00 Taxable Golf Course Revenue Note
o Taxable Fixed Rate of 6.50%pa. This rate is firm to 9/30/08
¢ Level annual principal repayment over 15 years
» Semi annual interest payments commencing 6 months after closing date.
e Prepayment Penalty — Full prepayment privileges without penalty
SECURITY:
1. $1,250,000.00 Bank Qualified Airport Revenue Note
» Airport Fund Net Revenues,
e Federal Grant Proceeds and
e Back-up Covenant to Budget and Appropriate of Legally Available Non Ad
Valorem Revenues from the Borrower’s General Fund
2 $750,000.00 Taxable Airport Revenue Note
s Airport Fund Net Revenues
e Federal Grant Proceeds and
o Back-up Covenant to Budget and Appropriate of Legally Available Non Ad
Valorem Revenues from the Borrower’s General Fund
L}
£1,700,000.00 Taxable Golf Course Revenue Note
e Golf Course Fund Net Revenues and
¢ Back-up Covecnant to Budget and Appropriate of Legally Available Non Ad
Valorem Revenues from the Borrower’s General Fund
City of Palatka, Florida 2 SunTrust Bank



LOAN CONDITIONS:

\/:) 1. $1,250,000.00 Bank Qualified Airport Revenue Note
» No additional Airport Enterprise Fund debt without the Bank’s prior written
approval.

2. $750,000.00 Taxable Airport Revenue Note

* No additional Airport Enterprise Fund debt without the Bank’s prior written
approval.

3. §1,700,000.00 Taxable Golf Course Revenue Note

¢ No additional Goif Course Enterprise Fund debt the Bank’s prior
written approval.

Other:

e Add Bonds Test: The Borrower’s General Fund may secure additional parity
debt on a covenant to budget and appropriate (including back-up pledges) of
legally available non-ad valorem revenues if such revenues for any twelve
consecutive months of the immediately preceding twenty four months provide a
minimum annual debt service coverage of at least 1.25 to 1.0 on the City’s
General Fund existing and contemplated covenant to budget and appropriate
secured legally available non-ad valorem debt.

CLOSING COSTS: $3,500 legal fee for review of documents. This fee will cover
O the legal review of all three subject loans. (1/3 of this fee applies to
‘ each loan.)

CREDIT APPROVAL: This proposal is not a commitment to lend and is subject to Bank’s

final credit approval. Such credit approval will be obtained within
3 business days of notification by the Borrower that SunTrust Bank
has been awarded the financing.

DOCUMENTATION: Documentation shall be prepared by Borrower’s Counsel in form
and substance satisfactory to the Borrower and the Bank and its
Counsel, Mr. I. Weinstein of Rogers Towers P.A., Jacksonville,
FL. Such documentation shall include, but not be limited to the
following:

e Legal opinion from the City’s Attorney indicating the bank
qualified tax exempt status of this loan.

e Executed copy of City Commission authorization for this
loan.

e Resolution as to borrowing and authorized signors for the
Borrower. '

e Bank requests these documents seven (7) business days in
advance of closing.

) City of Palatka, Florida 3 SunTrust Bank



SunTrust Bank greatly appreciates the opportunity to provide these financing proposals to the City of
Palatka.

Sincerely,
T T
enclosure

ce: Dan Livermore w/attachments
Irv Weinstein w/attachments

City of Palatka, Florida 4 SunTrust Bank
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REVSED APPENDIX A
REQUEST FOR PROPOSAL *
$1,250,000
CITY OF PALATKA, FLORIDA
TAX-EXEMPT AIRPORT REVENUE NOTE

1. Name and Address of Bidder:  SunTrust Bank
76 South Laura Street, Suite 20
Jacksonville, FL 32202

2. Contact Person of Bidder: Bruce L. Barefoot
Senior Vice President
904/832-2561 (Office)
904/632-2780 (Fax)
904/535-3493 (Cell}
bruce.barefooi@suntrust.com (Email)

3. Expenses to be paid by City: $3,500.00 Legal Expenses
This expense represents the total fee for the legal review of all three loans or
1/3 of this legal expense per loan.
ITEM COST

4, Interest Rate: Fixed 4.39% pa

Signature of Bidder | f;_a_:i\ 'j/;:i:
TN 7
Date 7/ /’ 6’%

*+ Please refer to attached revised proposal dated 9/16/03
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REVISED APPENDIX A
REQUEST FOR PROPOSAL *
$750,000
CITY OF PALATKA, FLORIDA
TAXABLE AIRPORT REVENUE NOTE

1. Name and Address of Bidder:  SunTrust Bank

76 South Laura Street, Suite 20
Jacksonville, FL 32202

2. Contact Person of Bidder: Bruce L. Barefoot
Senior Vice President
904/632-2561 (Office)
904/632-2780 (Fax)
904/535-3493 (Cell)
bruce.barefocl@suntrust.com {(Email)

3. Expenses to be paid by City: $3,500.00 Legal Expenses
This expense represents the total fee for the legal review of all three loans or
1/3 of this legal expense per loan.

ITEM COST

4. Interest Rate: Fixed jo% pa

Signature of Bidder o, j/ZE/
(g }4/ 4

Date Z//é (14

* Please refer to attached revised proposal dated 9/16/08




REVISED APPENDIX A
REQUEST FOR PROPOSAL *
$1,700,000
CITY OF PALATKA, FLORIDA
TAXABLE GOLF COURSE REVENUE NOTE

1. Name and Address of Bidder:  SunTrust Bank

76 South Laura Street, Suite 20
Jacksonville, FL 32202

2. Contact Person of Bidder: Bruce L. Barefoot
Senior Vice President
904/632-2561 (Office)
904/632-2780 (Fax)
904/535-3493 {Cell)
bruce.barefoot@suntrust.com (Email)

3. Expenses to be paid by City: $3,500.00 Legal Expenses
This expense represents the total fee for legal review of all three loans or 1/3
of this legal expense per loan.
ITEM COST
4. Interest Rate: Fixed 6.50% pa
Signature of Bidder { 75«% j ﬁ/‘o\o /

~ /
Date }; // QZ}

* Please refer to attached revised proposal dated 9/16/08
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SIJ’N'I'RUST Bruce L. Barefoot SunTrust Bank, North Flerida
Senior Vice President 76 S. Laura Street

Suite 20

Jacksonville, FL 32202

Tel 904/632.2561

Fax 904/632.2780
bruce.barefoot@suntrust.com

September 12, 2008

Ms. Ruby Williams E@EEVEE '

Finance Director

City of Palatka SEP 12 2008

201 North Second Street ] ey f.@. -----
Palatka, Florida 32177 BY:. [ 434

Re:  Response to Request for Proposals:
1. $1,250,000.00 Bank Qualified Airport Revenue Note
2. § 750,000.00 Taxable Airport Revenue Note &
3. $1,700,000.00 Taxable Golf Course Revenue Note
Dear Ruby:

SunTrust Bank is pleased to provide our proposals for the subject financings. The terms and conditions of
our proposal are outlined below:

BORROWER: City of Palatka, Florida.
LENDER: : SunTrust Bank (the “Bank™)
TYPE OF FINANCING: Bank Loans.
AMOUNT/PURPOSE:

1. $1,250,000.00 Bank Qualified Airport Revenue Note
e Finance new Airport Terminal

2. $750,000.00 Taxable Airport Revenue Note
» Finance new Airport Hangers

3. $1,700,000.00 Taxable Golf Course Revenue Note
+ Refund outstanding Golf Course Revenue Bond, $S2000,
* Reimburse Borrower’s General Fund for prior advances and
* Reimburse other Borrower’s Enterprise Funds for prior advances for golf
course operating deficits



INTEREST RATE/TERM/
AMORTIZATION:

)

1. $1,250,000.00 Bank Qualified Airport Revenue Note
» Bank Qualified Tax Exempt Fixed Rate of 4.39% pa. This rate is firm to
9/30/08
Level annual principal repayment over 15 years
Semi annual interest payments commencing 6 months after closing date.
Prepayment Penalty — Full prepayment privileges without penalty.

2. $750,000.00 Taxable Airport Revenue Note

Taxable Fixed Rate of 6.50%pa. This rate is firm to 9/30/08

Level annual principal repayment over 15 years

Semi annual interest payments commencing 6 months after closing date.
Prepayment Penalty — Full prepayment privileges without penalty

¢ * @

3. $1,700,000.00 Taxable Golf Course Revenue Note

Taxable Fixed Rate of 6.50%pa. This rate is firm to 9/30/08

Level annual principal repayment over 15 years

Semi annual interest payments commencing 6 months after closing date.
Prepayment Penalty ~ Full prepayment privileges without penalty

S SECURITY:
N , ,
1.  §1,250,000.00 Bank Qualified Airport Revenue Note
s Airport Fund Net Revenues,
e Federal Grant Proceeds and

» Back-up Covenant to Budget and Appropriate of Legally Available Non Ad
Valorem Revenues from the Borrower’s General Fund

2 $750,000.00 Taxable Airport Revenue Note
e Airport Fund Net Revenues
e Federal Grant Proceceds and

s Back-up Covenant to Budget and Appropriate of Legally Available Non Ad
Valorem Revenues from the Borrower’s General Fund
L ]

3. §1,700,000.00 Taxable Golf Course Revenue Note
s  Golf Course Fund Net Revenues and
s Back-up Covenant to Budget and Appropriate of Legally Available Non Ad
Valoremn Revenues from the Borrower’s General Fund

) City of Palatka, Florida 2 SunTrust Bank



LOAN CONDITIONS:

/j {. $1,250,000.00 Bank Qualified Airport Revenue Note
e No additional Airport Enterprise Fund debt without the Bank’s prior written
approval.

2. $750,000.00 Taxable Airport Revenue Note
e No additional Airport Enterprise Fund debt without the Bank’s prior written
approval.

3. $1,700,000.00 Taxable Golf Course Revenue Note
« No additional Golf Course Enterprise Fund debt the Bank’s prior
written approval.

Other:

e Add Bonds Test: The Borrower’s General Fund may secure additional parity
debt on a covenant to budget and appropriate (including back-up pledges) of
legally available non-ad valorem revenues if such revenues for any twelve
consecutive months of the immediately preceding twenty four months provide a
minimum annual debt service coverage of at least 1.25 to 1.0 on the City’s
General Fund existing and contemplated covenant to budget and appropriate
secured legally available non-ad valorem debt.

e Debt Service Coverage: The Borrower’s General Fund shall maintain a
:/W minimum annual debt service coverage of 1.25 to 1.0 on all debt secured by a
covenant to budget and appropriate (including back-up pledges) of legally
available non-ad valorem revenues.

CLOSING COSTS: $3,500 legal fee for review of documents.

CREDIT APPROVAL: This proposal is not a commitment to lend and is subject to Bank’s
final credit approval. Such credit approval will be obtained within
3 business days of notification by the Borrower that SunTrust Bank
has been awarded the financing.

DOCUMENTATION: Documentation shall be preparcd by Borrower’s Counsel in form
and substance satisfactory to the Borrower and the Bank and its
Counsel, Mr. L. Weinstein of Rogers Towers P.A., J acksonville,
FL. Such docamentation shall include, but not be limited to the
following:

e Legal opinion from the City’s Attorney indicating the bank
qualified tax exempt status of this loan.

s Exccuted copy of City Commission authorization for this
loan.

) City of Palatka, Florida 3 SunTrust Bank
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e Resolution as to borrowing and authorized signors for the
Borrower.

o Bank requests these documents seven (7) business days in
advance of closing.

SunTrust Bank greatly appreciates the opp
Palatka.

Sincerely,

5 1A

enclosure

ce: Dan Livermore w/attachments
Irv Weinstein w/attachments

City of Palatka, Florida

ortunity to provide these financing proposals to the City of

4 SunTrust Bank
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APPENDIX A
REQUEST FOR PROPOSAL *
$1,700,000
CITY OF PALATKA, FLORIDA
TAXABLE GOLF COURSE REVENUE NOTE

1. Name and Address of Bidder:

2. Contact Person of Bidder:

3. Expenses to be paid by City:
ITEM

4. Interest Rate: Fixed

Signature of Bidder

Date

* Please refer to attached proposal

SunTrust Bank
76 South Laura Street, Suite 20
Jacksonville, FL 32202

Bruce L. Barefoot

Senior Vice President

904/632-2561 (Office)

0904/632-2780 (Fax)

004/535-3493 (Cell)
bruce.barefoot@suntrust.com (Email)

$3,500.00 Legal Expenses
COST

6.50% pa

L 7T
7// ?;A’J’
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APPENDIX A
REQUEST FOR PROPOSAL *

$750,000

CITY OF PALATKA, FLORIDA
TAXABLE AIRPORT REVENUE NOTE

1. Name and Address of Bidder:

2. Contact Person of Bidder:

3. Expenses to be paid by City:
ITEM

4, Interest Rate: Fixed

Signature of Bidder

Date

* Please refer to attached proposal

SunTrust Bank
76 South Laura Street, Suite 20
Jacksonville, FL 32202

Bruce L. Barefoot

Senior Vice President

Q04/632-2561 (Office)

004/632-2780 (Fax)

904/535-3493 (Cell)
bruce.barefoot@suntrust.com (Email)

$3,500.00 Legal Expenses
COST
6.50% pa
P 72T
7

g/}{édf




APPENDIX A
REQUEST FOR PROPOSAL *
$1,250,000
CITY OF PALATKA, FLORIDA
TAX-EXEMPT AIRPORT REVENUE NOTE

1. Name and Address of Bidder:  SunTrust Bank
76 South Laura Street, Suite 20

Jacksonville, FL 32202

Bruce L.. Barefoot

Senior Vice President

904/632-2561 {Office)

904/632-2780 (Fax)

904/535-3493 (Cell)
bruce.barefoot@suntrust.com (Email)

2. Contact Person of Bidder:

3 Expenses to be paid by City: $3,500.00 Legal Expenses

ITEM COST

4. Interest Rate: Fixed 4.39% pa

Signature of Bidder
Date

* Please refer to attached proposal

T T
Yoshs




SWORN STATEMENT PURSUANT TO SECTION 287.133(3)(a).
FLOR1DA STATUTES, ON PUBLIC ENTITY CRIMES

THIS FORM YUST BE SIGNED AND SWORN TO IN THE PRESENCE OF A NOTARY PUBLIC OR OTHER
QFFICIAL ~UTHORIZED TO ADMINISTER OA'E-IS.

1. This sworn statement Is submitted to ___City of Palatka, FL
(print name of the public entity)

Bruce Barefoot, SVP

by

{print individual's name & fitle)

for SunTrust Bank
(print name of company sybmitting sworn statemant)

76 South Laura St, Suite 20

whose business address i3

Jécks onviléde, FL 32202

and (if applicable) its Federal Employer Identification Number (FEIN) is 5 8—0466336—
(If the enity has no FEIN, include the Sacial Security Number of the individual signing this sworn

statement: M)

2. 1 understand that a “public enfily crime” as defined in Paragraph 267.133(1)(g), Florida Statutes
means a violation of any state or federal law by a person with respect to and directly refated to the
{ransaction of business with any public entity or with an agency or political subdivision of any cther
state or. of the United States, including, but not imited to, any bid or contract for gocds or senvices,
any lease for real property, or any contract for the construction or repair of a putlic building or
pubiic work, involving antitrust, fraud, theft, bribery. collusion, racketeering, conspiracy, or material
risreprasentation.

3. " | understand that “convicted™ or “conviction” as defined in Paragraph 287.133(1)(h), Elorida
Statutes, (neans a finding of guilt or a conviction of a public entity crime, with or withcut an
adjudication of guilt, In any federal or stale lrat court of record relating to charges brought by
indictment or information after July 1, 1989, as a resuit of a jury verdict, non-jury trial, or anlry of a
plea of guilty or nolo contendera, - ‘

4. | understand that an “affitiate” as defined in Paragraph 287.133(1)(a), Elorid Statutes means:

a. A predecessor or successar of a person convicted of a public entity crime; of
b. An entity under the control of any naturat person who is aclive in the management of the eniity
_ and who has been convicled of a public entity crime. The term “affiiate” includes thase

officers, directors, executives, pariners, sharsholders, employees, members, and agents who
ara aclive in the managemant of an affiliate. The ownership by one person of shares
constituting a contralling interest in anather person, or a pooling of equipment or Inceme
amang persons when ot for fakr market value under an anm's fength agreement, shall be a
prima facle case thal one person contrals another person. A parsoh who knowingly enters into
a joint venture with a person who has-been corvicled of a public enlity crime in Florida during
tha preceding 36 menths shall ba conslderad an affifiate.

3. | understand that a “person” as defined in Paragraph 287.133(1)(a), Flgridg Statutes, means any
natural person ot any entity organized under the laws of any siate or of the Uniled States with the
legal powsr to enter inte 8 binding contract and which bids or applies to bid on conlracts let by a
public entity, or which atherwise transacts or applies to transact business with a public entity. The
{erm “person” includes those officers, directors, executives, pariners, sharehalders, amployees,
members, and agents who are active ln management of an entiy.
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6. Based on infarmation and beliel, the statement which | have marked below is true in relation to the
entity submitting this sworn statement. (indicate which statement applies)

X Neittter thi entity submitiing this sworn statement, nor any of its afficers, direclors,
Feeculives, partners, shargholders, employaas, mambers, or agents who are active in the
management of lhe entily, nor any affiate of the entity has been charged with and convicted of a
public sntity crime subsequent to July 1, 1989.

The entity submitiing this swom statement, or ore or mota afits officers, directors,
axeculives, partners, shareholdets, employess, members, or agents who are active in the
management of the entily, or an affiliate of the entity has been charged with and convictad of a
public entity crime subsequent to July 1, 1989,

The entity submitting this swom statement, or one or more of its officers, directors,
executives, partners, shareholders, employees, members, or agents who are active in the
management of the entily, or an affiiate of the antity has been charged with and convicled of a
public entity crime subsequent fo July 1, 1869, However, there has been a subsequant proceeding
bafore a Mearing Officar of the State of Florida, Division of Administrative Hearings and the Final
Ordar entered by the Hearing Officer determined that # was not it tha pubiic Interest to place the
entity submitting this sworn statemnent on the conyicted vendor list. {(attach a ccpy of tha final
order} . .

| UNDERSTAND THAT THE SUBMISSION OF THIS FORM TO THE CONTRACTING OFFICER FOR THE

PUBLIC ENTITY IDENTIFIED IN PARAGRAPH | (ONE) ABOVE iS FOR THAT PUBLIC ENTITY QNLY
AND, THAT THIS FORM IS VALID THROUGH DECEMBER 31 OF THE CALENDAR YEAR IN WHICH IT
1S FILED. | ALSO UNDERSTAND THAT | AM REQUIRED TO INFORM THE PUBLIC ENTITY PRIOR TO
ENTERING INTO A CONTRACT IN EXCESS OF THE THRESHOLD AMOUNT PROVIDED IN SECTION
287.107, FLORDIA STATUTES FOR CATEGORY TWO OF ANY CHANGE IN THE INFORMATION

CONTAINED IN THIS FORM.
T Z I T

sihnatyfa)

7/12/6 5

7 (date)

stateor  F/0cide
countvor D) vl
PERSONALLY APPEARED BEFORE ME, the undersigned authcrity,

_ who, after first baing swom by me, affixed hig/her signatura
(name of Individuat signing)

in the space provided above on this / Z day o Séﬂ W}ZJf . 20 ) B .

T}~ (NOTARY PUBLIC)

My commission expires: D¢/ 20O

>

£3..Fomd PUR 7088 (Rev. 08/06/01)




DRUG.FREE WORKPLACE FORM |

The undersigned vendor, in accordance with Florida Statute 287,087 hereby certifies that

Qur\'l"-rur;f_ggnb dO@S:
(Name of Business)

Publish a statement notifying employees that the uniawful manufacture, distribution,
dispensing, possession, Or use of a controlled substance is prohibited in the workplace
and specifying the actions that will be taken against employees for violations of such
prohibition.

Inform employees about the dangers of drug abuse in the workplacs, the business’s policy
of maintaining a drug-free workplace, any available drug counseling, rehabilitation, and
employee assistance programs, and the penalties that may be imposed upon employees for
drug abuse violations.

Give each employee engaged in providing the commodities or contractual services that
are under bid a copy of the statement specified in subsection {1).

In the statement specified in subsection (1), notify the employees that, as a condition of
working on the commodities or contractual services that are under bid, the employee will
abide by the terms of the statement and will notify the employer of any conviction of, or
plea of guilty or nolo contendere to, any violation of Chapter 1893 or of any controlled
substance law of the United States or any state, for 2 violation ocourring in the workplace

no later than five (5) days after such conviction.

Impose a sanction on, Of require the satisfactory participation in a drug abuse assistance

or rehabilitation program if such is available in the employce’s community, by any
employee who is so convicted.

" Make a good faith effort to continue to maintain a drug-free workplace through

implementation of this section.

As the person authorized to sign the statement, I certify that this firm complies fully with the
above requirements. '

T 2 Fg T

- \Riddef’s Signature

745

Date




APPENDIX A
REQUEST FOR PROPOSAL

$750,000
CITY OF PALATKA, FLORIDA
TAXABLE AIRPORT REVENUE NOTE

Name and Address of Bidder: Sfopr ot o T Y A
yFlz AT S

Pt
Contact Person of Bidder: g a_e.// > @/a..f-
Title: Miﬂ"
Phone #: 2 — .57
Fax #: _h")f—- 253 —,é,e.;ty
Expenses to be paid by City: -p/él—fué-'Wé,(; é n
Item Cost
Interest Raté: Pixed g 2 o 7h

S;gnamre of Bidder ‘ M
Date f/ &ﬁ

—-7\( —T Yl Foams Hre? Lon/ i /M%JVZ‘A/ T |
76%‘“/,7 /g,g?aaﬂté_ LA A Aol ﬁaé,_zz/%;z}.&

=t SFb

] E@ENE@

SEP 1 2 2408
BY: /Z-Z.S"Hom ,@ ’ ’

---------------------



Hancoék Bank

PUBLIC FINANCE DEPARTMENT

VIA E-MAIL

September 12, 2008

Honorable Mayor and City Commission
City of Palatka, Florida

Clo  Ms. Ruby Williams
Finance Director
City of Palatka

Mr. Dan U. Livermore, Jr.
Livermore, Freeman & McWilliams, P. A.

Re: Not to exceed $750,000.00 Taxable Airport Revenue Note, Series 2008
City of Palatka’s Request for Proposal (RFFP) letter of August 28, 2008

Dear Ruby and Dan:

Please accept this letter as a commitment of the undersigned to purchase the above captioned Note

upon the terms and conditions outlined below:

lssuer: City of Palatka, Florida.

Amount: $750,000.00 maximum in aggregate principal amount in the form of revenue note (the
“Note”) of the Issuer.

Purpose of Issue; Proceeds of the Note will be used to finance new hangers at the City’s airport
facilities and to pay the cost of issuance (the “Project’).

Authority for Issue: Provisions of the Florida Constitution, the Charter of the City of Palatka,
Florida, as amended; Chapter 166, Part il of the Florida Statutes, and any other valid constitutional

and statutory authority.

Dated Date of Note - Date of Delivery

Form of Certificates; The Note will be issued as a single typewritten or printed certificate, in fully
registered form. , ,

1706 W, Tennessee Street / Tallahassee, FL 32304
850-425-3310 / Fax 850-681-1474 7 Toll Free (388} 516-7373
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Interest Rate & Term; The City, through its RFP, has requested that the loan be amortized over a
fifteen (15) year period of ime. The City has further requested that the principal be payable annually
utilizing 15 equal payments of principal on each anniversary date as outlined in its RFP:

Principal Payment Annual
Term Interest Rate **
15 equal annual instaliments

of principal ) 6.20% fixed

» Hancock Bank will hold the quoted fixed rate firm provided the City accepts our proposal
within 15 days and the loan is closed within 45 days from the date of this proposal. Should the
closing of the loan exceed the 45 day time frame, the inferest rate could be adjusted higher
based on the then current market conditions.

Interest Payments: Interest would be paid semi-annually with the first interest payment
commencing 6 months from the dated date {ciosing date) of the Note. .

Prepayment Provisions: The principal may be prepaid in whole on any date with 10 days advance
written notice to the Bank without prepayment penalty. Principal may be prepaid [n part on any
principal payment day with 10 days advance written notice to the Bank without prepaymeni penaily,
provided that the City pays all accrued interest which shall have accrued to the date of prepayment.
Principal prepayments attributable to *grant revenues” (as defined in the City's RFP) will be applied
to reduce all remaining principal installments equally. if Grant revenues are received by the City (in
an amount that would not be a full payoff amount on the loan) on a day that is not a principal
payment day, the City will hold said grant receipts in trust until it applies the grant revenues on the
next principal payment day. Principal prepayments from sources other than grant revenues will
apply to those principal installments with the latest maturities on the Note, in inverse order.

Credit Approval: Already approved.
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Security: The Loan will be secured by a first lien pledge and dedication of the Net Revenues from
the Alirport Facllities’ operation and any federal grant revenues received related to the Project. The
City would also covenant o budget and appropriate from all legally available revenues and taxes
(other than ad valorem taxes) of the City derived from any source whatsoever, subject only to the
payment of debt secured by a lien on specific revenues and the requirement that the City fund
essential governmental services (the City will not otherwise be entitled to fail to budget and
appropriate debt service in order to balance its budget). Such covenant to budget and appropriate
shall be cumulative io the extent not paid, and shall continue until such nan-ad valorem revenues
and taxes in amounts sufficient to make all such required payments shall have been budgeted,
appropriated and actually paid.

Additional Debt: The City will not incur additional debt secured by a lien on all or a portion of the
legally available non ad valorem revenues or by a covenant to budget and appropriate unless it
shall certify that the legally available non ad valorem revenues, after provision for essential
governmental service and payment of all debt secured by all or a portion of the legally available
non ad valorem revenues, is no less than 1.30 times the maximum annual debt service on all
debt secured by a covenant to budget and appropriate legally available non ad valorem
revenues.

Additions_and/or required changes to the drait documents submitted with the Ci
* Please see our language under sections above captioned “Security” and “Additionai Debt”. We
would want to modify (from the draft Loan Agreement and Note) some of the “security” language to a
form that would be acceptable to the Bank and the City.

* Partial prepayments could be made on any principal payment date — see section captioned
“Prepayment Provisions”.

* The City would covenant in the Loan Agreement to use the receipts from the anticipated federal
grants related to the Project solely to repay this Note.

* \We reserve the right to make any other additions and or changes to the documentation as we
think appropriate.
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Required Accounts at Hancock Bank: Pursuant fo the City's RFP (and draft documents attached
thereto) the City would be required to set up various accounts related to the issuance of the Note
(e.g., Revenue Fund, Sinking Fund, Project Fund). Hancock Bank would not require that any
accounts be set up at our bank in conjunction with this loan. However, should the City consider
setting up bank accounts at our Bank in conjunction with this loan, we would be more than happyto
offer to the City a very attractive interest rate on any needed accounts.

As we appreciate the language in the draft of the Loan Agreement submitted with the City’s RFP,
the City would be required to make monthly deposits into the Sinking Fund. The deposits would be
made from the Revenue Fund after payment has been made for all Costs of Operation and
Maintenance of the Airport Facilities i.e., the “Net Revsnues” from Airport operations would be
deposited monthly into the Sinking Fund. We would further require that should the "Net Revenues”

not be sufficient fo make the required proportionate monthly depasits (1/6 of interast and 1/12 of

principal} we would require the Cityto deposit from other legally available non ad valorem revenues
sufficient funds each month into the Sinking Fund to meet the next upcoming interest and principal
payments.

Documnentation: All documentation would need to be acceptable to the Bank. We understand that
the City will utilize the services of Livermore, Freeman & McWilliams P A. as "Bond Counsel”. Bond
Counset would draft all documents and issue the customary legal and tax opinion for this type of
transaction. The legal and tax opinion would need to be acceptable fo the Bank in form and content.

. We would require same modification to the documents as presented with the Clty's RFP. We will

work closely with Bond Counsel to modify the draft documents submitted with the City's RFP (loan
agreement, note, etc.} to the satisfaction of the City, Bond Council and the Bank. The Bank will
need to approve all documentation prior to adoption or execution by the City.

Closing costs, fees and expenses: The bank would charge no fees and assess no, closing costs
for this transaction. However, we understand that the City would pick up ali legal costs related to the
work of Bond Counsel and Local Counsel.

Tax Status of the Note: The interest rate offered is predicated upon the Note being designed
federally taxable obligation.

Delivery: As soon as possible after all approvals, butin any event the loan wouid be closed no later
than 45 days from the date of this proposal in order for us to hold firm the quoted fixed rate of
interest.
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This proposal shall remain valid for a period of 60 days provided the City's Governing Body accepts
this proposal within 15 days from the date of this letter.

Yours very truly,

HANCOCK BANK OF FLORIDA

By:
Steven E. Cole
Senior Vice President
Publi¢c Finance Depariment

Accepted and Approved:
The Goveming Body of the City of Palatka has accepted this Financing Proposal from Hancock

Bank of Florida and hereby selects Hancock Bank of Florida fo finance the above referenced
Project. -

Approved and accepted: As of this the day of 2008.

Mayor

Atlest:

Clerk



SWORN STATEMENT PURSUANT TO SECTION 287.133(3)(a),
© ELORIDA STATUTES, ON PUBLIC ENTITY GRIMES

THIS FORM MUST BE SIGNED AND SWORN TO INTHE PRESENCE OF A NOT}'\RY PUBLIC OR OTHER
OFFICIAL AUTHORIZED TG ADMINISTER OATHS.

1. This swom statement s submiiled to /‘7%’ g 7’ 4"7‘%/ )3 /—4“%?
] {ofint nafd of the public entity)

S £ fode ] Siavok Yoo metso BT

(print individual's name & lille) - :

for KIMQKAKZ”AJ%‘#

{print name of company sybmitting-«worn statement)

whose business address Is / 7% /Maﬂ‘ Wf-&‘-ﬂ%%__
' Tt hses FTapir D SAICK .

(Ifthe entliy has no FEIN, Include ths Soclal Securily Numnber of the individual signing {his sworn
statement: : /f/ /¢ . J

2 | understand that a “public enlity crime” as defined in Paragraph 287.133(1)(g), Elorida Statutes,
means & violation of any state or federal law by & person with raspact to and directy related to the
(ransaction of business with any public entity or with an agency or poittical subdivision of any other

state oF of the United Stetes, including, but not Jmited o, any bid or contract for goods of; services,
) any lease {or real property, or any contract for the construction o repalr of a public buliding or
. puiblic work, invalving antitrust, fraud, theft, bbery, collusion, racketeering, conspiracy, or material
. milsrepresentation. .

and (if applicable) its Faderal Employer Identification Number (FEIN) Is

3. 1 understand that "convicled” o *conviction” as defined in Paragraph 287.133(1)(b), Elogida
. Statutes, means a finding of guillt or a convicllon ofa public enlify crime, with or without an
adjudication of gulll, in any jedera! or state lrial courf of record relating to charges brought by
. Indictment or information after July 1,188, asa result of - Jury verdict, non-jury trial, or entry of &
plea of guilty or nalo tontendere.

4 - [undersiand that an "affifate” as dafined In Paragraph 287.133(1)(a), Elorida Statutes, means:

a. A predecessor of SUCCBSEON of a person convicted of a public entity.crime; or -

b. An ently under the conirol of any natural peraon who Is active In the management of the entity
and who has been convicled of a public entily crime. The term =affilate” Includes those
officers, directors, execulives, partners, shareholders, employees, members, and agenls who
are aclive In the management of an gffifate. The ownership by one person of shares
conslifuting a controlling interest in anclher persan, o a pooling of squipment or income
among persons when ot for falr market value under an arm's length agreemoent, shall be a

. prima facie case that one person controls anether person. A person who knowingly enters into
a jaint venture with @ person who hae-been convicted of a pubfic entity ckne in Florida during
the preceding 36 months shall be considered an affillate.

5, | understand that a “parson’ as defined in Paragraph 287.133(1)(e), Elprida Statutes, means any
natural-person or any entity organized under the laws of any state or of the United States with the

legal power to enter Inlo a binding contract and which bids or appfies to bid on contracts fet by 2
.- public entity, or which otherwise lransacts or applles to transact business with a public entlty. The

{erm "person” Includes those officers, diraciors, executives, pariners, shareholdars, amployees,

. members, and agenis who are atlive ik managen ant of an entity.



S

B, " Based on Information end belief, the statement which | have marked below is true in retation to the

gntity submitiing this swom statemen

t. (indlcate which statement applias) .

Neither the entity submitiing this swom statement, rior any of its officers, directorg,
.gxecutives, pariners, sharehokiers, employees, members, or agents who are active In the .
management of the entity, nor any affliiate of he enlity has been charged with and convicted of a
public entity cfime subsequent io July 1, ’ .

1889.

The entity submitting this swom slalemant, or one or more of its officers, directors,

execulives, pariners, shareholders,
management of fhe enlity, or an affi

employess, members, of agents who are active in the
llate of the entity has been charged with and convicted af a

public entity crime' subsequent to July 1, 1989.

The entity submitting this swoln statement, or one or more of its officers, direclors,

‘axeculives, partners, sha
management of the eritity, of

public entity crime subsequertt to July 1,
befora a Hearlng Officer of the State of Florida, Division of Administrative Hearings and the Final
Order enlered by the Hearing Oficer deteqmined that it was not it the public, Interest to place the
_enlity aubmitting this swom statement on the conylcted vendor Iiet. {attach a copy of the final

. brder)

| UNDERSTAND THAT THE SUBMISSIONOF T

PUBLIC ENTITY IDENTIFIED IN PARAGRAPH | {ONE) ABOVE IS FOR THAT PUBLIC ENTITY ONLY

AND, THAT THIS FORM 1S VALID THROUGH DECEMBER 31 OF THE CALENDAR YEAR IN WHICH IT
1S FILED. | ALSO UNDERSTAND THAT | AM REQUIRED TO INFORM THE PUBLIC ENTITY PRIOR TO

ENTERING INTO A CONTRACT
287.107, FLORDIA STATUTES

CONTAINED N THIS FORM.

STATEOF __ Pf L_

COUNTY OF e

retiolders, employees, members, or agents who are active in the
an affillate of the entity has been charged with and convicted bf a

1988. However, fHiere has been a subsegquent proceeding

HI5 FORM TO THE CONTRACTING OFFICER FOR THE

FOR CATEGORY TWO OF ANY CHANGE IN THE INFORMATION

(sighature)

Vs A

7/ {date)

PERSONALLY APPEARED BEFORE ME, the undersigned authority,

e

Goven &_col

.+ (name of Individual signing)

N

who, afler first belnﬁ sworn by me, affixed hlsfher signature

E _ir.lthq'.sﬁ'ace.pmvided above on this Aﬂl:"

day of @i%‘}— 20 128 .
WM . ob—~"

rd

N (NOTARY PUBLIC)

SHAPUR 7088 (Rov. 08/06/01)

B Prmwitoston Dughen Moverrbar 16, ZW8



[ DRUG-FREE WORKPLACE FORM ]

" The undersigned vendor, in accordance with Plorida Statute 287.087 hereby certifies that

% zfﬁ-/fdf’é‘fb/’/' f ﬁ' 9”#' -does:

(Name of Businets)

i Publish & statement notifying employecs that the unlawful manufacture, distribution,
dispensing, possession, or us¢ of a controlled substance is prohibited in the wotkplace
and specifying the actions that will be taken against employees for violations of such
prohibition. :

2. Inform employees about the dangers of drug.abuse in the workplace, the business’s policy
of maintaining a drug-free workplace, any ayailable drug counseling, rehabilitation, and
employee assistance programs, and the penalties that may be imposed upon. employees for
drug abuse violations.

3. Give each employee engaged in providing the commddities or contractual services that
are inder bid a copy of the statement specified in subsection (1). ’

¢ 4. In the statement specified in subsection (1), notify the employees that, as & condition of
working on the commodities or contractual services that are under bid, the employes will
abide by the terms of the statement and will notify the employer of any conviction of, or -
plea of guilty or nolo contendere to, any viotation 'of Chapter 1893 or of any confrolled
substance law of the United States or.any state, for a violation oceurring in the workplace
no later than five (5) days after such conviction.

3. Impose a sanction on, or require the satisfactory participation in a drug abuse assistance
or rehabilitation program if uch is available in the employee’s community, by &uy:
employee who is so convicted. T -

6. ~ Make a good faith effort to continue to snaintain & drug-free workplace through
implententation of this section.

As the person authorized fo sign the statement, I certify that this firm complies fully with the -

above requirements.

Bidder’s Signature

. ps

Date
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APPENDIX A
REQUEST FOR PROPOSAL

' 41,250,000
CITY OF PALATKA, FLORIDA

TAX-EXEMPT AIRPORT REVENUE NOTE

%M&MA% A on K

A T T e
—7;//&3,;;;5, o 4 2 2ol

1. Name and Address of Bidder:

2. Contact Person of Bidder: . S%MM-/ S _ﬂ%_/
Title: B Lire—TrbcAied
Phone #: FID NG DT A
Fax #: DL — PP By

3. Expenses to be paid by City: %’Jﬁ,,‘ﬁM é/ﬂ;a}a.——%?ﬁr — oo
2 Hedlty? 2 Lol

Ttem Cost
4, Interest Rate: Fixed ‘7'/ .é? —)!é
Signature of Bidder é/ou—h— =
Date f/'/ 7_/6’5

. . . . '
% T ¢£,,,,M_,_ & Porkor Tt /az,%u%.é’ N A
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Hancock Bank
PUBLIC FINANCE DEPARTMENT

VIA E-MAIL

September 12, 2008

Honorable Mayor and City Commission
City of Palatka, Florida

Clo Ms. Ruby Williams
Finance Director
City of Palatka

Mr. Dan U. Livermore, Jr.
Livermore, Freeman & McWilliams, P. A.

Re: Not to exceed $1 ,250,000.00 Tax-Exempt Airport Reven.ue Note, Series 2008
City of Palatka’s Request for Proposal (RFP) letter of August 28, 2008

Dear Ruby and Dan:
Please accept this letteras a commitment of the undersigned to purchase the above capfioned Note
ypon the terms and conditions outlined below:

Issuer: City of Palatka, Florida.

Amount: $1,250,000.00 maximum in aggregate principal amount in the form of revenue note (the
“Note”)} of the Issuer.

Purpose of Issue: Proceeds of the Note will be tised to finance a new terminal at the City's airport
facilifies and to pay the cost of issuance (the “Project”).

Authority for Issue; Provisions of the Florida Constitution, the Charter of the City of Palatka,
Florida, as amended; Chapter 166, Part 1] of the Florida Statutes, and any other valid constitutional

and statutory authority.

Dated Date of Note - Date of Delivery

Form of Certificates: The Note will be issued as a single typewritten or printed certificate, in fully
registered form.

1706 W, Tennessee Street / Tallahassee, Fl. 32304
850-423-3310 / Fax 850-681-1474 / Toll Free (888} 516-7373
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Interest Rate & Term: The City, through its RFP, has requested that the loan be amortized over a
fitteen (15) year period of time. The City has further requested that the principal be payable annually
utilizing 15 equal payments of principal on each anniversary date as outlined in its RFP:

Principal Payment Annual
Term Interest Rate ™
15 equal annual instaliments

of principal 4.69% fixed

s« Hancock Bank will hold the quoted fixed rate firm provided the GCity accepts our proposal
within 15 days and the loan is closed within 45 days from the date of this proposal. Should the
closing of the loan axceoed the 45 day time frame, the interest rate could be adjusted higher
based on the then current market conditions.

interest Payments: Interest would be paid semi-annually with the first interest payment
commencing 6 months from the dated date (closing date) of the Note.

Prepayment Provisions: The principal may be prepaid [n whole on any date with 10 days advance
written notice to the Bank without prepayment penaity. Principal may be prepaid in part on any
principal payment day with 10 days advance written notice to the Bank without prepayment penalty,
provided that the City pays all accrued interest which shall have accrued to the date of prepayment.
Principal prepayments attributable to "grant revenues” (as defined in the City’s RFP) wiil be applied
to reduce all remaining principal instaliments equally. If Grantrevenues are received by the City (in
an amount that would not be a full payoff amount on the loan) on a day that is not a principal
payment day, the City will hold said grant receipts in trust until it applies the grant revenues on the
next principal payment day. Principal prepayments from sources other than grant revenues will
apply to those principal instaliments with the latest maturities on the Note, in inverse order.

Credit Approval: Already approved.
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Security: The Loan will be secured by a first lien pledge and dedication of the Net Revenues from
the Airport Facilities’ operation and any federal grant revenues received related to the Project. The
City would also covenant to budget and appropriate from all legally available revenues and taxes
(other than ad valorem taxes) of the City derived from any source whatsoever, subject only to the
payment of debt secured by a lien on specific revenues and the requirement that the City fund
essential governmental services (the City will not otherwise be entitled to fail to budget and
appropriate debt service in order to balance its budget). Such covenant to budget and appropriate
shall be cumulative to the extent not paid, and shall continue untit such non-ad valorem revenues
and taxes in amounts sufficient to make all such required payments shall have been budgeted,

appropriated and actually paid.

Additional Debt; The City will not incur additional debt secured by a lien on all or a portion of the
legally available non ad valorem revenues or by a covenant to budget and appropriate unless it
shall certify that the legally available rion ad valorem revenues, after provision for essential
governmental service and payment of all debt secured by all or a portion of the legally available
non ad valorem revenues, is no less than 1.30 times the maximum annual debt service on ali
debt secured by a covenant to budget and appropriate legally available non ad valorem
revenues.

Additions and/or required changes fo the draff documents submitted with the City's RFP

* please see our language under sections above captioned “Security” and “Additional Debt". We -
would want to modify (from the draft Loan Agreementand Note} some of the "security” language to a
form that would be acceptabie to the Bank and the City.

* Partial prepayments could be made on any principal payment date — see section captioned
“Prepayment Provisions”.

* The City would covenant in the Loan Agreement to use the receipts from the anticipated federal
grants related to the Project solely to repay this Note.

* Any proceeds in excess of $50,000 from the sale, lease of disposal otherwise of Facilities would
be used to reduce the Note's principal balance in accordance with the prepayment provisions

ouilined. .

* We reserve the right to make any other additions and or changes to the documentation as we
think appropriate.
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Required Accounis at Hancock Bank: Pursuant to the City's RFP (and draft documents attached
thereto) the City would be required to set up various accounts related to the issuance of the Note
{(e.g., Revenue Fund, Sinking Fund, Project Fund). Hancock Bank would not require that any
accounts be set up at our bank in conjunction with this loan. However, should the City consider
setting up bank accounts at our Bank in conjunction with this loan, we would be more than happyto
offer to the City a very attractive interest rate on any needed accournts.

As we appreciate the language in the draft of the Loan Agreement submitted with the City’s RFP,
the City would be required to make monthly deposits info the Sinking Fund. The deposits would be
made from the Revenue Fund after payment has been made for all Costs of Operation and
Maintanance of the Airport Facilities i.e., the “Net Revenues” from Airport operations would be
deposited monthly into the Sinking Fund. We would further require that should the “Net Revenuss”
not be sufficient to make the re uired proportionate monthly de osits (1/8 of interest and 1/12 of
principal) we would require the Cityto deposit from other legaily available non ad valorem revenues
sufficient funds each month into the Sinking Fund to mest the next upcoming interest and principal
pavments.

Nocumentation: All documentation would need to be acceptable to the Bank. We understand that
the City will utilize the services of Livermore, Freemari & McWilllams P.A. as “Bond Counsel”. Bond
Counse! would draft all documents and issus the customary legal and tax opinion for this type of
transaction. The legal and tax opinion would need to be acceptable to the Bank in form and content.
We would require some modification to the documents as presented with the City's RFP. We will
work closely with Bond Counsel to modify the draft documents submitted with the City's RFP (loan
agresment, note, etc.) to the satisfaction of the City, Bond Council and the Bank. The Bank wili
need to approve all documentation prior to adoption or execution by the City.

Closing costs, fees and expenses: The bank would charge no fees and assess no closing costs
for this transaction. However, we understand that the City would pick up all legal costs related to the
work of Bond Counsel and Local Counsel.

Tax Status of the Note: The interest rate offered is predicated upon the Note being designed as a
qualified tax exempt obligation pursuant to section 265 (b)(3) of the Internal Revenue Service Code,
as amended.

Delivery: As soon as possible after all approvals, butin any event the loan would be closed no later
than 45 days from the date of this proposal in order for us to hold firm the quoted fixed rate of
interest.
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This proposal shall remain valid for a period of 60 days provided the City's Governing Body accepts
this proposal within 15 days from the date of this lefter.

Yours very truly,
HANCOCK BANK OF FLORIDA

By: %MW—%/

Steven E. Cole
Senior Vice President
Public Finance Department

Accepted and Approved:

_The Governing Body of the City of Palatka has accepted this Financing Proposal from Hancock

Bank of Florida and hereby selects Hancock Bank of Florida to finance the above referenced
Project.

Approved and accepted: As of this the day of 2008.

. Mayor

Attest:

Clerk



‘ SWORN STATEMENT PURSUANT TO SECTION 287.133(3)(a),
‘- ~ ELORIDA STATUTES, ON PUBLIC ENTITY GRIMES

THIS FORM MUST BE SIGNED AND SWORN TO IN THE PRESENCE OF ANOTARY PUBLIC OR QTHER
OFFICIAL AUTHORIZED TO ADMINIST ER OATHS.

1. This swom statement Is submiited to %‘7;?‘ MJAZ - @ 4"7‘@ p) /—:;’474%

. the public entty)
by Srhven L tode ) i LA BT
{print individual's name &iey . i

for /{///Améé&/éif (55 .

(print name of company submitiing«worn staterent)

whosa busineas address 1s / ?‘ﬂé Qﬁ‘t‘& WJA‘-’W

s pescen, P S sal
- N ~ PBL S0
and (f applicable) ils Federal Employer Identitcation Number FEm) Is_ X2

{{fthe enilty has no FEIN, include the Sccial Gecurily Number of the Individual igning this sworn

statement: - /,//9’ : ) .
2. | understand that a “public entity crime” &s defined In Paragraph 287.133(1)(g), Flarida Statutes,

means a violation of any state or fadecal law by a person with respact fo and directly related to the
transaction of business with axy public entlty of with an agency or political subdivision of.any other
state or. of the Unitad States, inclusing, but not limited to, any big ar contract for goods or, shpvices,
any !ease for real proparly, of any caontract for the construction or repair of 8 public bullding or
pubfic work, fnvalving antitrust, fraud, theft, bribery, colluslon, racketeeting, conspiraty, or material
. misrepreseniation. .

q 3. | understand that "convicted” of *conviction” as defined in Paragraph 287.9 33{1)(v), Florida
N . Statutes, means a finding of guit or a conviction of a public entity crime, with or without an
adjudication of gullt, in any foderal or state trial court of record relating lo charges brought by
' indictment or information after July 1, 1989, as & result of a-jury verdict, non-Jury tral, or entry ofa
plen of yulily or nolo tontendare. .

4. (understand ihat an *affifats” as defined in Paxagraph287.133(1)(a),£mg_g_s_ﬂlﬁtﬁ-.maans:

a. A predecessor Of SUCCBSSOT of a person convicted of a public entify.crime; of -
b. An eaflly under the conrol of any natural person who is active In the management gfthaenlly -
and who has been convicled of.a public entity crime. The tem vaffilate” Inciudes those

officers, direclors, executives, partners, shareholders, employees, meimbers, and agenls wha
are active in the management of an affillate. The ownership by one peraon of shares
constituting a controlfiog Inlerast in another person, or a pooling of aquipmant or income
amony persons when fiot for falr marke! value under an armv's length agreement, shalbsa

- prima facia case that one person controls another person. A person who knowingly enters into
a joint venture with a person wha has-been convictad of a public pntity ciime In Florida during
tha preceding 36 months shall be considered an affilats.

5, { understand that a “parson” as defined In Paragraph 287.133(1)¢e), Figrida Stattes, means any
natural person oF any antity organized undet the laws of any state or of the Uniled States with the
Jegat power 1o enter Into a binding contract and which bids or applies to bid on coniracts let by a
.. public entity, or which otherwise iransacis or applles to transact business with a public entity. The
{erm “person’” Includes those officers, diractors, executives, pariners, shareholders, employees,
. members, and agents who are getive in management of an enity.



\/-D 8, " Based on information and bellef, the statement which | have marked below is true In relation to the
) antity submitting this swom statement. (tndleate which slatement applias)

de Naslther the entity submitting this sworn statement, nior any of lfs officars, directors,
exaculives, partners, shareholders, employees, members, or agents who are active In tha .
management of the enlty, nor any affiate of the entlty has heen charged with end convicled of &
pubiic entity oftme subsequent to July 1, 1988, ) .

The eniily submitling this swom statement, or one o more of lia officers, directors,
axacutives, partners, shareholders, employeos, members, or agents who ave active In tha
management of the entity, or an affiiate of the enlity has been charged with and convicled of a
public entity cime subsequent to July 1, 1988, .

The entiy submitting this swom statement, or one or miors of ils officers, directors,
axeculives, partners, sharehioldess, employaes, méambers, of agenis who are active In the
management of the eritity, or an affilate of the entlity has been charged with and convicted of a
public enfity crime subsequerit to July 1, 1089, However, (Hers has been a subsequent procesding
before a Hearing Officer of the State of Florida, Divislon of Administrative Hearings and the Final
Order entered by the Hearing Officer determined that i was not in the public Interest lo place the
_e?dtl% submitting this swom statement on the conyicted vendor list. (attach a topy of the finat
orde: . . .

| UNDERSTAND THAT THE SUBMISSION OF THIS FORM T THE CONTRAGTING OFFICER FOR THE
PUBLIC ENTITY IDENTIFIED IN PARAGRAPH | (ONE) ABOVE I8 FOR THAT PUBLIC ENTITY ONLY
AND, THAT THIS FORM IS VALID THROUGH DECEMBER 31 OF THE CALENDAR YEAR IN WHICH IT
{8 FILED. | ALSO UNDERSTAND THAT | AM REQUIRED TO INFORM THE PUBLIC ENTITY PRIOR TO
ENTERING INTO A CONTRACT IN EXCESS OF THE THRESHOLD AMOUNT PROVIDER {N SECTION
287.107, ELORDIA STATUTES FOR CATEGORY TWO OF ANY CHANGE I} THE INFORMATION
CONTAINED IN THIS FORM. . X

(signature)

STATEOF __ A L_ '
e

_ COUNTY OF

PERSONALLY APPEARED BEFORE ME, the undersigned authority,

%V(}V\ % - CO[ € whao, afler first belng swom by me, affixed hisfher stgnalure

.+ (name of Individuat signing}

: L h .
. n the.spéce pravided above on this A — ___dayof _ﬁ?“' 20 0§ .
’ W - Col—~
{NOTARY PUBLIC)
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DRUG-FREE WORKPLACE FORM

' The undersigned vendor, in accordance with Plorida Statute 287.087 hereby certifies that

%/Mwﬁ/afﬁz ‘744' -does:
' (Name of Bustaehs)

L °  Publish a statement notifying employees that the unlawful manufactute, disteibution,
dispensing, possession, or use of a controlled substance is prohibited it the workplace
and specifying the actions that will be taken against employees for violations of such
prohibition. :

2. Inform employees about the dangers of dmg.abuse in the workplace, the business’s policy
of maintaining a drug-free workplace, any available drug coupseling, rehebilitation, and
employee assistance programs, and the penalties that may-be imposed upon employees for
drug abuse violations.

3. Give each employee engaged in providing the commddities or contractual services that
are under bid a copy of the statement specified in subsection (1). ’

» 4, In the statement spéciﬁed in subsection (1), notify the employees that, as & condition of

working on the commodities or contractual services that are undex bid, the employee will
abide by the terms of the statement and will notify the employer of any conviction of, or
plea of guilty or nolo contendere to, any violatioh of Chapter 1893 or of any conirolied
substance law of the United States or any state, for a violation oceuming in the workplace
1o later than five (5) days after such conviction. -

5. Tmpose a sanction on, or require the gatisfactory participation in 2 drug abuse assistance
or rehabilitation program +f snch is available in the employee's community, by any
empioyee who is so convicted. oo .

6. °~ Make a good fajth effort to continue to maintein a2 drug-free workplace through
iroplementation of this section.

A$ the person authorized fo sign the ‘statement, I certify that this firm complies fully with the -

above requirements.

Bidder's Signature

§ f/;/dé[’)uc '
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Capital Ci
Bal:ll( tv

September 12, 2008

Ms. Ruby Williams
Finance Director
City of Palatka

201 N. Second Street
Palatka, F1 32177

Dear Ms. Williams: -

We appreciate the opportunity to provide you with terms fora $750,000 Taxable Airport
Revemme Note and a $1,700,000 Taxabie: Golf Course Revenue Note. We are unable to
bid the tax-exempt portion of the RFP because we ar® accessing a pool of funds for this
Joap, in an effort to provide the City witl a 15-year fixed rate, that does not allow for tax-
exempt structures. The terms and conditions are set forth below:

Amount of Loan 1: " $750,000 TAXABLE Airport Revenue Note
Amount of Loan 2 $1,700,000 TAXABLE Golf Course Revenue Note
Term of Loans 1 & 2: Fifteen year amortization with interest due semi-annually

beginning April 1, 2008. Principal due in 15 annual
instaliments of $50,000 for loan 1 and 31 13,333.33 for loan
2 each beginning October 1, 2008.

Rate: 6.53% fixed for 15 years. The rate will be the satae for
loans 1 & 2. Please note that this is a taxable rate.

Security: Loan 1: Pledge of net revenues of airport and proceeds
of Federal grants secured by the City for the Alirport
Project. .
Loan 2: Pledge of net revenues from operations of golf
course activities, ‘

Both loans will have a covenant to budget and appropriate
from non-ad valorem revenues of the General F und.

Prepayment penalty: None

Fees: None EE@EEVE

SEP 122008 &
BY:_}/.‘& )P

-1-

Capiral City Bank | P.O. Box 900 | Tallahassee, FL. 32302-0900 | 850.671.0300 | www.cchg.com
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A

Capital City Bauk will also requite that both notes for these loans bg amended to
constitute 2 general obligation, or a pledpe of the faith. credit, or taxing power. of the
City of Palatka, Please be advised that these rates and terms expire in 45 days. The rate
and terms will also be subject to review of financial information on the City of Palatka by
Capital City Bank’s Credit Committee. I will be more than happy to review the proposal
with you and may be reached at 850.402.7965.

With kindest regards,

Emory Mayfield
Senior Vice President, Institutional Banking

CC: Greg Walker, Community President



APPENDIX A

REQUEST FOR PROPOSAL

41,250,000
CITY OF PALATKA, FLORIDA

TAX-EXEMPT AIRPO

Name and Address of Bidder:

Contact Person of Bidder:
Title:

Phone #:

Fax #:

Expenscs to be peid by City:

Ttem

Interest Rate: Fixed
Signature of Bidder

Date

RT REVENUE NOTE

Compass Bank
10060 Skinner Lake Drive
Jacksonville, FL 32246

Bripn Gibsom
_Vice Pregident
904-~564-8614
904-5364-B8906

No bank fee; borrower regponsible
for any thilxd party foes

Cost
4,99%

/f%
9/5/08

SEP 0.5 2008

EEC@EE@E
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- APPENDIX A
o~ REQUEST FOR PROPOSAL

! ’) _
\\_ . ._"“- ’ ..“.I.. e .......- saa $750,00°
- . - CITY OF PALATKA, FLORIDA

TAXABLE AIRPORT REVENUE NOTE

1. Name and Addzess of Bidder:

2. Contact Person of Bidder:
Title:
Phone ##:
Fax #:

3. Expenses to be paid by City:

Iiem
4, Interest Rate; Fixed
Signature of Bidder

Date

.

Compass Bank

10060 Skinner Lake Drive
Jacksonville, FL 32246

RBrian Gibson
—%ice President
904-564-8b14

—g04-564-8906

No bank fee; borrower responsible
for any thizrd party fees

Cost

YA
4

7.20%

9/5/08




APPENDIX A
REQUEST FOR PROPOSAL

$1,700,000

CITY OF PALATEA,
TAXABLE GOLF COURSE

1. Name and Address of Bidder:

2. Contact Person of Bidder:
Title:
Phone #:
Fax #:

3. Expenses to be paid by City:

Ttem
4, Interest Rate: Fixed
Signature of Bidder

Date

FLORIDA
REVENUE NOTE

Com nk
10060 Skipner Lake Drive

Jacksomville, Fi 32246

Brian Gibson
Yice President
904-564—8614
90&-564—3906

No bank fee; borrower responsible
for any third party fees

Cost

b
9/5/08 ﬂ

7.10%

LFM-8/28/2008-3:19: 19 PM-4393-REQUEST FOR PROPOSAL.doc
4



[~ DRUG-FREE WORKPLACE FORM |

' The undersigned vendor, in accordance with Florida Statute 287,087 hereby certifies that

COMPASS BANK does:

6.

(Name of Business)

Publish a statement notifying employses thet the unlawful manufacture, distribution,
dispensing, possession, of use of & controlled substance is prohibited in the workplace
and specifying the actions that will be taken against employees for violations of such
prohibition. .

Tnform employees about the dangers of drug, abuse in the workplace, the business’s policy
of maintaining a drug-free workplace, any available drug counseling, rehabilitation, and
cmployes assistance programs, and the penalties that may be imposed upon employees for
drug sbuse violations.

Give each employee engaged in providing the commodities or contractual gervices that
a:euqder bid a copy of the statement specified in subsection (1).

In the statement specified in subsection (1), notify the employees that, a5 2 condition of
working on the commodities or contractual services that are under bid, the employee will
abide by the torms of the staement and will notify the employer of any conviction of, or
plea of guilty or nolo contendere to, any violstish of Chapter 1893 or of any controiled
substance law of the United States or any state, fora violation occurring in the workplace
no later than five (5) days after such conviction. )

Impose a sanction on, or require the satisfactory_pg:ticipatlon in a drug abuse assistance
or rehabilitation program if such is available in the employee's coramunity, by any
employee who is 50 convicted. T ' -

" Make & good faith effort to continue to maintain o drop-free workplace through -

implementation of this section.

As the person authorized to siga the ‘statement, 1 certify {hat this firm complies fully with the

ahove requirements.

Bi%ﬁimtum -

9/5/08

e ————

Date
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SWORN STATEMENT PURSUANT TO SECTION 287.133(3)(8),
. FLORIDA STATUTES, ON PUBLIC ENTITY CRIMES

THIS FORM MUST BE SIGNED AND SWEDRP'J 7O [N THE PRESENCE OF ANOTARY PUBLIC OR OTHER
OFFICIAL AUTHORIZED TQ ADMINISTER QATHS.

t. (s sworn statement is submitiad to___CLEY of Palatka
{print name of tie public ety
by grian Gibson, Vice Fresident )
{print individual's name & {itis)
far Compass Bank |

(print name of company submitting swom datement)

whowe business sddress Is 10060 Skinner Lake Drive
' Jackgonville, FL . 32246

and (f epplicable) its Fedsral Employer Identifcation Number FENle_ 6370476286 .
(¥ the eniily has no FEIN, Inciude fhe Social Seturily Number of the ndividual signing this $wora

statemant: ' : 3

2. { urdarstand thel & *publis entity crime” 83 defined (n Paragraph 287.133(1){a). Florida Sinttos,
maans a viclation of any stata or fedecal faw by a nersan whtn respect to and directty retsted to the
transaciian of businass with afty pubdic entity or with an agenty or poiiical subdhvislon of any other

state o of the Uniled States, inckuding, bul not limited to, any bid at contrant for goods or, garvices,
any lease for yeal peopeity, or any coniradt for the construction of tepalr of a public bullding or
pulsiic work, Involving antitrust, fraud, thah, bribery, coliusion, rackeleering, oanbplracy, of malerial
mistepresentation, .

3, | undesstand that “cotwicted” of “comitcion” 23 dafined in Pamgraph 287.1 a3(1){b), Florids
Statules, means a finding of guilt or a conviction of a public entky crims, wiih or without a0
adjudicetion of guilt, in siny federal or siale {rial court of record relating to charges brought by

Indictmant of Information aftsr July 1, 1685, &5 a result of a-jury-verdict, non-Jury trial, or entry ofa -
plea of qullty or nolo contendere.

4, { understand ihat an “afflizte” aa defined I Paragraph 2087.133(1K8), W means:

. A predecessor or successor of a parson convicled of & public enfity crime; of :
b, An entity under the conirol of any nabural person who ls active in the management of the entity
and who has been convicted of & publle antity crime. Tha term “alifiaste” Inclutes those

cffickrs, direclora, executives, partners, shasshalders, emplayess, ynamhers, end agents who
are active in the management of an affliate. The ownership by ane persan of shares
coneliuting a controling interast in another persan, or & pooling of equipment of Incame
among persons when fot for talr matket velue under sn arm's jendth agreement, shalibea
prima facia case fhat ans persons controls another person. A pertad who knowingly enters inta
a joint venture vifth a persen who hasbean convictad of a public entty cime in Florida during
the preceding 36 months shall be considered an &fliate.

5. | understatd $rat a “parson” 83 defined in Paragraph 287.43301)(e. Floriyg Slatutes, means sny
netural.person or any emiity organized under ths Jaws of any state o of the United Siates with the
lagal power to enter {nto 2 binding contract and which bids of appifes t bid on contracts let by @

.. publlc entity, or which olherwise transacts oF appliesta trangact business with a public entlty. The
{erm “person” inchdes those afficars, drectors, exscutives, pRHnNErs, shareholders, smplcyees,
_ membars, and agents who are atlive in management of an entity. ’



G, ' Based on [nformetion and balief, the slatement which | have marked below Is trus in retation lo the
. gnitity submitiing this awom statement {indicate which stalement applies)

)( Natther the entiy submiting this swom statemant, riof any of its officers, directors,
.execulves, partners, sharaholders, employses, mambers, or agents who are aclivein the .
managarient of the entity, nor any affillate of (he sntity has bean charged with ond cornvicled of a

putlic entily ciime subeequent o July 1, 1989.

The entity submiting this sworn statement, or one or more of its officers, direclors,
axecuilves, partners, shareholders, employses, members, or agents who are aciive In he
minagement of (he enlity, or an affifiale of the entily has bean charged with and convicted of 3
publie entity crime' subsequent to July 1, 1889,

The entity submitiing this sworn statement, oF one of mord i its officers, directors,
axecuiives, patiners, sharshiolders, employees, members, o sgents who ara active In tha
mapsgament of (he eritlty, or an afiliate of the entity has been charged with and convicted bfa
public enlity e aubseruent to July 1, 1686, However, thera has bean a subssquent proceading
befors @ Hearing Officer of the State of Florida, Division of Adminletrative Hearings and tha Final
Order enfered by the Hearlng Officer determiined that & was not i the prtlic, interest lo place the
,m submiting this swom statement on the conyicted vendor ist. (attach a sopy of the final

‘JUNDERSTAND THAT THE SUBMISSION OF THIS FéRM TO THE CONTRACTING OFFICER FOR THE

PUBLJC ENTITY IGENTIF(ED IN PARAGRAPH (OME) ABOVE 18 FOR THAT PUBLIC ENTITY ONLY
AND, THAT THIS FORM IS VALID ‘THROUGH DECEMBER 31 OF THE CALENDAR YEAR IN WHICH [T
15 FILED. ALS0 URDERSTAND THAT | AM REQUIRED TO INFORM THE PUBLIG ENTITY PRIOR TO
EXTERING INTO A CONTRACT IN EXCESS OF THE THRESHOLD AMOUNT FROVIDED IN SECTION
287.107, FLORDIA ETATUTES FOR CATEGORY TWEG OF ANY CHANGE IN THE INFORMATION

CONTAINED IN THIS FORN, (4/

ﬂhﬁe}
9/5/0 .

{date)

sYATEOF  FLORIDA

_GOUNTY OF __ DUVAL .

PERSONALLY APPEARED BEFORE ME, the undersigned authority,

.., Brian Gibson who, ster first being, sworn by me, affixed his/her slgnature

. . - {raroe of Individusl slgning) )
- In#he.splce provided above on thiy __ 21 dayof __Seprembex .20 08
R P S
{NOTARY PUBLIG)

GATHERINE HLLIS
: M;x%oggsrsm 10512496
3 3 0
wmmm




PROSPERITY BANK
f) Welcome Home

September 12, 2008

City of Palatka

c/o Ruby Williams, Finance Director
201 North Second Street

Palatka, Florida 32177

RE: Request for Proposal

Dear Ms. Williams:

Enclosed please find two Request for Proposals. The first is for $750,000.00 Taxable Airport
Revenue Note, the second for $1,700,000.00 Taxable Golf Course Revenue Note. Please note we

did not include a proposal for the third request because we do not have the capabilities of
accommaodating that type of loan.

A

Upon your review of these Request for Proposals you find you have questions, do not hesitate to
contact me directly at (386) 328-5154. | look forward to hearing from you soon.

Sincerely,

Lynette Ryan

Vice President

Prosperity Bank

601 Reid Street

Palatka, Florida 32177
(386) 328-5154
Lrvan@prosperitybank.com

cc: Daniel U. Livermore, Jr.
Livermore, Freeman & McWilliams, P.A.

—

\

100 North Highway 19, Palatka, Fl 32177 — 1-800-347-9680 www.prosperitybank.com



REQUEST FOR PROPOSAL
$750,000

CITY OF PALATKA, FLORIDA
TAXABLE AIRPORT REVENUE NOTE

1. Name and Address of Bidder: Prosperity Bank

601 Reid St.
Palatka, Fla. 32177
2. Contact Person of Bidder: Lynette Ryan
Title: Vice President
Phone #: 386-328-5154 Ext 1308
Fax #. 386-325-0845
Iryan@prosperitybank.com

3. Expenses to be paid by City:

ltem Cost
Legal Counsel Review of Documents
Upchurch, Bailey & Upchurch 1,000.00

Bank Fee: $ w%hor

4. Interest Rate:
Fixed Interest Rate Term

3 Year 5 Year 10 Year 15 Year
6.53% 6.82% 7.21% 7.30%

Based on 15 Year Amartization

5. Term: 15 year term, with annually principal payments and semi-annual interest payments
August 28" the City informed Prosperity Bank the City of Palatka is requesting an RFP to provide

financing for the City Aircraft Hangers. If this proposal is accepted by the City, Prosperity Bank can
convert this RFP response to a formal Commitment Letter within 30 days.

Signature of Bidder

Date September 5, 2008



REQUEST FOR PROPOSAL

/j $1,700,000

CITY OF PALATKA, FLORIDA
TAXABLE GOLF COURSE REVENUE NOTE

1. Name and Address of Bidder: Prosperity Bank
601 Reid St.
Palatka, Fla. 32177
2. Contact Person of Bidder: Lynette Ryan
Title: Vice President
Phone #: 386-328-5154 Ext 1308
Fax #: 386-325-0845
Iryan@prosperitybank.com

3. Expenses to be paid by City:

Item Cost
Legal Counsel Review of Documents
Upchurch, Bailey & Upchurch 1,000.00

Bank Fee: $ %“%or

4. Interest Rate:
O Fixed Interest Rate Term

3 Year 5 Year 40 Year 15 Year
6.583% 6.82% 7.21% 7.30%

Based on 15 Year Amortization

5. Term: 15 year term, with annually principal payments and semi-annual interest payments
August 28™, the City informed Prosperity Bank the City of Palatka is requesting an RFP to provide

financing for the City Golf Course. [f this proposal is accepted by the City, Prosperity Bank can convert
this RFP response to a formal Commitment Letter within 30 days.

Signature of Bidder

it

Date September 5, 2008



O

DRUG-FREE WORKPLACE FORM

" The undersigned vendor, in accordance with Rlorida Statute 287.087 hereby certifies that

Prosperity Bank .does:

(Name of Business)

Publish a statement notifying employees that the unlawfill manufacture, distribution,
dispensing, possession, or use of a controlled substance is prohibited in the workplace
and specifying the actions that will be taken against employees for violations of such
prohibition. .

Inform employees about the dangers of drug, abuse in the workplace, the business’s policy
of maintaining a drug-free workplace, any available drug counseling, rehabilitation, and
employee assistance programs, and the penalties that maybe imposed upon employees for
drug abuse violations.

Give each employee engaged in providing the commodities or contractual services that
are under bid a copy of the statement specified in subsection (1). '

In the statement specified in subsection (1), notify the employees that, a5 2 condition of
working on the commodities or contractual services that are under bid, the employee will
abide by the terms of the statement and will notify the employer of any conviction of, or
plea’of guilty or nolo contendere to, any violatithn of Chapter 1893 or of any controlled
substance law of the United States or any state, for a violation oceurring in the workplace
no later than five (5) days after such conviction.

Trnpose a sanction on, or require the satisfactory participation in a drug gbuse assistance
or réhabiﬁtation program if such is available in the employee’s community, by any-
employee who is so convicted. ’ :

" Make a good faith effort to contimie to maintain a drug-free workplace through

implementation of this section.

As the person authorized to sign the statement, I certify that this firm complies fully with the -
above requiremests. ' R

St

Bidder’s S{gnature °

September 5 2008

Date



= SWORN STATEMENT PURSUANT TO SECTION 287.133(3)(a),
) ' EL.ORIDA STATUTES, ON PUBLIC ENTITY GRIMES

THIS FORM MUST BE SIGNED AND SWORN TO IN THE PRESENCE OF A NOTARY PUBLIC OR OTHER
OFFICIAL AUTHORIZED TO ADMINISTER OATHS.

City of Palatka

. (print name of the public ent_i_ty)
Lynette Ryan, Vice President '

{print Individual’s name & tille) '

1. This sworn statement is submitted to

Prosperity Bank )
(print name of company sybmitting sworn statement)
601 Reid Street, Palatka, Florida 32177

for

whose business address Is

59-2324433

and (if applicable) its Federal Employer Identfication Number (FEIN) Is
(ifthe entity has no FEIN, include tha Social Security Number of the Individual signing this sworn

statement: : . )

2 1 undarstand that a “publlc entity crime” as defined in Paragraph 287.133(1)(g). Florida Statutes,
means a viclation of any state or federal law by & person with respect to and directly related to the
tranisaction of business with any public entity or with an agency or palitical subdivislon of any other
state or of the United States, including, but not Emited to, any bid er contract for goods or sarvices,
any lease for real properly, or any contract for tha canstruction or repair of a public bullding or
public work, involving antitrust, fraud, theft, bribery, collusion, racketeering, conspiracy, or material

Q misrepreseniation.
3. | understand that "convicted” or "conviction® as defined in Paragraph 287.133(1)(b}, Florida
Statutes, means a finding of guilt or a conviction of a public enfity crime, with or without an
adjudication of gullt, in any federal or state trial court of record relating to charges brought by
- indictment or information after July 1, 1989, as a result of a-jury verdic, non-jury trial, or enlry of &
plaa of guilly or nolo contendere. '

4. {undersiand that an “affiliate” as defined In Paragraph 267.133(1)(a), Elorida Statutes, means:

a. A pradecessor or successor of a person convicted of a public entity.crime; of .

b. An eniity under the control of any natural person who Is active In the management of the enlity
and who has been convicted of a publie entity crime. The term “affillate” Inciutles those
officers, direclors, executives, pariners, shareholders, employees, members, and agents who
are aclive [n the management of an affiliate. The ownership by one person of shares
constituting a controlling Interest In anclher person, or a pooling of equipment or income
among persons when fiot for fair market value under an arm's length agreement, shallbe a
prima facle case that one persor controls anether persan. A person who knowingly enters into
a joint venture with & person who has-been convicied of a public entity crime in Florida during
the preceding 36 months shafl be consldered an affiliate.

5, | understand thal a “parson” as defined ln Paragraph 287.133(1){e), Elorida Statutes, means any
natural-person or any entily organized under the laws of any state or of the United States with the
legal power to enter Into a binding contract and which bids or appiles to bid on contracts let bya

- public entity, or which otherwise transacis or applies to lransact business with a public entity. The
term “person” includes those officers, directors, executives, pariners, shareholders, employees,
. members, and agents who are active in management of an entity.



5, ' Based on information and bellef, the statement which | have marked below is true in refation to the
entity submitiing this sworn statement. (indicate which statement appliss) ,

Naither the entlty submitiing this swom statement, rior any of lts officers, diractorg,
. exacutives, pariners, shareholders, employees, members, or agents who are active in the
management of the entily, nor any affilate of the entity hes been charged with and convicted of a
public enfity ciime subsequent to July 1, 1986. ' .

The entity submitiing this sworn statement, or one or more of lts officars, directars,
execulives, partriers, shareholders, employess, members, or agents who are active in the
management of the entity, or an affiliate of the entity has been charged with and conwicted of a
public entily crime subsequent to July 1, 1969,

The entity submitting this swoin statement, or one or move of its officers, directors,
execullves, partness, sharetiolders, employees, members, or agents who are active in the
management of the eritity, or an affillate of the enilty has been charged with and convicted bf a
public entity crima subsequent to July 1, 1988, Hawever, there has been a subsequent proceeding
befors a Hearing Officer of the State of Florida, Divislon of Administrative Hearings and the Final
Order entered by the Hearing Officer deteymined that it was not I the public,Interest to place the
entity submitting thia swom staternent on the conylcted vendor list. (attach a topy of the final

. orden) | X

| UNDERSTAND THAT THE SUBMISSION OF THIS FORM TO THE CONTRACTING OFFICER FOR THE
PUBLIC ENTITY {DENTIFIED IN PARAGRAPH | (ONE) ABOVE IS FOR THAT PUBLIC ENTITY ONLY
AND, THAT THIS FORM IS VALID THROUGH DECEMBER 31 OF THE CALENDAR YEAR IN WHICH IT
1S FILED. | ALSO UNDERSTAND THAT | AM REQUIRED TO INFORM THE PUBLIC ENTITY PRIOR TO
ENTERING [NTO A CONTRACT IN EXCESS OF THE THRESHOLD AMOUNT PROVIDED i SECTION
287.107, FLORDIA STATUTES FOR CATEGORY TWO OF ANY CHANGE IN THE INFORMAT{

CONTAINED IN THIS FORM.
W LL My T
R slgnature)
q/s/2008
. {date)
stateoF _ Florida

) QOUNTY OF Putnam
PERSONALLY APFiEAH‘ED PEFORE ME, the undersigned authority,

Lynette Ryan who, after first being swom by me, affixed hisfer signalure
.+ {(name of individual slgning)

- in the.spice pravided above on this oth day of September \ @ .
e ] et

. U "(NOTARY PUBLIG) J

"Ny commisélon expires:

CRYSTAL KNIGHTEN
Nolery Public - Stale of Floride
My Commisaion Expires Jam 13, 2012
Commission # DD 745474
Bonded Threugh Mellonai Nolary Agen,

y

23
o o8 AL




9/16/08 9:17:45 C/R SYSTEM Page: 1
(CR20035) Daily Register Summary Batch Report - By Recelpt #
MATL RECEIPTS 09/16/08 SW

Batch #: 22574 192 Receipts Processed.
Cash $.00
Less Change Received $.00 $.00
Check $44,607.89
Money Received $44,607.89

* * * * END OF REPORT * * * *



CITY OF PALATKA, FLORIDA

$1,250,000
Tax-Exempt Airport Revenue Note, Series 2008

Summary of Bank Loan Responses

Total Debt Service
Project Fund

All-In True Inferest Cost
Legal Fees

Prepayment Penalty

SunTrust
4.39%

$1,636,344
51,248,500
4.4385%
$3,500

No

Hancock
4.69%

$1,661,678
$1,250,000
4.6802%
-0-

No

Compass
4.99%

$1,608,011
$1,250,000
4.9902%
-0-

No



Sep 12, 2008 4:34 pm Prcpnrcﬂ by Dunlap & Associates, Inc. (SIM) (Finance 6.007 Palatka: AIRPORT-2008ASUN) Page |

SOURCES AND USES OF FUNDS

City of Palatka, Florida
Airport Revenue Note, Series 2008
SunTrust Bank
4.39%
15-Year Amortization
Level Annual Principal Payment

Sources:

Bond Proceeds:

Par Amount 1,250,000.00
1,250,000.60
Uses:
Delivery Date Expenses:
Legal Fee 3,500.00
Other Uses of Funds:
Additional Proceeds 1,246,500.00

1,250,000.00
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BOND SUMMARY STATISTICS
-

City of Palatka, Florida +
Airport Revenue Note, Series 2008
SunTrust Bank
4.39%
15-Year Amortization
Level Annual Principal Payment

Dalted Date 09/23/2008
Delivery Date 09/2312008
Last Maturity 10/01/2022
Arbitrage Yield 4,439498%
Ttue Interest Cost (TIC) 4,439498%
Net Interest Cost (NIC) 4.390000%
All-In TIC 4.439498%
Average Coupon 4,390000%
Average Life (vears) 7.022
Duration of Issue (years) 5.790
Par Amount 1,250,000.60
Bond Proceeds 1,250,000.00
Totnd Interest 385,344.44
Net Interest 385,344.44
Tolal Debt Service 1,635,344.44
Maximum Annual Dett Service 134,549.99
Average Annual Debt Service 116,625.20

Underwriter's Fees (per $1000)

, Average Takedown
, Other Fee

Total Undenvriter's Discount

Bid Price 100.000000
Par Average Avernge
Bond Component Value Price Coupon Life
Serial Bond 1,250,000.00 100.000 4.390% 7.022
1,250,000.00 7.022
All-In Arbitrage
TIC TIC Yicld
Par Value 1,250,000.00 1,250,000.00 1,250,000.00

+ Acerued Interest

+ Premium (Discount)

- Underwriter's Discount

- Cost of Issuance Expense

- Other Amounts -3,500.00 -3,500.00 -3,500.00
Target Value 1,246,500.00 1,246,500.00 1,246,500.00
Target Date 09/23/2008 09/23/2008 09/23/2008
Yield 4.439498% 4.435498% 4.439498%
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2

BOND DEBT SERVICE
/> City of Palatka, Florida
Airport Revenue Note, Series 2008
SunTrust Bank
4.39%
15-Year Amortization
Level Annuat Principal Payment

Peried Annual
Ending Principal Coupon Interest Debt Service Debt Service
10/01/2008 83,333.33 4.390% 1,219.44 84,552.77 84,552.77
04/01/2009 15,608.33 25,608.33
10/01/2009 83,333.33 4.390% 25,608.33 108,941.66 134,549.99
04/01/2010 23,779.17 23,7179.17
10/01/2010 83,333.33 4.390% 23,779.17 107,112.50 130,891.67
04/01/2011 21,950.00 21,950.00
10/01/2011 83,333.33 4.390% 21,950.00 105,283.33 127,233.33
04/01/2012 20,120.83 20,120.83
10/01/2012 83,333.33 4.390% 20,120.83 103,454.16 123,574.99
04/01/2013 18,291.67 18,291.67
10/01/2013 83,333.33 4.390% 18,291.67 101,625.60 119,916.67
04/01/2014 16,462.50 16,462.50
10/01/2014 83,333.33 4.390% 16,462.50 99,795.83 116,258.33
04/01/2015 14,633.33 14,633.33
10/01/2015 83,333.33 4.390% 14,633.33 97,966.66 112,599.99
(4/01/2016 12,804.17 12,804.17
10/01/2016 83,333.33 4.390% 12,804.17 96,137.50 108,941.67
04/01/2017 10,975.00 10,975.00
10/01/2017 83,333.33 4.390% 10,975.00 94,308.33 105,283.33
04/01/2018 9,145.83 9,145.83
- 10/01/2018 83,333.34 4.390% 9,145.83 92,479.17 101,625.00
04/01/2019 7,316.67 . 7,316.67
10/01/2019 83,333.34 4.390% 7.316.67 90,650.01 97,966.68
04/01/2020 3,487.50 5,487.50
10/61/2020 83,333.34 4.390% 5,487.50 88,820.84 64,308.34
04/01/2021 3,658.33 3,658.33
16/01/2021 83,333.34 4.390% 3,658.33 86,991.67 90,650.00
04/01/2022 1,829.17 1,829.17
10/01/2022 83,333.34 4,390% 1,825.17 B5,162.51 86,991.68
1,250,000.00 385,344.44 1,635,344.44 1,635,344.44
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f) BOND DEBT SERVICE
i

- City of Palatka, Florida
Airport Revenue Note, Series 2008
SunTrust Bank
4.39%
15-Year Amortization
Level Annual Principal Payment

Period

Ending Principal Coupon Interest Debt Service
10/01/2008 83,333.33 4.390% 1,219.44 84,552.77
10/01/2009 83,333.33 4.390% 31,216.66 134,549.99
10/01/2010 83,333.33 4.390% 47,558.34 130,891.67
10/01/2011 83,333.33 4.350% 43,900.00 127,233.33
10/01/2012 83,333.33 4,390% 40,241.66 123,574.99
10/01/2013 83,333.33 4,390% 36,583.34 119,916.67
10/0172014 83,333.33 4.390% 32,925.00 116,258.33
10/01/2015 83,333.33 4.390% 29,266.66 112,599.99
10/01/2016 83,333.33 4,390% 25,608.34 108,941.67
10/01/2017 83,333.33 4.,390% 21,950.00 105,283.33
10/01/2018 83,333.34 4.390% 18,291.66 101,625.00
10/0£/2019 83,333.34 4.390% 14,633.34 97,966.68
10/01/2020 83,333.34 4.390% 10,975.00 94,308.34
10/01/2021 83,333.34 4,390% 7.316.66 90,650.00
10/01/2022 83,333.34 4.390% 3,658.34 86,991.68

1,250,000.00 385,344.44 1,633,344.44
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SOURCES AND USES OF FUNDS

Q City of Palatka, Flerida

Airport Revenue Note, Series 2008
Honcock Bank
4.69%
15-Year Amortization
Level Annual Principal Payment

Sources:

Bond Proceeds:

Par Amount 1,250,000.00
1,250,000.00
Uses:
Other Uses of Funds:
Additional Proceeds 1,250,000.00
1,250,000,00




o
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BOND SUMMARY STATISTICS

City of Palatka, Floridza
Airporl Revenue Note, Serics 2008
Hancock Bank
4.69%
15-Year Amoriization
Level Annual Principal Payment

Dated Date 09/23/2008
Delivery Date 09/23/2008
Last Maturity 10/01/2022
Arbitrage Yicld 4.690205%
True Interest Cost (TIC) 4.690205%
Net Interesi Cost (NIC) 4.690000%
All-In TIC 4,690205%
Average Coupon 4.690000%
Avernpe Life (years) 7.022
Duration of Issue {ycars) 5,745
Par Amount 1,250,000.00
Bond Proceeds 1,250,000.00
Total Interest 411,677.78
Net Interest 411,677.78
Total Debl Service 1,661,677.78
Maximum Annual Debt Service 138,049.99
Average Annual Debt Service 118,503.17
Underwriter's Fees (per $1000)
Average Takedown
Other Fee

Total Underwriter's Discount

Bid Price 160.000000
Par Average Average
Bond Component Value Price Coupon Life
Serianl Bond 1,250,000.00 100.000 4.690% 7.022
1,250,000.00 7.022
All-In Arbitrage
TIC TIC Yield
Par Value 1,250,000.00 1,250,000.00 1,250,000.00

-+ Accrued Interest

+ Premium (Discount)

- Underwriter’s Discount

- Cost of Issuance Expense

- Other Amounts
Tarpet Value 1,250,000.00 1,250,000.00 1,250,000.00
Target Date 09/23/2008 09/23/2008 09/23/2008

Yield 4.690205% 4.650205% 4.690205%
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BOND DEBT SERVICE
\/) City of Palatka, Florida
Airport Revenue Note, Series 2008
Hancock Bank
4.69%

15-Year Amoriization
Level Annual Principal Payment

Period Annual
Ending Principal Coupan Interest Debt Service Debl Service
10/61/2008 83,333.33 4.690% 1,302.78 84,636.11 84.636.11
04/01/2009 27,358.33 27,358.33
10/01/2009 83,333.33 4.690% 27,358.33 110,691.66 138,049.99
04/01/2010 25404.17 25,404.17
10/01/2010 83,333.33 4.690% 25,404.17 108,737.50 134,141.67
04/01/2011 23,450.00 23,450.00
10/01/201% 83,333.33 4,690% 23,450.00 106,78333 130,233.33
04/01/2012 21,495.83 21,495.83
10/01/2012 83,333.33 4,690% 21,495.83 104,829.16 126,324.99
04/01/2013 19,541.67 19,541.67
10/01/2013 83,333.33 4.690% 19,541.67 102,875.00 122,416.67
04/0172014 17,587.50 17,587.50
10/01/2014 83,333.33 4.690% 17,587.50 100,920.83 118,508.33
04/01/2015 15,633.33 15,633.33
10/01/2015 83,333.33 4.690% 15,633.33 98,966.66 114,595.9%
04/01/72016 13,679.17 13,679.17
10/01/2016 83,333.33 4.690% 13,679.17 97,012,50 110,691.67
04/61£2017 11,725.00 11,725.00
10/01/2017 83,333.33 4.690% 11,725.00 95,058.33 106,783.33
. 04/01/2008 9,770.83 9,770.83
i 10/01/2018 83,333.34 4.690% 9,770.83 93,104.17 102,875.00
04/01/2019 7,816.67 7,816.67
10/01/2019 83,333.34 4.690% 7,816.67 91,150.01 98,966.68
04/01/2020 5,862.50 5,862.50
10/01/2020 83,333.34 4.690% 5,862.50 89,195.84 95,058.34
04/01/2021 3,908.33 3,908.33
10/01/2021 83,333.34 4.690% 3,908.33 87,241.67 91,150.00
04/01/2022 1,954.17 1,954.17
10/01/2022 B3,333.34 4.690% 1,954.17 85,287.51 §7,241.68
1,250,000.00 411,677.78 1,661,677.78 1,661,677.78
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BOND DEBT SERVICE

City of Palatka, Florida

Alirport Revenue Note, Series 2008

Hancock Bank
4.69%
153-Year Amoriizalion

Level Annual Principal Payment

Period
Ending Principal Coupon Interest Debt Service
10/01/2008 83,333.33 4.690% 1,302.78 B4,636.11
10/01/2009 83,333.33 4.690% 54,716.66 138,049.99
10/01/2¢10 83,333.33 4.690% 50,808.34 134,14 1.67
10/01/2011 83,333.33 4,690% 46,900.00 130,233.33
10/01/2012 83,333.33 4,690% 42,991.66 126,324.99
10/01/2013 83,333.33 4.690% 39.083.34 122,416.67
10/01/2014 83,333.33 4.690% 35,175.00 118,508.33
10/01/2015 83,333.33 4.690% 31,266.66 114,599.99
10/01/2016 83,333.33 4.690% 27,358.34 110,691.67
10/01/2017 83,333.33 4.690% 23,450.00 106,783.33
10012018 83,333.34 4.690% 19,541.66 102,875.00
10/01/2019 83,333.34 4.690% 15,633.34 98,966.68
10/01/2020 83,333.34 4.690% 11,725.00 95,058.34
10/01/2021 83,333.34 4.690% 7,816.66 91,150.00
10/01/2022 83,333.34 4.690% 3,908.34 87,241.68
1,250,000.00 411,677.78 1.661,677.78




S
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SOURCES AND USES OF FUNDS

City of Palatka, Florida
Airport Revenue Mote, Series 2008
Compass Bank
4.99%
15-Year Amortization
Level Annual Principal Payment

Sources:

Bond Procecds:

Por Amount 1,250,000.00
1,250,600.00
Uses:
Other Uses of Funds:
Additional Proceeds 1,250,000.00
1,250,000.00
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/3 BOND SUMMARY STATISTICS
\

S City of Palatka, Florida
Airporl Revenue Note, Series 2008
Compass Bank
4.99%
15-Yeur Amortization
Level Annual Principal Payment

Dated Date 09/23/2008
Delivery Dale 09/23/2008
Last Maturily 10/01/2022

Arbitrage Yieid

4.990234%

True Inierest Cost (TIC) 4.590234%
Met Interest Cost (NIC) 4.990000%
All-ln TIC 4.990234%
Average Coupon 4.990000%
Average Life (years) 7.022
Duration of Issue (vears) 5.677
Par Amount 1,250,000.00
Bond Proceeds 1,250,000.00
Total Interest 438,011.11
Nel Interest 438,011.11
Total Debt Service 1,683,011.11
Maximum Annual Debt Service 141,549.99
Average Annual Debt Service 120,381.14
Underwriter's Fees (per $1000) i
. Average Takedown
i Other Fee
Total Underwriter's Discount
Bid Price 100,000000
Par Average Average
Bond Component Value Price Coupon Life
Serial Bond 1,250,000,00 100.000 4.990% 7.022
1,250,000.00 7.022
All-In Arbitrage
TIC TIC Yield
Par Value 1,250,000.00 1,250,000.00 1,250,000.00
+ Accrued Interest
+ Premium (Discount}
- Undenwriter's Discount
- Cost of Issuance Expense
- Other Amounts
Target Value 1,250,000.00 1,250,000.00 1,250,000.00
Target Date 09/23/2008 09/23/2008 09/23/2008
Yield 4,990234% 4,990234% 4,990234%
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/-) BOND DEBT SERVICE

- City ol Palatka, Florida
Airport Revenue Note, Series 2008
Compass Bank
4,99%
15-Year Amortization
Level Annual Principal Payment

Period Annual
Ending Principal Coupon Interest Debt Service Delt Service
10/01/2008 83,333.33 4.990% 1,386.11 84,719.44 84,719.44
04/01/20069 29,108.33 29,108.33
10/01/2009 83,333.33 4.9%0% 29,108.33 112,441.66 141,549.99
04/01/2010 27,029.17 27,029.17
10/01/2010 83,333.33 4,990% 27,029.17 110,362.50 137,391.67
04/01/2011 . 24,950,00 2495000
10/01/2011 83,333.33 4.990% 24,950.00 108,283.33 133,233.33
04/01/2012 22,870.83 22,870.83
10/01/2012 83,333.33 4.990% 22,870.83 106,204.16 129,074.99
04/01/2013 20,791.67 20,791.67
10/01/2013 83,333.33 4.990% 20,791.67 104,125.00 124,916.67
04/01/2014 18,712.50 18,712.50
10/01/2014 83,333.33 4.990% 18,712,350 102,045.83 120,758.33
04/01/2015 16,633.33 16,633.33
10/01/2015 83,333.33 4.990% 16,633.33 55,566.66 116,599.99
04/01/2016 14,554.17 14,554.17
10/01/2016 83,333.33° 4.990% 14,554.17 07.887.50 112,441.67
4/01/2017 12,475.00 12,475.00
10/01/2017 83,333.32 4.9%0% 12,475.00 95,808.33 108,283.33
7 04/01/2018 10,395.83 10,395.83
'\J 10/01/2018 83,333.34 4.990% 10,395.83 93,729.17 104,125.00
04/01/2019 8,316.67 . 8,316.67
10/01/2019 83,333.34 4,990% 8,316.67 91,650.01 99,966.68
04/01/2020 6,237.50 6,237.50
10/01/2020 83,333.34 4.990% 6,237.50 89,570.84 95,808.34
04/01/2021 4,158.33 4,158.33
10/01/2021 83,333.34 4.990% 4,158.33 87,491.67 21,650.00
04/01/2022 3,079.17 2,079.17
10/01/2022 83,333.34 4.990% 2,679.17 85,412.51 87,491.68
1,250,000.00 438,011.11 1,688,011.11 1,688,011.11

N
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/) BOND DEBT SERVICE

T City of Palatka, Florida
Airpori Revenue Note, Serics 2008
Compass Bank
4.99%
15-Year Amoriization
Level Annuat Principal Payment

Period

Ending Principal Coupon Interest Debt Service
10/01/2008 83,333.33 4.990% 1,386.11 84,719.44
10/01/2009 83,333.33 4.990% 58,216.66 141,549.99
10/01/2010 43,333.33 4,990% 54,038.34 137,391.67
10/01/2011 83,333.33 4.990% 49,900.00 133,233.33
10/01/2012 £3,333.33 4.990% 45,741.66 129,074.59
10/01/2013 83,333.33 4.990% 41,583.34 124,916.67
10/01/2014 83,333.33 4.990% 37,425.00 120,758.33
10/01/2015 83,333.33 4.990% 33,266.66 116,599.99
10/01/2016 83,333.33 4.990% 29,108.34 112,441.67
10/01/2017 83,333.33 4.990% 24,950.00 108,283.33
10/01/2018 83,333.34 4.990% 20,791.66 104,125.00
10/01/2019 83,333.34 4.990% 16,633.34 99,966.68
10/01/2020 83,333.34 4.990% 12,475.00 95,808.34
10/01/2021 83,333.34 4.990% 8,316.66 91,650.00
10/01/2022 83,333.34 4,990% 4,158.34 87.491.68

1,250,000.00 438,011.11 1,688,011.11




S

CITY OF PALATKA, FLORIDA

$1,7060,000
Taxahle Golf Course Revenue Note, Series 2008

Summary of Bank Loan Responses

Capital City SunTrust Compass
6.53% 6.50% 7.10%
Total Debt Service $2,479,537 $2,475,956 $2,547,582
Project Fund $1,700,000 $1,696,500 $1,700,000
All-In True Interest Cost 6.5304% 6.5402% 7.1010%
Legal Fees -0- - $3,500 -0-
Prepayment Penalty No No No

" Bank Fee of $8,500

Prosperity"™
7.30%

$2,571,458
$1.690,500
7.4125%
$1,000

No



o
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SOURCES AND USES OF FUNDS

City of Palatks, Florida

Taxable Golf Course Revenue Note, Series 2008

Capital City Bank
6.53%
15-Year Amortization
Equal Principal Payments of 113,333,

Sources:

33

Bond Proceeds:

Par Amount 1,700,000.00
1,700,000.00
Uses:
Cther Uses of Funds:
Additional Proceeds 1,700,000.00
1,700,000.00
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/3 BOND SUMMARY STATISTICS

pesn City of Palatka, Florida
Taxable Golf Course Revenuve Note, Series 2008
Capital City Bank
6.53%
15-Year Amoriization
Equal Principal Payments of $113,333.33

Dated Date 09/23/2008
Delivery Date 09/23/2008
Last Maturity 10/01/2022
Arbilrage Yield 6.530427%
True laterest Cost (TIC) 6.530427%
Net Interest Cost (NIC) 6.530000%
All-In TIC 6.530427%
Average Coupon 6.530000%
Average Life (years) 7.022
Duration of Issue {years) 5.350
Par Amount 1,700,000.00
Bond Proceeds 1,700,000.00
Total Interest 779,536.89
Net Interest 779,536.82
Totel Debt Service 2,479,536,89
Maximum Annual Debi Service 216,942.67
Average Annual Debt Service 176,828.10

Underwriter's Fees (per $1000)
; Average Takedown
\ Other Fee

Total Underwriter's Discount

Bid Price 140.000000
. Par Average Average
Bond Component Value Price Coupon Life
Serinl Bond 1,700,000.00 100.000 6.530% 7.022
1,700,000.00 7.022
All-In Arbitrage
TIC TIC Yield
Par Value 1,700,000.00 1,700,000.00 1,700,000.00

+ Accrued Interest

+ Premium (Discount}

- Underwriter's Discount

- Cost of Issuance Expense

- Other Amounts
Target Value 1,700,000.00 1,700,000.00 1,700,000.00
Target Date 09/23/2008 09/23/2008 09/23/2008
Yield 6.530427% 6.530427% 6.530427%
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f) BOND DEBT SERVICE

e City of Palatks, Florida
Taxable Golf Course Revenue Note, Scries 2008
Capital City Bank
6.53%
15-Year Amortization
Equal Principal Payments of $1§3,333.33

Period Annual
Ending Principal Coupon Interest Debt Service Debt Service
10/01/2008 ~113,33333 6.530% 2,466.89 115,800.22 115,800,22
04/01/2009 51,804.67 51,804.67
10/01/2009 113,333.33 6.530% 51,804.67 165,138.00 216,942.67
04/01/2010 48,104.33 48,104.33
10/01/2010 113,333.33 6.530% 48,104.33 161,437.66 209,541.9%
04/01/2011 44,404.00 44.404.00
10/01/2011 113,333.33 6.530% 44,404.00 157,737.33 202,141.33
04/81/2012 40,703.67 40,703.67
10/01/2012 113,333.33 6.530% 40,703.67 154,037.00 194,740.67
04/01/2013 37,003.33 37,003.33
10/01/2013 113,333.33 6.530% 37,003.33 150,336.66 187,339.99
04/01/2014 33,303.00 33,303.00
10/01/2014 113,333.33 6.530% 33.303.00 146,636.33 179,939.33
04/01/2015 29,602.67 29,602.67
10/01/2015 113,333.33 6.530% 29,602.67 142,936.00 172,538.67
04/01/2016 25,902.33 25,502.33
10/01/2016 113,333.33 6.530% 25,902.33 13%,235.66 165,137.99
04/01/2017 32,202.00 22,202,00
. 10/01/2017 113,333.33 6.530% 22,202.00 135,535.33 157,737.33
7 } 04/01/2018 18,501.67 18,501.67
N 10/01/2018 113,333.34 6.530% 18,501.67 131,835.01 150,336.68
04/01/2019 14,801.33 . 14,801.33
10/01/2019 113,333.34 6.530% 14,801.33 128,134.67 142,936.00
04/01/2020 11,101,00 11,101.00
10/01/2020 113,333.34 6.530% 11,101.00 124,434.34 135,535.34
04/01/2021 7,400.67 7,400.67
10/01/2021 113,333.34 6.530% 7.400.67 120,734.01 128,134.68
04/01/2022 3,700.33 3,700,33
10/01/2022 113,333.34 6.530% 3,700.33 117,033.67 120,734.00
1,700,000.00 779,536.89 2,479,536.89 2,479,536.89
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/> BOND DEBT SERVICE
\

City of Palatka, Florida
Taxable Golf Course Revenue Note, Series 2008
Capital City Bank
6.53%
15-Year Amortization
Equal Principal Paymenis of $113,333.33

Period :

Ending Principal Coupon Interest Debl Service
10/01/2008 113,333.33 6.530% 2,466.89 115,800.22
10/01/2009 113,333.33 6.530% 103,609.34 216,942.67
10/01/2010 113,333.33 6.530% 96,208.66 209,541.99
10/01/2011 113,333.33 6.530% 88,808.00 202,141.33
10/01/2012 113,333.33 6.530% 81,407.34 194,740.67
10/01/2013 113,333.33 6.530% 74,006.66 187,339.99
10/01/2014 113,333.33 6.530% 66,606.00 179,935.33
10/01/2015 113,333.33 6.530% 59,205.34 172,538.67
10/0172016 113,333.33 6.530% 51,804.66 165,137.99
10/01/2017 113,333.33 6.530% 44.404.00 157,737.33
10/01/2018 113,333.34 6.530% 37,003.34 150,336.68
10/01/2019 113,333.34 6.530% 29,602.66 142,936.00
10/01/2020 113,333.34 6.530% 22,202.00 135,535.34
10/01/2021 113,333.34 6.530% 14,801.34 128,134.68
16/01/2022 113,333.34 6.530% 7,400.66 120,734.00

1,700,000.00 779,536.89 2,479,536.89

e
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/—j SOURCES AND USES OF FUNDS

R City of Palatka, Florida
Taxable Galf Course Revenue Note, Series 2008
SunTrust Bank
6.50%
15-Year Amortization
Equal Principal Payments of $113,333.33

Sources:

Bond Procecds:
Par Amount 1,700,000.00

§,700,000.00

Uses:

Delivery Date Expenses:

Legal Fees 3,500.00

Other Uses of Funds:
Additional Proceeds 1,696,500.00
1,700,000,00

S
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BOND SUMMARY STATISTICS

City of Palatka, Florida
Taxable Golf Course Revenue Note, Series 2008

SunTrust Bank

15-Year Amortizalion

6.50%

Equa! Principal Payments of $113,333.33

Dated Date 05/23/2008
Delivery Date 09/23/2008
Last Maturity 10/01/2022
Arbitrage Yield 6.540180%
True lnterest Cost {T1C) 6.540180%
Net Interest Cost (NIC) 6.500000%
All-ln TIC 6.540180%
Average Coupon 6.500000%
Average Life (yeors) 7.022
Duration of Issue (years}) 5.339
Par Amount 1,700,000.00
Bond Proceeds 1,700,000,00
Total Interest 775,955.56
Net Interest 775,955.56
Total Debt Service 2,475,955.56
Maximum Annual Debt Service 216,466.67
Average Annual Debl Service 176,573.69
— Underwrites's Fees {per $1000)
; Average Takedown
Other Fee
Total Underwriter's Discount
Bid Price 100.000000
Par Average Average
Bond Component Value Price Coupoen Life
Serial Bond 1,700,000.00 100.000 6.500% 7.022
1,700,000.00 7.022
All-In Arbitrage
TIC TIC Yield
Par Value 1,700,000.00 1,700,000.00 1,700,000,00
+ Accrued Interest
+ Premium (Discount)
- Underwriter's Discotnt
- Cost of Issuance Expense
- Other Amounts -3,500.00 -3,500.00 -3,500.00
Target Value 1,696,500.00 1,696,500.00 1,696,500.00
Target Date 09/23/2008 09/23/2008 09/23/2008
Yield 6.540180% 6.540180% 6.540180%

N
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/j BOND DEBT SERVICE

City of Palatka, Florida
Taxnble Golf Course Revenuc Nole, Series 2008
SunTrust Bank
6.50%
15-Year Amortization
Equal Principal Payments of $113,333.33

Period Annugl
Ending Principal Coupon Interest Debt Scrvice Debt Service
10/01/2008 113,333.33 6.300% 2,455.56 115,788.89 115,788.89
04/01/2009 51,566.67 51,566.67
10/01/2009 113,333.33 6.500% 31,566.67 164,900.00 216,466.67
04/01/2010 47,883.33 47,883.33
16/01/2080 113,333.33 6.500% 47,883.33 161,216.66 209,099,99
04/0172011 44,200.00 44,200.00
10/01/2011] 113,333.33 6.500% 44,200.00 157,533.33 201,733.33
04/01/2012 40,516.67 40,516.67
10/01/2012 113,333.33 6.500% 40,516.67 153,850.00 194,366.67
04/01/2013 36,833.33 36,833.33
10/01/2013 113,333.33 6.500% 36,833.33 150,166.66 186,999.99
04/01/2014 33,150.00 33,150.00
10/01/2014 113,333.33 6.500% 33,150.00 146,483.33 179,633.33
04/01/2015 . 29,466.67 29,466.67 :
10/01/2015 113,333.33 6.500% 29,466.67 142,800.00 172,266.67
04/01/2016 25,783.33 25,783.33
10/01/2016 113,333.33 6.500% 25,783.33 139,116.66 164,899.99
04/01/2017 22,100.00 22,100.00
10/61/2017 113,333.33 6.500% 22,100.00 135,433.33 157,533.33
y 04/01/2088 18,416.67 18,416.67
4 10/01/2018 113,333.34 6.500% 18,416.67 131,750.01 150,166.68
04/01/2019 14,733.33 . 14,733.33
10/01/2019 113,333.34 6.500% 14,733.33 128,066.67 142,800.00
04/01/2020 11,050.00 11,050.00
10/01/2020 113,333.3¢4 6.500% 11,050.00 124,383.34 135,433.34
04/01/2021 7,366.67 7,366.67
10/01/2021 113,333.34 6.500% 7,366.67 120,700.01 128,066.68
04/01/2022 3,683.33 3,683.33
10/01/2022 113,333.34 6.500% 3,683.33 117,016.67 120,700.00
1,700,000.00 775,955.56 2,475,955.56 2,475,955.56
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BOND DEBT SERVICE

Taxable Golf Course Revenue Note, Series 2008

City of Palatka, Florida

SunTrust Bank
6.50%
15-Year Amortization

Equal Principal Payments of $113,333.33

Period
Ending Principal Coupon Interest Debt Service
10/01/2008 113,333.33 6.500% 2,455.56 115,788.89
10/01/2009 113,333.33 6.500% 103,133.34 216,466.67
10/01/2010 113,333.33 6.500% 95,766.56 209,099.59
10/01/2011 113,333.33 6.500% £8,400.00 201,733.33
10/01/2012 113,333.33 6.500% 81,033.34 194,366.67
1070112013 113,333.33 6.500% 73,666.66 186,999,99
10/01/2014 113,333.33 6.500% 66,300.00 179,633.33
10/01/2015 113,333.33 6.500% 58,933.34 172,266.67
10/01/2016 113,333.33 6.500% 51,566.66 164,899.99
10/01/2017 113,333.33 6.500% 44,200.00 157,533.33
10/01/2018 113,333.34 6.300% 36,833.34 150,166.68
10/01/2019 113,333.34 6.500% 29,466.66 142,800.00
10/01/2020 113,333.34 6.500% 22,100.00 135,433.34
10/01/2021 113,333.34 6.500% 14,733.34 128,066.68
10/01/2022 113,333.34 6.500% 7,366.66 120,700.00
1,700,000.00 775,955.56 2,475.953.56
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o~ SOURCES AND USES OF FUNDS
)

A City of Palatka, Florida
Taxable Golf Course Revenue Note, Series 2008
Compass Bank
7.10%
15-Year Amortization
Equal Principal Payments of $113,333.33

Sources:

Bond Proceeds;

Par Amount 1,700,000.00
1,700,000.00
Uses:
Other Uses of Funds;
Additional Proceeds 1,700,000.00
1,700,000.00

o
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BOND SUMMARY STATISTICS

City of Palatka, Florida
Taxable Golf Course Revenue Note, Series 2008
Compass Bank
7.10%
15-Yeor Amonization
Equai Principal Payments of $113,333.33

Daled Date 09/23/2008
Delivery Date 09/23/2008
Last Maturity 10/01/2022
Arbitrage Yield 7.100516%
True Interest Cost (TIC) 7.100516%
Net Interest Cost (NIC) 7.100000%
All-In TIC 7.100516%
Average Coupon 7.100000%
Average Life (years) 7.022
Duration of Issue {years) 5.237
Par Amount 1,700,000.00
Bond Proceeds 1,700,000.00
Total Interest 847,582,22
Net Interest 847,582.22
Total Debt Service 2,547,582.22
Maximum Arnual Debt Service 225,986.67

Average Annual Debi Service 181,681.77

Underwriter's Fees (per $1000)
Average Takedown
Other Fee

Tetal Undenwriter's Discount

Bid Price 100.000000
Par Average Average
Bond Component Value Price Coupon Life
Serial Bond 1,700,000.00 100.000 7.100% 7.022
1,700,000.00 7.022
All-In Arbitrage
TIC TIC Yield
Par Value 1,700,800.00 1,700,000.00 1,700,000.00

+ Accrued Interest

+ Premium (Discount)

- Underwriter’s Discount

- Cost of Issuance Expense
- Other Amounts

Target Value 1,700,000.00 1,700,000.00 1,700,000.00

Target Date 09/23/2008 (:9/23/2008 09/23/2008
Yield 7.H0516% 7.100516% 7.100516%
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/—> BOND DEBT SERVICE

City of Palatka, Florida
Taxable Goll Course Revenue Note, Series 2008
Compass Bank
7.10%
15-Ycar Amortization
Equal Principal Payments of $113,333.33

Period Annual
Ending Principal Coupon Interest Debt Service Debt Service
10/01/2008 113,333.33 7.100% 2,682.22 116,015.55 116,015.55
04/01/2009 56,326.67 56,326.67
10/01/2009 113,333.33 7.100% 56,326.67 169,660.00 225,986.67
04/01/2010 52,303.33 52,303.33
10/01/2010 113,333.33 7.100% 52,303.33 165,636.66 217,939.99
04/01/2011 48,280.00 48,280.00
10/01/2011 113,333.33 7.100% 48,280.00 161,613.33 209,893.33
04/01/2012 44,256.67 44,256.,67
10/01/2012 113,333.33 7.100% 44,256.67 157,590.00 201,846.67
04/01/2013° 40,233.33 40,233.33
10/01/2013 113,333.33 7.100% 40,233.33 153,566.66 193,799.99
04/01/2014 36,210,00 36,210.00
10/01/2014 113,333.33 7.100% 36,210.00 149,543.33 185,753.33
04/01/2015 32,186.67 32,186.67
10/01/2015 113,333.33 7.100% 32,186.67 145,520.00 177,706.67
04/01/2016 28,163.33 28,163.33
10/01/2016 113,333.33 7.100% . 28,163.33 141,496.66 169,659.99
04/01/2017 24,140.00 . 24,140.00
10/01/2017 113,333.33 7.100% 24,140.00 i37,473.33 161,613.33
/ 04/01/2018 : 20,116.67 20,116.67
' 10/01/2018 113,333.34 7.100% 20,116.67 133,450.01 153,566.68
04/01/2019 16,093.33 . 16,093.33
10/01/2019 113,333.34 7.100% 16,093.33 129,426,67 145,520.00
04/01/2020 12,070.00 12,070.00
10/01/2020 113,333.34 7.100% 12,070.00 125,403.34 137,473.34
04/01/202] 8,046.67 8,046.67
10/01/2021 113,333.34 7.100% 8,046.67 121,380.01 129,426.68
04/01/2022 4,023.33 4,023.33
10/01/2022 113,333.34 7.100% 4,023.33 117,356.67 121,380.00
1,700,000.00 847,582.22 2,547,582.22 2,547,582.22
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BOND DEBT SERVICE

City of Palatka, Florida

Taxable Golf Course Revenue Note, Series 2008

Compass Bank

7.10%

15-Year Amortization

Equal Principal Payments of $113,333.33

Period
Ending Principal Coupon Interest Debt Service
10/01/2008 113,333.33 7.100% 2,682.22 116,015.55
10/01/2009 113,333.33 7.100% 112,653.34 225,986.67
10/01/2010 113,333.33 7.100% 104,606.66 217,939.99
10/01/2011 113,333.33 7.100% 96,560.00 209,893.33
10/01/2012 113,333.33 7.100% 88,513.34 201,846.67
10/01/2013 113,333.33 7.100% 80,466.66 193,799.99
10/01/2014 113,333.33 7.100% 72,420.00 185,753.33
10/01/2015 113,333.33 7.100% 64,373.34 177,706.67
10/01/2016 113,333.33 7.100% 56,326.66 169,659.99
10/01/2017 113,333.33 7.100% 48,280.00 161,613.33
10/01/2018 113,333.34 7.100% 40,233.34 153,566.68
10/01/2019 113,333.34 7.100% 32,186.66 145,520.00
10/01/2020 113,333.34 7.100% 24,140.00 137,473.34
10/01/2021 113,333.34 7.100% 16,093.34 129,426.68
10/01/2022 113,333.34 7.100% 8,046.66 121,380.00
1,700,000.00 847,582,22 3,547,582.22
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./’) SOURCES AND USES OF FUNDS

City of Palatka, Florida
Taxable Golf Course Revenue Note, Series 2008
Prosperity Bank
7.30%
15-Year Amortization
Equai Principal Payments of $113,333.33

Sources:

Bond Proceeds:
Par Amount 1,700,000.00

1,700,000.00

Uses:

Delivery Date Expenses:

Legal Fees 1,000.00
Bank Fee 8,500.00
9,500.00

Other Uses of Funds:
Additional Proceeds 1,690,500.00
1,700,000.60

O




Sep 12,2008 3:55 pm Prepared by Dunlap & Associates, Inc. {(SIM) {Finance 6.007 Palalka:GOLF-2008PROS) Page 2

/> BOND SUMMARY STATISTICS
i,

City of Palatka, Florida
Taxable Golf Course Revenue Note, Series 2008
Prosperity Bank
7.30%
15-Year Amortization
Equal Principal Payments of $113,333.33

Dated Date 09/23/72008
Delivery Date 09/23/2008
Last Malurity 10/01/2022
Arbitrage Yield 7.412493%
True Interest Cost (TIC) 7.412493%
Nel Interest Cosl (NIC) 7.300000%
All-In TIC 7.412493%
Average Coupon 7.300000%
Average Lifc (vears) 7.022
Duration of Issne (years) 5.153
Par Amount 1,700,000.00
Bond Proceeds [,700,000.00
Total Interest 871,457.78
Net Interest 8§71,457.78
Total Debt Service 2,571,457.78
Maximum Annual Debt Service 229,159.99

Average Annual Debt Service 183,384.47
Undenwriter's Fees (per $1000)

fi) Average Takedown

R Other Fee

Total Underwriter's Discount

Bid Price 100.000000
Par Avernge Average
Bond Component Value Price Caupon Life
Serial Bond 1,700,000.00 100.0060 7.300% 7.022
1,700,000.00 7.022
All-In Arbitrage
TIC TiC Yield
Par Value 1,700,000.00 1,700,000.00 1,700,000.00

+ Accrued Interest

+ Premium (Discount)

- Underwriler's Discount

- Cost of Issuance Expense

- Other Amounts -9,500.00 «9,500.00 -9.,500.00
Target Value 1,690,500.00 1,690,500.00 1,690,500.00
Target Date 09/23/2008 (9/23/2008 09/23/2008
Yield 7.412493% 7.412493% 7.412493%
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BOND DEBT SERVICE

City of Palatka, Florida
Taxable Golf Course Revenue Note, Serics 2008
Prosperity Bank
7.30%
15-Year Amortization
Equal Principal Payments of $113,333.33

Period Annual
Ending Principal Coupon Interest Debt Service Debt Service
10/0172008 113,333.33 7.300% 2,757.78 116,091.11 116,091.11
04/01/2009 57,913.33 57,913.33
10/01/2009 113,333.33 7.300% 57.913.33 171,246.66 229,15%.99
04/01/2010 53,776.67 53,776.67
10/01/2010 113,333.33 7.300% 33,776.67 167,110.00 220,886.67
04/M/2011 49,640.00 49,640.00
10/01/2011 113,333.33 7.300% 49,640.00 162,973.33 212,613.33
04/01/2012 45,503.33 45,503.33
10/01/2012 113,333.33 7.300% 45,503.33 158,836.66 204,339.99
04/01/2013 41,366.67 41,366.67
10/01/2033 113,333.33 7.300% 41,366.67 154,760.00 196,066.67
04/01/2014 37,230,00 37,230.00
10/01/2014 [13,333.33 7.300% 37,230.00 150,563.33 187,793.33
04/0172015 33,093.33 33,093.33
10/01/2015 113,333.33 7.300% 33,093.33 146,426.66 179,519.99
04/01/72016 28,956.67 28,956.67
10/01/2016 113,333.33 1.300% 28,956.67 142,290.00 171,246.67
04/01/2017 24,820.00 24,820.00
10/01/2017 113,333.33 7.300% 24,820.00 138,153.33 162,573.33
0410172018 20,683.33 20,683.33
10/01/2018 113,333.34 7.300% 20,683.33 134,016.67 154,700.00
04/01/2019 16,546.67 . 16,546.67
10/01/2019 113,333.34 1.300% 16,546.67 129,880.01 146,426.68
04/01/2020 12,410,00 12,410.00
10/01/2020 113,333.34 7.300% 12,410.00 125,743.34 138,153.34
04/0172021 8,273.33 8,273.33
10/01/2021 113,333.34 7.300% 8,273.33 121,606.67 129,880.00
04/01/2022 4,136.67 4,136.67
10/01/2022 113,333.34 7.300% 4,136.67 117,470.01 121,606.68

1,700,000.00 871,457.78 2,571,457.78 2,571,457.78
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BOND DEBT SERVICE

City of Palatka, Florida
Taxable Golf Course Revenue Note, Series 2008
Prosperity Bank
7.30%
15-Year Amortization
Equal Principal Paymcents of $113,333.33

Period

Ending Principal Coupon Interest Debt Service
10/01/2008 113,333.33 7.300% 2,757.78 116,091.11
10/01/2009 113,333.33 7.300% 115,826.66 229,159.99
10/01/2010 113,333.33 7.300% 107,553.34 220,886.67
10/01/2011 113,333.33 7.300% 99,280.00 212,613.33
10/01/2012 113,333.33 7.300% 91,006.66 204,339.99
10/01/2013 113,333.33 7.300% 82,733.34 196,066.67
10/01/2014 113,333.33 7.300% 74,460.00 187,793.33
10/01/2015 113,333.33 7.300% 66,186.66 179,519.99
10/01/2016 113,333.33 7.300% 57.913.34 171,246.67
10/01/2017 113,333.33 7.300% 49,640.00 162,973.33
10/01/2018 113,333.34 7.300% 41,366.66 154,700.00
10/01/2019 113,333.34 7.300% 33,093.34 146,426.68
10/G1/2020 113,333.34 7.300% 24,820.00 138,153.34
10/01/202] 113,333.34 7.300% 16,546.66 129,880.00
10/01/2022 113,333.34 7.300% 8,273.34 121,606.68

1,700,000.00 871,457,718 2,571,457.78




S

CITY OF PALATKA, FLORIDA

$750,000
Taxable Airport Revenue Note, Series 2008

Summary of Bank Loan Responses

Total Dabt Service
Project Fund

All-1n True Interest Cost
Legal Fees

Prepayment Penalty

"Bank Fee of $3,750

Hancock SunTrust Capital City
£6.20% 6.50% 6.53%

$1,076,533 $1,002,333 $1,093,913

$750,000 $746,500 $750,000

6.2000% 6.5907% 6.5304%
-0- $3,500 -0-
No No No

Compass
7.20%

$1,129,200
$750,000
7.2005%
-0-

No

Prosperity!"
7.30%

$1,134,4867
$745,250
7.4275%
$1,000

No
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/) SOURCES AND USES COF FUNDS
I\ ]

City of Palatka, Florids
Taxable Airport Revenue Note, Series 2008
Hancock Bank
6.20%
15-Year Amortization
Equal Principal Payments of $50,000

Sources:

Bond Proceeds:

Par Amount 750,000.00
750,000.00
Uses:
Other Uses of Funds:
Additional Proceeds 750,000.00
750,000.00
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\

ﬂ BOND SUMMARY STATISTICS
4

City of Palatka, Florida
Taxable Airport Revenue Note, Series 2008
Hancock Bank
6.20%
15-Year Amortization
Equal Principal Payments of $50,000

Dated Date 09/23/2008
Delivery Date 09/23/2008
Last Maturity 10/01/2022
Arbitrage Yield 6.200380%
True Interest Cost (TIC) 6.200380%
Net Interest Cost (NIC) 6.200000%
All-In TIC 6.200380%
Average Coupon 6.200000%
Average Life (years) 7.022
Duration of Issue (years) 5417
Par Amount 750,000.00
Bond Proceeds 750,000.00
Total Interest 326,333.33
Net Interest 326,533.33
Total Debt Service 1,076,533.33
Maximum Annual Debt Service 93,400.00
Average Annual Debt Service 76,773.38

Undenwriter’s Fees (per $1000)
/ Average Takedown
L Other Fec

Total Underwriter's Discount

Bid Price 100.000000
Par Average Average
Bond Component Value Price Coupon Life
Serial Bond 750,000.00 100.000 6.200% 7.022
750,000.00 7.022
All-In Arbitrage
TIC TiC Yield
Par Value 750,000.00 750,000.00 750,000.00

+ Accrued Interest

+ Premium {Discount)

- Underwriter's Discount

- Cost of Issuance Expense

- Other Amounts
Target Value 750,0060.00 750,000.00 750,000.00
Target Date 09/23/2008 09/23/2008 09/23/2008
Yield 6.200380% 6.200380% 6.200380%
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/) BOND DEBT SERVICE
b City of Palatka, Florida
Taxable Airport Revenue Note, Series 2008
Hancock Bank
6.20%

15-Year Amortization
Equal Principal Payments of $50,000

Period Annual
Ending Principal Coupon Interest Debl Service Debt Service
10/01/2008 50,000 6.200% 1,033.33 §1,033.33 31,033.33
04/01/2009 21,700.00 21,700.00
10/01/2009 50,600 6.200% 21,700.00 71,700.00 93,400.00
04/01/2010 20,150.00 20,150.00
10/01/2010 50,000 6.200% 20,150.00 70,150.00 90,300.00
04/01/2011 18,600.00 18,600.00
10/01/2011 50,000 6.200% 18,600.00 68,600.00 87,200.00
04/01/2012 17,050.00 17,050.00
10/01/2012 50,000 6.200% 17,050.00 67,050.00 84,100.00
04/01/2013 15,500.00 15,500.00
i0/01/2013 50,000 6.200% 15,500.00 65,500.00 81,000.00
04/01/2014 13,950.00 13,950.00
10/01/2014 50,000 6.200% 13,950.00 63,950.00 77,900.00
04/01/2015 12,400.00 12,400.00
10/01/2015 30,000 6.200% 12,400.00 62,400.,00 74,800.00
04/01/2016 10,850.00 10,850.00 .
10/61/2016 50,000 6.200% 10,850.00 60,850.00 71,700.00
04/01/2017 9,300.00 9,300.00
10/01/2017 50,000 6.200% 9,300.00 59,300.00 68,600.00
/ 04/01/2018 7,750.00 7,750.00
\ 10/01/2018 50,000 6.200% 7,750.00 57,750,00 65,500.00
04/01/2019 6,200.00 . 6,200.00 ’
10/01/2019 50,000 6.200% 6,200.00 56,200.00 62,400.00
04/01/2020 4,650.00 4,650.00
10/01/2020 30,000 6.200% 4,650.00 54,650.00 59,300.00
04/01/2021 3,100.00 3,100.00
[0/01/2021 50,000 6.200% 3,100.00 53,100.00 56,200.00
040142022 1,550.00 1,550.00
10/01/2022 50,000 6.200% 1,550.00 51,550.00 53,100.00
750,000 326,533.33 1,076,533.33 1,076,533.33
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'/) BOND DEBT SERVICE
;\

City of Palatka, Florida
Taxable Airport Revenue Nole, Serics 2008
Hancack Bank
6.20%
15-Year Amortization
Equal Principal Payments of $50,000

Period

Ending Principal Coupon Tnterest Debt Service
10/01/2008 50,000 6.200% 1,033.33 51,033.33
10/01/2009 50,000 6.200% 43,400.00 93,400.00
10/01/2010 50,000 6.200% 40,300.00 90,300.00
10/01/2011 50,000 6.200% 37,200.00 47,200.00
10/01/2012 30,000 6.200% 34,100.00 84,100.00
10/01/2013 50,000 6.200% 31,000.00 81,000.00
10/0172014 50,000 6.200% 27,900.00 77.%00.00
10/01/72015 50,000 6.200% 24,800.00 74,800.00
10/01/2016 50,000 6.200% 21,700.00 71,700.00
£0/01/2017 50,000 6.200% 18,600,00 68,600,00
10/01/2018 50,000 6.200% i5,500.00 65,500.00
10/01/2019 50,000 6.200% [2,400.00 62,400.00
10/01/2020 50,000 6.200% 9,300.00 59,300.00
10/01/2021 50,000 6.200% 6,200.00 56,200.00
10/01/2022 50,000 6.200% 3,100.00 53,100.00

750,000 326,533.33 1,076,533.33
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/w SOURCES AND USES OF FUNDS
p— City of Palatka, Florida
Taxable Airport Revenue Note, Series 2008
SunTrust Bank
6.50%

15-Year Amortization
Equal Principal Payments of $50,000

Sources:

Bond Proceeds:
Par Amount 750,000.00

750,000.00

Uses:

Delivery Date Expenses:

Legal Fees 3,500.00

Other Uses of Funds:
Additional Proceeds 746,500.00
750,000.,00

o
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q BOND SUMMARY STATISTICS

RS City of Palatka, Florida
Taxable Airport Revenue Note, Series 2008
SunTrust Bank
6.50%
15-Year Amortization
Equal Principal Payments of $30,000

Dated Date 05/23/2008
Delivery Date 09/23/2008
Last Maturity 10/01/2022
Arbitrage Yield 6.590734%
True Interest Cosl (TIC) 6.590734%
Net Interest Cost (NIC) 6.500000%
All-In TIC 6.590734%
Average Coupon 6.500000%
Average Life (years) 7.022
Duration ol [ssue (years) 3317
Par Amount 750,000.00
Bond Proceeds 750,000.00
Total Inicrest 342,333.33
Net Interest 342,333.33
Total Debt Service . 1,092,333.33
Maximum Annual Debt Service 95,500,00
Average Annual Debt Service 71,900.16

Underwriter's Fees (per $1000)
_ Average Takedown
| Other Fee

Total Underwriter's Discount

Bid Price 100.000000
Par Average Average
Bond Component Value Price Coupon Life
Serial Bond 750,000.00 100.000 6.500% 7.022
750,000.00 7.022
All-In Arbitrage
Tic TIC Yield
Par Value 750,000,00 750,000.00 750,000.00

+ Accrued Interest

+ Premium (Discount)

- Underwriter's Discount

- Cosl of Issuance Expense

- Other Amounts -3,500.00 -3,500.00 -3,500.00
Target Value 746,500.00 746,500.00 746,500.00
Target Date 0(5/23/2008 09/23/2008 09/23/2008
Yield 6.590734% 6.590734% 6.590734%
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/‘> BOND DEBT SERVICE

e City of Palatka, Florida
Taxable Ajrport Revenue Note, Series 2008
SunTrust Bank
6.50%
15-Year Amortization
Equal Principal Payments of $50,000

Period Annual
Ending Principal Coupon Interest Debt Service Debl Service
10/61/2008 50,000 6.500% 1,083.33 31,083.33 51,083.33
04/01/2009 22,750.00 22,750.00
10/01/2009 50,000 6.500% 22,750.00 72,756.60 95,500.00
04/01/2010 21,125.00 21,125.00
16/01/2010 50,000 6.500% 21,125.00 71,125,00 92,250.00
04/01/2011 19,500.00 19,500.00
10/01/2011 50,000 6.500% 19,500.00 69,500.00 £9,000.00
04/01/2012 17,875.00 17,875.00
10/01/2012 50,000 6.500% 17,875.00 67,875.00 85,750.00
04/01/2013 16,250.00 16,250.00
10/61/2013 50,000 6.500% 16,250.00 66,250.00 82,500.00
04/01/2014 14,625.00 14,625,00
10/01/2014 50,000 6.500% 14,625.00 64,625.00 79,250.00
04/01/2015 13,000.00 13,000.00
10/01/2015 50,000 6.500% 13,000.00 63,000.00 76,000.00
04/01/2016 11,375.00 11,375.00
10/01/2016 50,000 6.500% 11,375.00 61,375.00 72,750.00
04/01/2017 9,750.00 8,750.00
10/61/2017 50,000 6.500% 9,750.00 59,750.00 69,500.00
| 04/01/2018 8,125.00 8,125.00
' 10/01/2018 50,000 6.500% 8,125.00 58,125.00 66,250.00
’ 04/01/2019 6,500.00 . 6,500.00
10/01/2019 50,000 6.500% 6,500.00 56,500.00 63,000.00
04/01/2020 4,875.00 4,875.00
10/01/2020 50,000 6.500% 4,875.00 54,875.00 59,750.00
04/01/2021 3,250,00 3,250.00
10/01/2021 50,000 6.500% 3,250.00 53,250.00 56,500.00
04/01/2022 1,625.00 1,625.00
10/31/2022 50,000 6.500% 1,625.00 51,625.00 53,250.00
750,000 342,333.33 1,092,333.33 1,092,333.33
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BOND DEBT SERVICE
/) City of Palatka, Florida
Taxable Airport Revenue Note, Series 2008
SunTrust Bank
6.50%

15-Year Amortization
Equal Principal Payments of $50,000

Period :

Ending Principal Coupon Interest Debt Service
10/01/2008 50,000 6.500% 1,083.33 51,083.33
10/01/2009 50,000 6.500% 45,500.00 95,500.00
10/01/2010 50,000 6.500% 42,250.00 92,250.00
F0/01/2011 50,000 6.500% 39,000.00 £9,000.00
10/01/2012 50,000 6.500% 35,750.00 85,750.00
10/01/2013 50,000 6.500% 32,500.00 82,500.00
10/01/2014 50,000 6.500% 29,250.00 79,250.00
10/01/2015 30,000 6.500% 26,000.00 76,000.00
10/01/2016 50,000 6.500% 21,750.00 72,750.00
10/01/2017 30,000 6.500% 19,500.00 69,500.00
10/01/2018 50,000 6.500% 16,250.00 66,250.00
1040172019 50,000 6.500% 13,000.00 63,000.00
10/01/2020 50,000 6.500% 9,750.00 59,750.00
10/01/2021 50,000 6.500% 6,500.00 56,500.00
10/01/2022 50,000 6.500% 3,250.00 53,250.00

750,000 342,333.33 1,092,331.33
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SOURCES AND USES OF FUNDS

City of Palatkn, Florida

Taxable Airport Revenue Note, Series 2008

Capital City Bank
6.53%
15-Year Amortization
Equal Principal Payments of $50,000

Sources:

Bond Procgeds:

Par Amount 750,000.00
750,000.00
Uses:
Other Uses of Funds:
Additional Proceeds 750,000.00
750,000.00




O
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BOND SUMMARY STATISTICS

City of Palatka, Florida
Taxable Airport Revenue Note, Scries 2008
Capital City Bank
6.53%
15-Year Amortization
Equal Principal Paymenis of $50,000

Dated Date 09/23/2008
Delivery Date 09/23/2008
Last Maturity 10/01/2022
Arbitrage Yield 6.530427%
True Interest Cost (TIC) 6.330427%
Wet Interest Cost (NIC) 6.530000%
All-In TIC 6.530427%
Average Coupon 6.530000%
Average Life (years) 7.022
Duration of Issuc (years) 5350
Par Amount 750,000.00
Bond Proceeds 750,000.00
Total Interest 343,913.33
Net Interest ‘ 343,913.33
Total Debt Service 1,093,913.33
Maximum Annuval Debt Service 95,710.00
Average Annval Debt Service 78,012.84
Underwriter's Fees (per $1000)
Average Takedown
Other Fee

Total Underwriter's Discount

Bid Price 100.000000
Par Average Averape
Bond Component Vaolue Price Coupon Life
Serial Bond 750,000.00 100,000 6.530% 7.022
750,000.00 7.022
All-In ) Arbitrage
TIC TIC Yield
Par Value 750,000,00 750,000.00 750,000.00

+ Acerued Interest

+ Preminm (Discount)

- Underwriter's Discount

- Cost of Issuance Expense

- Other Amounts
Target Value 750,000.00 750,000.00 750,000.00
Tarpet Date 09/23/2008 09/23/2008 09/23/2008

Yield 6.530427% 6.530427% 6.530427%
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BOND DEBT SERVICE

City of Palatkn, Florida
Taxable Afrpori Revenue Nole, Series 2008
Capital City Bank
6,.53%
15-Year Amortization
Equal Principal Payments of $50,000

Period Annual
Ending Principal Coupon Interest Debt Service Debt Service
10/01/2008 50,000 6.530% 1,088.33 51,088.33 51,088.33
04/01/2009 22,855.00 22,855.00
10/01/2009 50,000 6.530% 22,855.00 72,855.00 95,710.00
040172010 21,222.50 21,222.50
10/01/2010 50,000 6.530% 21,222.50 71,222.50 92,445.00
04/01/2011 19,590.00 19,590.00
10/01/2011 50,000 6.330% 19,590.00 69,590.00 85,180.00
04/01/2012 17,957.50 17,957.50
10/01/2012 50,000 6.530% 17,957.50 67,957.50 85,915.00
04/01/2013 16,325.00 16,325.00
10/01/2013 50,000 6.530% 16,325.00 66,325.00 82,650.00
04/01/2014 14,692.50 14,692.50
10/01/2014 50,000 6.530% 14,692.50 64,692.50 79,385.00
04/01/2015 13,060.00 13,060.00
10/01/2015 50,000 6.530% 13,060.00 63,060.00 76,120.00
04/01/2016 11,427.50 11,427.50
10/01/2016 50,000 6.330% 11,427.50 61,427.50 72,855.00
04/01/2017 9,795.00 9,795.00
10/01/2017 50,000 6.530% 5,795.00 39,795.00 69,590.00
04/01/2018 8,162.50 8,162.50
10/01/2018 50,000 6.530% 8,162.50 58,162.50 66,325.00
04/0112019 6,530.00 - 6,530.00
10/01/2019 50,000 6.530% 6,530.00 56,530.00 63,060.00
04/01/2020 4,897.50 4,897.50
10/01/2020 50,000 6.530% 4,897.50 54,897.50 59,795.00
04/01/2021 3,265.00 3,265.00
10/04/2021 50,000 6.530% 3,265.00 53,265.00 56,530.00
04/01/2022 - 1,632.50 1,632.50
10/01/2022 50,000 6.530% 1,632.50 51,632.50 53,265.00

750,000 343,913.33 1,093,513.33 1,093,913.33
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’) ‘ BOND BEBT SERVICE

City of Palatkn, Florida
Taxable Airport Revenue Note, Series 2008
Capital City Bank
6.53%
15-Year Amortization
Equal Principal Payments of $50,000

Period

Ending Principal Coupon Interest Debt Service
10/01/2008 50,000 6.530% 1,088.33 51,088.33
10/01/2009 50,000 6.530% 45,710.00 95,710.00
10/01/2010 50,000 6.530% 42,445.00 92,445.00
10/¢1/72011 50,000 6.530% 39,180.00 89,180.00
10/01/2012 50,000 6.330% 35,915.00 85,915.00
10/01/2013 50,000 6.530% 32,650.00 82,650.00
10/01/2014 50,000 6.530% 29,385.00 79,385.00
10/01/2015 50,000 6.530% 26,120.00 76,120.00
10/01/2016 50,000 6.530% 22,855.00 72,855.00
10/01/2017 50,000 6.530% 19,590.00 69,590.00
10/01/2018 50,000 6.530% 16,325.00 66,325.00
10/01/2019 50,000 6.530% 13,060.00 63,060.00
10/01/2020 50,000 6.530% 9,795.00 59,795.00
10/01/2021 50,000 6.530% 6,530.00 56,530.00
10/01/2022 50,000 6.530% 3,265.00 33,265.00

750,000 343,913.33 1,093,913.33
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SOURCES AND USES OF FUNDS

City of Palatka, Florida

Taxable Airport Revenue Note, Series 2008

Compass Bank
7.20%
15-Y ear Amortization
Equal Principal Payments of $50,000

Sources:

Bond Proceeds:

Par Amount 750,000.00
750,000.00
Uses:
Other Uses of Funds:
Additional Procceds 750,000.00
750,000.00
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BOND SUMMARY STATISTICS

Cily ol Palatka, Florida
Taxable Airport Revenue Note, Series 2008
Compass Bank
7.20%
15-Year Amortization
Equal Principal Payments of $50,000

Dated Date 09/23/2008
Delivery Date 09/23/2008
Last Malturily 10/01/2022
Arbitrage Yield 7.200533%
True Interest Cost (TIC) 7.200533%
Net Interest Cost (NIC) 7.200000%
All-In TIC 7.200533%
Average Coupon .200000%
Average Life (years) 7.022
Puration of Issue (years) 5218
Par Amount 750,000.00
Bond Proceeds 750,000.00
Total Interest 379,200.00
Net Interest 379,200.00
Total Debt Service 1,129,200.00
Maximum Annual Debi Service 100,400,00
Average Annual Debt Service 80,529.32
Underwriter's Fees (per $1000}
Average Tokedown
Other Fee

Total Underwriter's Discount

Bid Price 100.000000
Par Average Average
Bond Component Value Price Coupon Life
Serial Bond 750,000.00 100.000 7.200% 7.022
750,000.00 7.022
All-In Arbilrage
TIC TIC Yield
Par Value 750,000.00 750,000.00 750,000.00

+ Accrued Interest

+ Premium (Discount)

=~ Underwriter's Discount

- Cost of Issuance Expense

« Other Amounts
Target Value 750,000.00 750,000.00 750,000.00
Target Date 09/23/2008 09/23/2008 09/23/2008

Yield 7.200533% 7.200533% 7.200533%
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,) BOND DEBT SERVICE

S City of Palatka, Florida
Taxablc Airport Revenue Nate, Series 2008
Compass Bank
7.20%
15-Year Amoriizalion
Equal Principal Payments of $50,000

Annual
Period Debt Debt
Ending Principal Coupon Interest Service Service
10/01/2008 50,000 7.200% 1,200 51,200 51,200
04/01/2009 25,200 25,200
10/01/2009 50,000 7.200% 25,200 75,200 100,400
04/01/2010 23,400 23,400
10/01/2010 50,000 7.200% 23,400 73,400 96,800
04/01/201¢ 21,600 21,600
10/01/2011 50,000 7.200% 21,600 71,600 93,200
04/0172012 19,800 19,800
10/01/2012 50,000 7.200% 19,800 69,800 89,600
04/01/2013 18,000 18,000
10/01/2013 50,000 7.200% 18,000 63,000 36,000
04/01/2014 16,200 16,200
10/01/2014 50,000 7.200% 16,200 66,200 82,400
04/01/2015 14,400 14,400
10/01/2015 30,000 7.200% 14,400 64,400 78,800
04/01/2016 12,600 12,600
10/01/2016 50,000 7.200% 12,600 62,600 75,200
04/01/2017 10,800 10,800
; 10/¢1/2017 50,000 7.200% 10,800 60,800 71,600
\ 04/01/2018 9,000 9,000
10/01/2018 50,000 7.200% 9,000 . 55,000 68,000
04/01/2019 7,200 7,200
10/01/2019 50,000 7.200% 7,200 57,200 64,400
04/01/2020 5,400 5,400
10/01/2020 50,000 7.200% 5,400 55,400 60,800
04/01/2021 3,600 3,600
10/01/2021 50,000 7.200% 3,600 53,600 57,200
04/01/2022 1,800 1,800
10/01/2022 50,000 7.200% 1,800 51,800 53,600
750,000 379,204 1,129,200 1,129,200
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BOND DEBT SERVICE

City of Palaitka, Florida
Taxable Airpori Revenue Note, Series 2008
Compass Bank
7.20%
[5-Year Amortization
Equal Principal Payments af 550,000

Period Debt
Ending Principal Caupon Interest Service
10/01/2008 50,000 7.200% 1,200 51,200
10/01/2009 50,000 7.200% 50,400 100,400
10/01/2010 50,000 7.200% 46,800 96,800
10/01/201 1 50,000 7.200% 43,200 93,200
10/01/2012 50,000 7.200% 39,600 89,600
10/01/2013 50,000 7.200% 36,000 86,000
10/0172014 50,000 7.200% 32,400 82,400
10/01/2015 50,000 7.200% 28,800 78,800
10/01/2016 50,000 7.200% 25,200 75,200
10/01/2017 50,000 7.200% 21,600 71,600
10/01/2018 50,000 7.200% 18,000 68,000
10/01/2019 50,000 7.200% 14,400 64,400
10/01/2020 50,000 7.200% 10,800 60,800
10/01/202) 50,000 7.200% 7,200 57,200
10/01/2022 50,000 7.200% 3,600 53,600
750,000 379,200 1,129,200
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SOURCES AND USES OF FUNDS

City of Palatka, Florida

Taxable Airport Revenue Note, Series 2008

Prosperity Bank
7.30%
15-Year Amortization
Equal Principal Payments of $50,000

Sources:

Bond Proceeds:

Par Amount 750,000.00
) 750,000.00
Uses:
Delivery Date Expenses:
Legal Fees 1,000.00
Bank Fee 3,750.00
4,750.00
Other Uses of Funds;
Additional Praceeds 745,250.00
750,000.00
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BOND SUMMARY STATISTICS

City of Palatka, Florida
Taxable Airport Revenue Note, Series 2008
Prosperity Bank
7.30%
15-Year Amortization
Equel Principal Payments of $50,000

Dated Date 09/23/2008
Delivery Date 09/23/2008
Last Maturity 10/01/2022
Arbitrage Yield 7.427498%
True Interest Cost (TIC) 7.427498%
Net Interest Cost (NIC) 7.300000%
All-In TIC 7.427498%
Average Coupon 7.300000%
Average Life (years) 7.022
Duration of Issue (years) 5.147
Par Amount 750,000.00
Bond Proceeds 750,000.00
Total Interest 384,466.67
Net Interest 384,466.67
Total Debt Service 1,134,466.67
Maximum Annual Debt Service 101,100,060
Average Annual Debt Service 20,904.91
Underwriter's Fees (per $1000)
Average Tokedown
Other Fee

Total Underwriter's Discount

Bid Price 100.000000
Par Average Average
Bond Component Value Price Coupon Life
Serial Bond 750,000.00 100.000 7.300% 7.022
750,000.00 7.022
All-In Arbitrape
TIC TIC Yield
Par Value 750,000.00 750,000.00 750,000.00

+ Accrued Interest

+ Premium (Discount)

- Underwriter's Discount

- Cost of Issuance Expense

- Other Amounts -4,750.00 -4,750.00 -4,750.00
Target Value 745,250.00 745,250.00 745,250.00
Target Date 05/23/2008 09/23/2008 09/23/2008

Yicld 7.427498% 7.427498% 1.427498%
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BOND DEBT SERVICE

City of Palatke, Florida
Taxable Airport Revenue Nole, Series 2008
Prosperity Bank
7.30%
15-Year Amortization
Equal Principal Payments of $50,000

Period Annual
Ending Principal Coupon Interesl Debt Service Debt Service
10/01/2008 50,000 7.300% 1,216.67 51,216.67 51,216.67
04/01/2009 25,550.00 25,550.00
10/01/2009 30,000 7.300% 25,550.00 75,550.00 101,100.00
04/01/2010 23,725.00 23,725.00
10/01/2010 50,000 7.300% 23,725.00 73,725.00 97,450.00
04/01/2011 21,200.00 21,900.00
10/01/2011 50,000 7.300% 21,900.00 71,900.00 93,800.00
04/01/2012 20,075.00 20,075.00
10/01/2012 50,000 7.300% 20,075.00 70,075.00 90,150.00
04/01/2013 18,250.00 18,250.00
10/¢1/2013 50,000 7.300% 18,250.00 68,250.00 £6,500.00
04/01/2014 16,425.00 16,425.00
10/01/2014 50,000 7.300% 16,425.00 66,425.00 82,850.00
04/01/2015 14,600.00 14,600.00
10/01/2015 50,000 7.300% 14,600.00 64,600.00 79,200.00
04/01/2016 12,775.00 12,775.00
10/01/2016 50,000 7.300% 12,775.00 62,775.00 75,550.00
04/01/2017 10,950.00 10,950.00
10/01/2017 50,000 7.300% 10,950.00 60,950.00 71,900.00
04/01/2018 9,125.00 9,125.00
10/01/2018 50,000 7.300% 9,125.00 59,125.00 68,250.00
04/01/2019 7,300.00 . 7,300.00
10/01/2019 50,000 7.300% 7,300.00 57,300.00 64,600.00
04/01/2020 5,475.00 5,475.00
10/01/2020 56,000 7.300% 5,475.00 55,475.00 60,950.00
04/01/2021 3,650.00 1,650.00
10/01/2021 50,000 7.300% 3,650,00 53,650.00 57,300.00
0410172022 1,825.00 1,825.00
10/01/2022 50,000 7.300% 1,825.00 51,825.00 53,650.00

750,000 384,466.67 1,134,466.67

1,134,466.67
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/j BOND DEBT SERVICE

City of Palatka, Florida
Taxable Airport Revenue Note, Series 2008
Prosperity Bank
7.30%
15-Year Amontization
Equal Principal Payments of $50,000

Period

Ending Principal Coupon Interest Debt Service
10/01/2008 50,000 7.300% 1,216.67 51,216.67
10/01/2009 50,000 7.300% 51,100.00 101,100.00
10/01/2010 50,000 7.300% 47,450,00 97,450.00
10/01/2011 50,000 7.300% 43,800.00 93,300.00
10/01/2012 50,000 7.300% 40,150.00 90,150.00
10/01/2013 50,000 7.300% 36,500.00 86,500.00
10/01/2014 50,000 7.300% 32,850.00 82,850.00
10/01/2015 50,000 7.300% 29,200.00 79,200.00
10/01/2016 50,000 7.300% 25,550.00 75,550.00
10/01/2017 50,000 7.300% 21,900.00 71,900.00
10/01/2018 30,000 7.300% 18,250.00 68,250.00
10/01/201% 50,000 7.300% 14,600.00 64,600.00
10/01/2020 50,000 7.300% 10,950.00 60,950.00
10/01/2021 50,000 7.300% 7.300.00 57,300.00
10/01/2022 50,000 7.300% 3,650.00 53,650.00

750,000 184,466.67 1,134,466.67
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RESOLUTI ON NO. 8-45

A RESOLUTION OF THE CITY COMI SSION OF THE CITY OF
PALATKA, FLORIDA; AUTHORIZING THE ISSUANCE OF A
NOT EXCEEDING $750,000 TAXABLE AIRPORT REVENUE
NOTE TO FINANCE THE COST OF NEW HANGARS AT THE
CITY’ S MUNICI PAL AIRPORT; APPROVING A FORM OF LOAN
AGREENENT AND AUTHORIZI NG EXECUTION AND DELIVERY
OF THE LOAN AGREEMENT AND OTHER ACTION 1IN
CONNECTION WTH THE DELIVERY OF THE NOTE;
AUTHORIZING AWARD OF THE NOTE TO THE SUCCESSFUL
BIDDER FOLLOWNG SOLICITATION OF COMPETITIVE
PROPOSALS; PLEDANG THE CITY'S NET REVENUES FROM
OPERATION OF ITS AIRPORT FACILITIES AND NON-AD
VALOREM REVENUES TO SECURE PAYMENT OF THE NOTE; AND
PROVI DI NG AN EFFECTIVE DATE.

VWHEREAS, the City Commission of the City of Palatka, Florida (the “City”) has
determined to finance the project described above over a term of fifteen (15) years;

NOW THEREFORE, BE IT RESOLVED BY THE CITY COMM SSION OF THE
CITY OF PALATKA, FLORI DA:

Section 1. AUTHORITY FOR THIS RESOLUTION. This resolution is
adopted pursuant to the provisions of the Act, as defined in the Loan Agreement, a
form of which is attached hereto as Exhibit A.

Section 2. DEFI NI TI ONS. All terms in this resolution shaill have the
meanings as defined in the Loan Agreement.

Section 3. PROUECT AUTHORI ZED. There is hereby authorized the
construction and acquisition of new hangars for the City’s airport facilities.

Section 4. AUTHORI ZATION OF LOAN AND NOTE. Subject and pursuant
to the provisions of this resolution, the City is authorized to incur a Loan and to issue
the Note in evidence thereof, in the form of the Loan Agreement attached hereto as
Exhibit A and the Form of Note attached hereto as Exhibit B. All of the terms and
covenants contained in the Loan Agreement and the Form of Note are incorporated
hereby by reference.

Section 5. SALE OF NOTE.

(A) Findings. It is hereby found, determined and declared, that in
accordance with the provisions of Part III, Chapter 218, Florida Statutes, a negotiated
sale of the Note is in the best interest of the City because of the small size of the issue
and the flexibility available in structuring the Note and its terms.

(B) The City has solicited proposals for purchase of the Note from
area commercial banks in substantially the form attached hereto as Exhibit C. The
Successful Bid shall be the best proposal in accordance with the terms of the Request
for Proposals. Prospective bidders shall have been given the Request for Proposals at
least three business days prior to the date for return of bids. The Request for
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Proposals was provided to at least three commercial banks and to such other
prospective bidders as the City Manager deemed appropriate.

Q) Award of Note. The City hereby awards the Note to SunTrust
Bank as the Successful Bidder at the purchase price of par and upon the terms and
conditions set forth herein, in the City's Request for Proposals and in the Successful
Bid attached hereto as Exhibit D. The award has been made to the bidder offering the
lowest true interest cost to the City in conformity with the terms and conditions set
forth herein and in the Request for Proposals, as noted in the Summary of Bank Loan
Responses prepared for the City by Dunlap & Associates, Inc. The amount of the
Loan shall be $750,000.

Section 6. NECESSARY ACTION. The Mayor and the City Clerk of the City
are authorized and directed to execute and deliver the Loan Agreement and the Note
to the Successful Bidder upon payment of the purchase price without further
authority from the City Commission. The Mayor, City Clerk and City Manager are
designated as the agents of the City in connection with the issuance and delivery of
the Note and are authorized and empowered to take all actions and steps to execute
and deliver any and all instruments, documents or contracts on behalf of the City
which are necessary or desirable in connection with the execution and delivery of the
Loan Agreement and the Note, and which are not inconsistent with the terms and
provisions of this resolution.

Section 7. EFFECTIVE DATE. This resolution shall take effect immediately
upon its adoption.

Adopted this September 17, 2008.

CITY OF PALATKA, FLORIDA

(SEAL)
By:
Karl N. Flagg
Mayor
ATTEST:
By:

Betsy J. Driggers
City Clerk
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EXHIBITS

RESOLUTI ON

Exhibit A - Loan Agreement
Exhibit B - Form of Note
Exhibit C - Form of Request for Proposals

Exhibit D —~ Successful Bid
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FORM OF

LOAN AGREENMENT

between

CITY OF PALATEKA

and

Exhibit A
To
Resolution

Dated as of

$750, 000

» 2008

Taxable Airport Revenue Note



LOAN AGREEMENT

THIS LOAN AGREEMENT (this “Agreement”), dated as of
2008, by and between the CITY OF PALATKA, FLORIDA (the “City”), a mun1c1pa1
corporation under the laws of the State of  Florida, and
(the “Lender”),

________________ ——— — —

W TNESSETH:
WHEREAS, the City has, by adoption of Resolution No. {the “Resolution”)
on , 2008, authorized a loan (the “Loan”), in the amount of $750,000

from the Lender to finance the cost of new hangars (the “Project”) at the City’s Airport
Facilities;

NOW THEREFORE, in consideration of the premises and the respective
representations and covenants herein contained, the parties hereto agree as follows:

Section 1. Definitions. The following terms in this Agreement shall have
the following meanings, unless the text otherwise expressly requires:

“Act” means Chapter 166, Part II, Florida Statutes, and other applicable
provisions of law,

“City” means the City of Palatka, Florida.

"Cost of Operation and Maintenance" of the Facilities shall mean the current
expense, paid or accrued, of operation, maintenance and repair of the Facilities, as
calculated in accordance with generally accepted accounting practice, but shall not
include any reserve for renewals, replacements or extraordinary repairs or any
allowance for depreciation.

"Facilities” shall mean the complete and total real property comprising the
Palatka Municipal Airport, including the Project and all other buildings thereon and
other appurtenances thereto, all equipment and personal property used in connection
with the operation and maintenance of the Palatka Municipal Airport, together with
any and all improvements and additions thereto hereafter constructed or acquired.

"Gross Revenues' shall mean all income, earnings or revenues, including
income from rates, fees, rentals, sales of food, beverages or goods, and other charges
made and collected for the services of the Facilities, proceeds from the sale of all or
part of the Facilities, and any income from the investment of funds held under this
Agreement unless otherwise herein provided, derived by the City from the operation,
use or sale of the Facilities.

"Net Revenues" shall mean the Gross Revenues after payment of the Cost of
Operation and Maintenance of the Facilities.
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“Non-Ad Valorem Revenues” means all legally available revenues and taxes
(other than ad valorem taxes) derived from any source and legally available to pay
principal of and interest on the Note.

“Note” means the City’s Taxable Airport Revenue Note, to be issued in the
principal amount of $750,000.

Section 2. Findings. It is hereby found, determined and declared by the
City that:

A, The City owns and operates the Facilities as a self-supporting
enterprise. The City has determined to improve the Facilities by construction and
acquisition of new hangars.

B. The City expects to derive Net Revenues from the ownership and
operation of the Facilities. The Net Revenues are not now pledged or encumbered in
any manner, except for payment of the $1,250,000 Tax-Exempt Airport Revenue Note
{the “Parity Note”) expected to be issued simultaneously with the issuance of the Note.

C. The principal of and interest on the Note and all other payments
provided for in this Agreement shall be payable solely from the Net Revenues, grant
revenues related to the Project, and Non-Ad Valorem Revenues as provided herein.
The Note shall not constitute a general obligation, or a pledge of the faith, credit or
taxing power of the City, the State of Florida, or any political subdivision thereof,
within the meaning of any constitutional or statutory provisions. Neither the State of
Florida, nor any political subdivision thereof, or the City shall be obligated to pay the
principal of the Note, the interest thereon, or other costs incidental thereto except
from the Net Revenues, grant revenues and Non-Ad Valorem Revenues, in the manner
provided herein. The Note shall not constitute a lien upon any property of the City,
except that the Note shall be secured by a lien on the Net Revenues and grant
revenues in the manner provided herein, on a parity with the lien thereon securing
the Parity Note.

Section 3. Loan. The Lender agrees to make a Loan to the City for the
purpose of financing the cost of the Project. The Loan shall be evidenced by the Note
containing the terms in the Resolution, this Agreement and the proposal of the
Lender.

Section 4. Source of Paynent for Loan. The principal of and interest
on the Note and all other payments provided for in this Agreement shall be payable
solely from (1)} a pledge of and a lien on the Net Revenues, and any grant revenues
received related to the Project and (2) the Non-Ad Valorem Revenues. The Note shall
not constitute a general obligation, or a pledge of the faith, credit or taxing power of
the City, the State of Florida, or any political subdivision thercof, within the meaning
of any constitutional or statutory provisions. Neither the State of Florida, nor any
political subdivision thereof, or the City shall be obligated to pay the principal of the
Note, the interest thereon, or other costs incidental thereto except from the sources
described in this Section, in the manner provided in this Agreement. The Note shall
not constitute a lien upon any property of the City, except the Net Revenues and such
grant revenues.
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Section 5. Covenants Regarding Net Revenues. For aslong as any of
the principal of and interest on the Note shall be outstanding, the City covenants with
the Lender as follows:

(A) FLOW OF FUNDS. The Gross Revenues shall be deposited as
received by the City into a special fund, hereby created and designated "City of
Palatka Municipal Airport Revenue Fund" (hereinafter called "Revenue Fund"). All
moneys in the Revenue Fund shall be held in trust in a depository bank to be
subsequently designated by the City and applied as hereinafter provided. All moneys
at any time remaining on deposit in the Revenue Fund shall be applied monthly in the
following manner and order of priority for the following purposes:

(1) First, for payment of all Costs of Operation and
Maintenance for such month.

(2) Second, an amount equal to the principal of and interest
due on the Note and the Parity Note for the current Fiscal Year and any arrearages in
the payment of principal of or interest on the Note shall be deposited, from the first
Gross Revenues available for such purpose in each Fiscal Year, in the Sinking Fund
described in Subsection 5(B) hereof. Moneys on deposit in the Sinking Fund shall be
applied first to the payment of interest and second to the payment of principal, on the
Note and the Parity Note.

(3) After all such required payments have been made,
including all deficiencies in prior payments, the balance in the Revenue Fund in each
Fiscal Year may be used for any lawful purpose of the City.

(B) SINKING FUND. There is hereby created and established a
separate fund to be designated "Sinking Fund" (hereinafter called "Sinking Fund). On
each interest and principal payment date following the issuance of the Note, the City
shall pay the principal of and interest due on the Note and the Parity Note on such
date from the moneys in the Sinking Fund.

(C) INVESTMENTS AND ACCOUNTING.

(1) Monies on deposit in the Sinking Fund shall be invested
and reinvested only in lawful investments for the City, provided such investments
either mature or are redeemable at not less than par at the option of the City not later
than the dates on which the moneys on deposit therein will be needed for the purpose
of such Fund. All income on such investments shall remain in each account in the
Sinking Fund.

(2) The cash required to be accounted for in each of the
foregoing funds and accounts established herein may be deposited in a single bank
account, provided that adequate accounting records are maintained to reflect and
control the restricted allocation of the cash on deposit therein for the various
purposes of such funds as herein provided.

(3) The designation and establishment of the various funds
and accounts in and by this Agreement shall not be construed to require the
establishment of any completely independent, self-balancing funds as such term is
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commonly defined and used in governmental accounting, but rather is intended solely
to constitute an earmarking of certain revenues and assets of the City for certain
purposes and to establish certain priorities for application of such revenues and
assets as herein provided.

(4) RATES. Unless waived by the Lender from time to time for
any particular period of time, the City will fix, establish, revise from time to time
whenever necessary, maintain and collect always such fees, rates, rentals and other
charges for the services of the Facilities as will always provide Gross Revenues in each
Fiscal Year sufficient to pay, and out of such funds pay, 100% of all Costs of
Operation and Maintenance of the Facilities in such year and all principal of and
interest due on the Note in such year. Such rates, fees, rentals and other charges
shall not be reduced as to be insufficient to provide adequate Gross Revenues for
such purposes.

5)] NO MORTGAGE OR SALE OF THE FACILITIES. The City
will not sell, lease, mortgage, pledge or otherwise encumber the Facilities or any
substantial part thereof, or any Gross Revenues or Net Revenues to be derived
therefrom, except as herein provided.

The City shall have and hereby reserves the right to sell, lease or otherwise
dispose of any of the property comprising a part of the Facilities which the City shall
hereafter determine, in the manner provided herein, to be no longer necessary, useful
or profitable in the operation of the Facilities. Prior to any such sale, lease or other
disposition of said property, if the amount to be received therefor is not in excess of
$50,000, the Director of Finance of the City or other duly authorized officer in charge
thereof shall make a finding in writing determining that such property comprising a
part of the Facilities is no longer necessary, useful or profitable in the operation
thereof.

The Facilities may be sold, lease or otherwise disposed of in amounts in excess
of $50,000 upon such terms and conditions as shall be acceptable to the Lender.

The proceeds derived from any sale, lease or other disposition of said property
described in this Section shall be considered Gross Revenues in the year in which
such proceeds are received and shall be applied to prepay the Note.

(6) INSURANCE. The City will carry or cause to be carried (1)
hazard insurance (including builders' risk insurance) on the clubhouse building and
other improvements on the Facilities in the amount of its replacement value, naming
the Lender as "Mortgagee" and a loss payee, and (2) other insurance on the Facilities
and its operation of the kinds and in the amount ordinarily carried by similar facilities
in Florida. All moneys received for losses under any of such insurance, except public
liability, are hereby pledged by the City as security for the Loan. Proceeds for losses
of less than $50,000 shall be used to remedy the loss or damage for which such
proceeds are received, either by repairing the property damaged or replacing the
property destroyed as soon as practicable or shall be used to prepay the Note within
such period. Proceeds for losses greater than $50,000 shall be used to prepay the
Note unless the City receives the written consent of the Lender to allow use the repair
or reconstruction. Such consent may not be unreasonably withheld provided the City
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is current in all required payments hereunder and that the Lender receives
assurances that the City will continue to meet the debt service payments on the Note
and that the Facilities can be repaired and/or reconstructed from amounts on hand.

{(7) OPERATION AND MAINTENANCE OF FACILITIES. The City.
will maintain or cause to be maintained the Facilities and all parts thereof in good
condition and will operate or cause to be operated the same in an efficient and
economical manner, making or causing to be made such expenditures for equipment
and for renewals, repairs and replacements as may be proper for the economical
operation and maintenance thereof.

(8) NO FREE SERVICE. The City will not render or cause to be
rendered any free services of any nature by the Facilities, nor will any preferential
rates be established for any class of users.

9 OPERATING BUDGET. The City shall annually, prior to
commencement of each of its Fiscal Years, prepare and adopt a detailed budget of the
estimated expenditures for the operation and maintenance of the Facilities during
such next succeeding Fiscal Year. The City shall provide a copy of such annual
budget to the Lender. The City shall, in addition, supply the Lender with such other
information and records regarding the City's revenues, expenses and trust accounts
relating to the Facilities as the Lender may reasonably request.

(10) ENFORCEMENT OF COLLECTIONS. The City will diligently
enforce and collect the Gross Revenues; will take all steps, actions and proceedings
for the enforcement and collection of such Gross Revenues as shall become
delinquent to the full extent permitted or authorized by law; and will maintain
accurate records with respect thereof. All such Gross Revenues shall, as collected, be
held in trust to be applied as herein provided and not otherwise.

(11) All federal, state or other grants received by the City,
related to the Project, shall be deposited directly into the Sinking Fund and applied to
prepay principal of the Note as promptly as practicable.

Section 6. Covenants Regarding Non-Ad Valorem Revenues. The
City covenants and agrees to appropriate in its annual budget, by amendment, if
required, to the Sinking Fund and to pay when due under this Agreement, whenever
the Net Revenues are insufficient for such purpose, as promptly as money becomes
available directly for payments due on the Loan, amounts of Non-Ad Valorem
Revenues of the City or other legally available funds sufficient to pay the principal of
and interest on the Loan when due. Such covenant and agreement on the part of the
City to budget and appropriate such amounts of Non-Ad Valorem Revenues to the
Sinking Fund shall be cumulative, and shall continue until such Non-Ad Valorem
Revenues in amounts sufficient to pay the principal of and interest on the Loan when
due shall have been budgeted, appropriated and actually paid to the Lender. The City
further acknowledges and agrees that the obligations of the City to include the
amount of payments due on the Loan in each of its annual budgets and to pay such
amounts from Non-Ad Valorem Revenues may be enforced in a court of competent
jurisdiction in accordance with the remedies set forth herein.
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Neither this Loan Agreement nor the obligations of the City hereunder shall be
construed as a pledge of or a lien on any legally available Non-Ad Valorem Revenues
of the City.

The City reserves the right to discontinue or reduce the level of any of its
activities which generate user service charges or regulatory fees, and the City shall
never be required or compelled by or for the benefit of the Lender to increase, or
maintain at any particular level, any user service charges or regulatory fees.

Section 7. Prepaynent. The Note may be prepaid prior to maturity in
whole or in part on any date at a prepayment price of par plus accrued interest to the
date of prepayment and without premium. Notice of any prepayment, identifying the
Note or portion thereof to be prepaid shall be mailed by the City, first-class mail,
postage prepaid, to the Lender at least thirty (30) days prior to the date fixed for
prepayment at its Notice Address hereunder. Prepayments of the Note or a portion
thereof from grant revenues received in connection with the Project will be applied to
reduce all remaining principal installments equally. Prepayments from other sources
will be applied to reduce the remaining principal installments of the Note in inverse
order of maturity.

Section 8. Application of Loan Proceeds. All proceeds received
from the Loan shall be deposited in a Loan Fund to be separately accounted for, and
shall be promptly applied by the City for payment of the cost of the Project described
in Section 24 hereof,

Section 9. General Covenants of the City.

(1) The City will provide to the Lender (a) annual financial
statements of the City prepared by an independent accounting firm in accordance
with generally accepted accounting principles promptly after the date such
statements are available, but not later than the two hundred tenth (210th) day
following the end of each Fiscal Year and accompanied by an unqualified opinion of
such accounting firm, which financial statements include specifically all receipts of
and application of Gross Revenues, Net Revenues and Non-Ad Valorem Revenues
hereunder, and (b) a copy of the City’s annual budget and any amendments thereto,
within thirty (30) days after its adoption.

(2} The City will maintain a system of accounting in
accordance with generally accepted accounting principles, and will obtain a certificate
of the accountants preparing such statements addressed to the City Finance Officer
stating that either (i) during the course of their audit of the financial statements of the
City nothing came to their attention which led them to believe that the City was in
default under this Loan Agreement, or (i) the nature and extent of any matter which
led them to believe that such default had occurred.

(3) The City shall provide to the Lender such other information
as the Lender shall reasonably request from time to time to be submitted to it within a
reasonable time period.
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4) The City shall submit to the Lender, on a quarterly basis,
within twenty (20) days after the end of each calendar quarter, a schedule of cash and
investments, by type.

(5) The City will immediately give the Lender written notice of
any Event of Default or an event which with the passage of time would become an
Event of Default under this Loan Agreement of which it shall have actual knowledge
or written notice.

(6) The Lender shall be permitted, at all reasonable times, to
examine the books and records of the City.

(7) It shall be an “Event of Default” under this Loan Agreement
if:

(i) the City shall fail to pay maturing principal and
interest on the Note when due;

(ii) the City shall fail to comply with any other covenant
made in this Loan Agreement, which failure shall continue for more than thirty (30)
days;

(i) The maturity of any other obligations payable from
Net Revenues or Non-Ad Valorem Revenues shall have been accelerated following an
event of default related thereto, or a default shall have occurred respecting any other
obligation payable from Net Revenues or Non-Valorem Revenues or any part thereof;
or

(iv)  There shall occur the filing by the City of a voluntary
petition in bankruptcy, or the commission by the City of any act of bankruptcy, or the
adjudication of the City as a bankrupt, or the assignment by the City for the benefit of
its creditors, or the entry by the City into an agreement of composition with its
creditors, or the approval by a court of competent jurisdiction of a petition applicable
to the City in any proceeding for its reorganization, instituted under the provisions of
the Federal Bankruptcy Code, as amended, or any similar act in any jurisdiction
which may now be in effect or hereinafter amended.

(8) Following an Event of Default, the Lender (a) may either at
law or in equity, by suit, action, mandamus or other proceedings in any court of
competent jurisdiction, protect and enforce any and all rights, including the right to
the appointment of a receiver, existing under the laws of the State of Florida, or
granted and contained herein, (b) may enforce and compel the performance of all
duties required herein or by any applicable statutes to be performed by the City or by
any officer thereof, and (¢) if any Event of Default has occurred and is continuing may
by notice in writing to the City, declare the principal of the Note then unpaid to be
immediately due and payable, and upon such declaration the principal of the Note,
together with interest accrued thereon, to the date of such declaration, shall become
due and payable immediately at the place of payment provided therein, anything in
this Loan Agreement or in the Note to the contrary notwithstanding.

LFM-9/16/2008-3:16 PM-4395-R-AWARD4.doc
A-7



If after the principal of the Note has been so declared to be due and payable, (i)
all arrears of interest upon the Note (and interest on overdue installments of interest)
and overdue installments of principal, if any, are paid by the City, (ii the City also
performs all other things in respect to which it may have been in default hereunder
and (iii) the City pays the reasonable charges of the Lender, including reasonable
attorneys' fees, then, and in every such case, the Lender by written notice to the City,
may, but shall not be required to, annul such declaration and its consequences and
such annulment shall be binding upon the Lender but no such annulment shall
extend to or affect any subsequent default or impair any right or remedy consequent
thereon.

Nothing herein, however, shall be construed to grant to the Lender any lien on
the assets of the City, except the Net Revenues, until spent as provided herein.

{9 The City will not issue any other obligations payable from
the Net Revenues, nor voluntarily create or cause to be created any debt, lien, pledge,
assignment, encumbrance or other charge against the Net Revenues, or any part
thereof, except with the prior written consent of the Lender.

Section 10. Waiver of Jury Trial. WITH RESPECT TO ANY SUIT
OR ACTION BETWEEN THE CITY AND THE LENDER RELATING TO THE LOAN, OR
THIS LOAN AGREEMENT, THE CITY AND THE LENDER EACH EXPRESSLY WAIVES
ANY RIGHT TO A JURY TRIAL, AND AGREES THAT THE EXCLUSIVE VENUE FOR
ANY SUCH SUIT OR ACTION SHALL BE PUTNAM COUNTY, FLORIDA.

Section 11. Notice Address. Notices shall be given by each party
to the other at the Notice Address set forth below by first class mail, postage prepaid,
or sent by facsimile transmission to the telephone number set forth below. Either
party may change its Notice Address by giving notice of such change in the same
manner.

Notice Addresses

As to the City: Woody Boynton, City Manager
Ruby Williams, Finance Director
City of Palatka
201 N. Second Street
Palatka, Florida 32177
(904) 329-0100

As to the Lender:
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; IN W TNESS WHEREOF, the City and the Lender have executed and delivered
:/> this Loan Agreement as of , 2008.

CITY OF PALATEKA, FLORIDA

(SEAL)
By:
Karl N. Flagg
Mayor
ATTEST:
Betsy J. Driggers
City Clerk
O
- By:
Name:
Title:
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Exhibit B
To
Resolution
FORM OF NOTE
UNI TED STATES OF ANERICA
STATE OF FLORI DA
CITY OF PALATKA, FLORIDA
TAXABLE Al RPORT REVENUE NOTE

$750, 000

KNOW ALL MEN BY THESE PRESENTS, that the City of Palatka, Florida, a
municipal corporation of the State of Florida (hereinafter called “City”), for value
received, hereby promises to pay to the order of (the “Lender”), in
the amounts and on the Installment Payment Dates described on the attached Exhibit
entitled “Annual Principal Reductions with semi-annual interest payments”, the
aggregate Principal Amount of $750,000, solely from the revenues hereinafter
mentioned, and to pay solely from such revenues, interest on said sum from the date
of this Note or from the most recent interest payment date to which interest has been
paid, at the Rate of Interest of Percent ( %) per
annum on the unpaid balance of such Principal Amount until the payment of such
Principal Amount. Interest on this Note shall be computed based upon the 360-day
year, 30-day month basis.

Interest on the unpaid Principal Amount shall be payable on each
and , commencing on , 2008, and at maturity.

All payments shall be applied first to interest and then to principal on this
Note. The principal of and interest on this Note, when due and payable, shall be paid
by check or draft mailed to the Lender, at its address designated to the City, or by
wire transfer to the domestic account of the Lender, upon written request and
furnishing of wire transfer instructions to the City. All amounts due hereunder shall
be payable in any coin or currency of the United States of America, which is at the
time of payment legal tender for the payment of public or private debts.

If the date for payment of the principal of or interest on the Note shall be a
Saturday, Sunday, legal holiday or a day on which the Lender (if a banking
institution) or banking institutions in the State of Florida are authorized by law or
executive order to close, then the date for such payment shall be the next succeeding
day which is not a Saturday, Sunday or legal holiday or a day on which such banking
institutions are authorized to close; provided, that interest shall accrue to the date of
payment.

This Note evidences a Loan made pursuant to Resolution No. of the City
adopted on September 11, 2008 and a Loan Agreement dated as of ,
2008 (the “Loan Agreement”} between the City and the Lender to finance the cost of
new hangars at the City’s airport as described in the Loan Agreement, pursuant to the
authority of and in full compliance with the Constitution and laws of the State of
Florida, including particularly Chapter 166, Part II, Florida Statutes, as amended and
other applicable provisions of law (the “Act”).
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All of the terms of the Loan Agreement are incorporated herein by reference.
This Note is a special obligation of the City payable solely from the City's Net
Revenues derived from operation of its Municipal Airport Facilities and from Non-Ad
Valorem Revenues, all as provided in the Loan Agreement.

This Note does not constitute a general obligation, or a pledge of the faith,
credit or taxing power of the City, the State of Florida or any political subdivision
thereof, within the meaning of any constitutional or statutory provision or limitation.
Neither the State of Florida nor any political subdivision thereof, nor the City, shall be
obligated to pay the principal of this Note, the interest thereon or other costs incident
thereto, except from the Net Revenues and Non-Ad Valorem Revenues, in the manner
provided in the Loan Agreement. It is further agreed between the City and the Lender
that this Note and the indebtedness evidenced hereby shall not constitute a lien on
any property of the City, except upon the Net Revenues, as provided in the Loan
Agreement.

This Note may, at the option of the City, be prepaid prior to maturity in whole
or in part on any date at a prepayment price (plus accrued interest to the date fixed
for redemption) equal to the principal amount thereof and without premium.
Prepayments of this Note or any portion thereof from grant revenues received in
connection with the Project will be applied to reduce all remaining principal
installments equally. Prepayments from other sources shall be applied to reduce the
remaining principal installments in inverse order of maturity.

Notice of prepayment identifying the portion of this Note to be prepaid will be
given by the City as provided in the Loan Agreement. All prepayments will cease to
bear interest after the specified prepayment date provided funds for prepayment have
been tendered to the Lender. )

It is hereby certified and recited that all acts, conditions and things required to
exist, to happen and to be performed precedent to and in the issuance of this Note
exist, have happened and have been performed in regular and due form and time as
required by the laws and Constitution of the State of Florida applicable thereto, and
that the issuance of this Note does not violate any constitutional or statutory
limitations or provisions.
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/) IN W TNESS VHEREOF, the City of Palatka, Florida, has issued this Note and
\ has caused the same to be executed by the manual or facsimile signature of its Mayor
and attested by the manual or facsimile signature of its City Clerk, and its official seal
or a facsimile thereof to be affixed, impressed, imprinted, lithographed or reproduced

hereon, as of , 2008,
CITY OF PALATKA, FLORIDA
(SEAL)
By:
Karl N. Flagg
Mayor
ATTEST:

Betsy J. Driggers
City Clerk

LFM-9/16/2008-3:16 PM-4395-R-AWARD4.doc
B-3



O

ANNUAL PRI NCI PAL REDUCTI ONS
W TH SEM - ANNUAL INTEREST PAYMENTS

LFM-9/16/2008-3:16 PM-4395-R-AWARD4.doc
B-4



Exhibit C
To
Resol ution

FORM OF
REQUEST FOR PROPOSALS
$750, 000
CITY OF PALATKA, FLORIDA
TAXABLE AI RPORT REVENUE NOTE

The City of Palatka, Florida (the “City”) is seeking proposals relating to the
financing of the Project described below through a Loan evidenced by the City’s
$750,000 Taxable Airport Revenue Note {the “Note”). The City is seeking proposals on
a fixed rate of interest only. Interest on the Note will be NOT tax-exempt to the
holder. The Note will NOT be “bank-qualified”.

The terms and conditions of the Note will include the following:
1. Amount - $750,000, to be sold at par.

2. Amortization — Principal due in 15 equal amounts on each anniversary of
the closing date.

3. Interest repayment — semi-annually on the unpaid principal balance
beginning six months after the closing date.

4, Principal pre-payment — The City may pre-pay all or some of the
outstanding principal of the Loan without incurring a prepayment penalty. The City
anticipates the receipt of federal grants for the Project. Prepayments from grant
receipts will be applied to reduce all remaining principal installments equally.
Prepayments from other sources will be applied to reduce the remaining principal
installments in inverse order of maturity.

5. Security — Payments of the Loan will be secured by a pledge of and a lien
on (1) the net revenues received by the City from operation of its airport facilities and
(2) the proceeds of federal grants received by the City for the Project. The City will
also covenant to budget and appropriate from legally available non ad-valorem
revenues of the General Fund of the City, if needed, sufficient money for payment of
the Loan, as described in the Loan Agreement. Simultaneously the City is soliciting
proposals for a $1,250,000 Tax-Exempt Airport Revenue Note payable on a parity
from the same sources.

6. Project — To finance new hangars at the City’s airport facilities.

7. Public Entities Crimes and Drug-Free Workplace — Any person
submitting a bid or proposal in response to this invitation must execute the enclosed
Form PUR 7068, SWORN STATEMENT UNDER SECTION 287.133(A), FLORIDA
STATUTES, ON PUBLIC ENTITY CRIMES, and the enclosed Drug-Free Workplace
Compliance Form including proper check(s), in the space(s) provided, and enclose
thern with the bid/proposal.
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8. Fees and Expenses — All fees and expenses that will be the responsibility
of the City must be clearly outlined by the bidder in response to this RFP.

9. Interest Rates — The bidder can quote on a fixed interest rate basis only.

10. Documentation will be provided by the City’s Bond Counsel, Livermore,
Freeman & McWilliams, P.A., Jacksonville Beach, Florida, whose approving opinion
will be provided to the bidder at the expense of the City. Accompanying this RFP are
a draft resolution, loan agreement and form of Note (the “Loan Documents”) to be
completed with the successful bid proposal and agreed to by the bidder.

11. The Note will be issued initially in a single denomination equal to the
aggregate principal amount of the Loan payable in 15 equal annual installments, as
above provided.

12. The bidders are required to conduct their own investigation and
evaluation of the creditworthiness of the City with respect to the Loan. The City's
financial information provided with this Request for Proposal is NOT in any way
intended to be a disclosure of all relevant or material facts and may not be relied upon
exclusively by bidders in reaching a credit decision with respect to the Loan. The
City’s financial statements can be obtained by e-mailing Ruby Williams at
RWilliams@palatka-fl.gov.

Under no circumstances should any prospective proposer or any person or
persons acting for or on behalf of said prospective proposer, seek to influence or gain
the support of any member of the City Commission or staff favorable to the interest of
any prospective proposer, or seek to influence or gain the support of any member of
the Council or staff against the interest of any prospective proposer. Any such
activities shall result in the exclusion of the prospective proposer from consideration
by the City.

Bids for the Loan must be submitted on the form attached as Appendix A and
must be received by 2:00 p.m. ET on September 8, 2008. Bids may not be withdrawn
before the close of business on September 17, 2008.

The successful bidder for the Loan will be the proposer with the lowest true
interest cost, taking into account any quoted fees and expenses to be paid by the City
for the Loan. It is anticipated that the closing for the Loan will occur on or before
September 17, 2008.

The City reserves the right to reject any and all proposals and the right to waive
any irregularity or informality with respect to any proposal.

Your interest in the City of Palatka is appreciated and we look forward to
receiving a proposal from your firm.
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Please submit one copy to the City and one to the City’s Bond Counsel at the

addresses listed below:

201 N. Second Street
Palatka, Florida 32177
(386) 329-0100

(386) 329-0106 /FAX

Ruby Williams Daniel U. Livermore, Jr.
Finance Director Livermore, Freeman &
City of Palatka McWilliams, P.A.

320 North First Street

Suite 603

Jacksonville Beach, Florida 32250
(904) 399-0500

{904) 398-0500/FAX

Ruby Williams
Finance Director

Exhibits: Authorizing Resolution with attached Forms of Loan Agreement
and Note
Historical Airport Net Revenues
Annual Report, FY 2006-07
Public Entity Crime Form

Drug-Free Workplace Compliance Form

moow »
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APPENDI X A
REQUEST FOR PROPOSAL

$750, 000

CITY OF PALATKA, FLORIDA
TAXABLE Al RPORT REVENUE NOTE

1. Name and Address of Bidder:

2. Contact Person of Bidder:

Title:

Phone #:

Fax #:

3. Expenses to be paid by City:

g

Item

4, Interest Rate: Fixed

Signature of Bidder

Date
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Exhibit D
To
Resol ution

SUCCESSFUL BID

LFM-9/16/2008-3:16 PM-4395-R-AWARD4.doc
D-1



S

RESOLUTION NO. 8-46

A RESOLUTION OF THE CITY COMM SSION OF THE CITY OF
PALATKA, FLORIDA; AUTHORIZING THE ISSUANCE OF A
NOT EXCEEDING $1,250,000 TAX- EXEMPT Al RPORT
REVENUE NOTE TO FINANCE THE COST OF A NEW TERM NAL
AT THE CITY’ S MUNICI PAL Al RPORT; APPROVING A FORM

BIDDER FOLLOW NG SOLICITATION OF COMPETI T1 VE
PROPOSALS; PLEDGING THE CITY' S NET REVENUES FROM
OPERATION OF ITS AIRPORT FACILITIES AND NON- AD
VALOREM REVENUES TO SECURE PAYMENT OF THE NOTE; AND
PROVI DI NG AN EFFECTI VE DATE.

WHEREAS, the City Commission of the City of Palatka, Florida (the “City”) has
determined to finance the project described above over a term of fifteen (15) years;

NOW THEREFORE, BE IT RESOLVED BY THE CITY COMMI SSION OF THE
CITY OF PALATKA, FLORI DA:

Section 1. AUTHORITY FOR THIS RESOLUTION. This resolution is
adopted pursuant to the provisions of the Act, as defined in the Loan Agreement, a
form of which is attached hereto as Exhibit A.

Section 2. DEFI NI TI ONS. All terms in this resolution shall have the
meanings as defined in the Loan Agreement.

Section 3. PROJECT AUTHORI ZED. There is hereby authorized the
construction and acquisition of a new terminal for the City’s airport facilities.

Section 4. AUTHORI ZATION OF LOAN AND NOTE. Subject and pursuant
to the provisions of this resolution, the City is authorized to incur a Loan and to issue
the Note in evidence thereof, in the form of the Loan Agreement attached hereto as
Exhibit A and the Form of Note attached hereto as Exhibit B. All of the terms and
covenants contained in the Loan Agreement and the Form of Note are incorporated
hereby by reference.

Section 5. SALE OF NOTE.

(A) Findings. It is hereby found, determined and declared, that in
accordance with the provisions of Part 1II, Chapter 218, Florida Statutes, a negotiated
sale of the Note is in the best interest of the City because of the small size of the issue
and the flexibility available in structuring the Note and its terms.

(B) The City has solicited proposals for purchase of the Note from
area commercial banks in substantially the form attached hereto as Exhibit C. The
Successful Bid shall be the best proposal in accordance with the terms of the Request
for Proposals. Prospective bidders shall have been given the Request for Proposals at
least three business days prior to the date for return of bids. The Request for
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Proposals was provided to at least three commercial banks and to such other
prospective bidders as the City Manager deemed appropriate.

(C) Award of Note. The City hereby awards the Note to SunTrust
Bank as the Successful Bidder at the purchase price of par and upon the terms and
conditions set forth herein, in the City's Request for Proposals and in the Successful
Bid attached hereto as Exhibit D. The award has been made to the bidder offering the
lowest true interest cost to the City in conformity with the terms and conditions set
forth herein and in the Request for Proposals, as noted in the Summary of Bank Loan
Responses prepared for the City by Dunlap & Associates, Inc. The amount of the
Loan shall be $1,250,000.

Section 6. NECESSARY ACTION. The Mayor and the City Clerk of the City
are authorized and directed to execute and deliver the Loan Agreement and the Note
to the Successful Bidder upon payment of the purchase price without further
authority from the City Commission. The Mayor, City Clerk and City Manager are
designated as the agents of the City in connection with the issuance and delivery of
the Note and are authorized and empowered to take all actions and steps to execute
and deliver any and all instruments, documents or contracts on behalf of the City
which are necessary or desirable in connection with the execution and delivery of the
Loan Agreement and the Note, and which are not inconsistent with the terms and
provisions of this resolution.

Section 7. EFFECTIVE DATE. This resolution shall take effect immediately
upon its adoption.

Adopted this September 17, 2008.

CITY OF PALATKA, FLORIDA

(SEAL)
By:
Karl N. Flagg
Mayor
ATTEST:
By:

Betsy J. Driggers
City Clerk
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Exhibit A - Loan Agreement
" Exhibit B - Form of Note
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) | Exhibit A
e To
Resol ution

FORM OF

LOAN AGREEMENT

between

CITY OF PALATKA

and

Dated as of » 2008

$
Tax- Exenpt Airport Revenue Note



o

LOAN AGREEMENT

THIS LOAN AGREEMENT (this “Agreement”), dated as of
2008, by and between the CITY OF PALATKA, FLORIDA (the “City”), a mumc1pal
corporation . under the laws of the State of Florida, and
(the “Lender”),

————————————————————————— —_ —

W TNESSETH:
WHEREAS, the City has, by adoption of Resolution No. (the “Resolution”)
on , 2008, authorized a loan (the “Loan”), in the amount of $1,250,000

from the Lender to finance the cost of a new terminal (the “Project”) at the City’s
Airport Facilities;

NOW THEREFORE, in consideration of the premises and the respective
representations and covenants herein contained, the parties hereto agree as follows:

Section 1, Definitions. The following terms in this Agreement shall have
the following meanings, unless the text otherwise expressly requires:

“Act” means Chapter 166, Part II, Florida Statutes, and other applicable
provisions of law.

“City” means the City of Palatka, Florida.

"Cost of Operation and Maintenance" of the Facilities shall mean the current
expense, paid or accrued, of operation, maintenance and repair of the Facilities, as
calculated in accordance with generally accepted accounting practice, but shall not
include any reserve for renewals, replacements or extraordinary repairs or any
allowance for depreciation.

"Facilities" shall mean the complete and total real property comprising the
Palatka Municipal Airport, including the Project and all other buildings thereon and
other appurtenances thereto, all equipment and personal property used in connection
with the operation and maintenance of the Palatka Municipal Airport, together with
any and all improvements and additions thereto hereafter constructed or acquired.

"Gross Revenues" shall mean all income, earnings or revenues, including
income from rates, fees, rentals, sales of food, beverages or goods, and other charges
made and collected for the services of the Facilities, proceeds from the sale of all or
part of the Facilities, and any income from the investment of funds held under this
Agreement unless otherwise herein provided, derived by the City from the operation,
use or sale of the Facilities.

“Net Revenues" shall mean the Gross Revenues after payment of the Cost of
Operation and Maintenance of the Facilities.
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“Non-Ad Valorem Revenues” means all legally available revenues and taxes
(other than ad valorem taxes) derived from any source and legally available to pay
principal of and interest on the Note.

“Note” means the City’s Tax-Exempt Airport Revenue Note, to be issued in the
principal amount of $1,250,000.

Section 2. Findings. It is hereby found, determined and declared by the
City that:

A. The City owns and operates the Facilities as a self-supporting
enterprise. The City has determined to improve the Facilities by construction and
acquisition of a new terminal.

B. The City expects to derive Net Revenues from the ownership and
operatlon of the Facilities. The Net Revenues are not now pledged or encumbered in
any manner, except for payment of the $750,000 Taxable Airport Revenue Note (the
“Parity Note”) expected to be issued simultaneously with the issuance of the Note.

C. The principal of and interest on the Note and all other payments
provided for in this Agreement shall be payable solely from the Net Revenues, grant
revenues related to the Project, and Non-Ad Valorem Revenues as provided herein.,
The Note shall not constitute a general obligation, or a pledge of the faith, credit or
taxing power of the City, the State of Florida, or any political subdivision thereof,
within the meaning of any constitutional or statutory provisions. Neither the State of
Florida, nor any political subdivision thereof, or the City shall be obligated to pay the
principal of the Note, the interest thereon, or other costs incidental thereto except
from the Net Revenues, grant revenues and Non-Ad Valorem Revenues, in the manner
provided herein. The Note shall not constitute a lien upon any property of the City,
except that the Note shall be secured by a lien on the Net Revenues and grant
revenues in the manner provided herein, on a parity with the lien thereon securing
the Parity Note.

Section 3. Loan. The Lender agrees to make a Loan to the City for the
purpose of financing the cost of the Project. The Loan shall be evidenced by the Note
containing the terms in the Resolution, this Agreement and the proposal of the
Lender.

Section 4. Source of Payment for Loan. The principal of and interest
on the Note and all other payments provided for in this Agreement shall be payable
solely from (1) a pledge of and a lien on the Net Revenues, and any grant revenues
received related to the Project and (2) the Non-Ad Valorem Revenues. The Note shall
not constitute a general obligation, or a pledge of the faith, credit or taxing power of
the City, the State of Florida, or any political subdivision thereof, within the meaning
of any constitutional or statutory provisions. Neither the State of Florida, nor any
political subdivision thereof, or the City shall be obligated to pay the principal of the
Note, the interest thereon, or other costs incidental thereto except from the sources
described in this Section, in the manner provided in this Agreement. The Note shall
not constitute a lien upon any property of the City, except the Net Revenues and such
grant revenues.
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Section 5. Covenants Regarding Net Revenues. For as long as any of
the principal of and interest on the Note shall be outstanding, the City covenants with
the Lender as follows:

(A) FLOW OF FUNDS. The Gross Revenues shall be deposited as
received by the City into a special fund, hereby created and designated "City of
Palatka Municipal Airport Revenue Fund" (hereinafter called "Revenue Fund"}. All
moneys in the Revenue Fund shall be held in trust in a depository bank to be
subsequently designated by the City and applied as hereinafter provided. All moneys
at any time remaining on deposit in the Revenue Fund shall be applied monthly in the
following manner and order of priority for the following purposes:

(1) First, for payment of all Costs of Operation and
Maintenance for such month.

(2) Second, an amount equal to the principal of and interest
due on the Note and the Parity Note for the current Fiscal Year and any arrearages in
the payment of principal of or interest on the Note shall be deposited, from the first
Gross Revenues available for such purpose in each Fiscal Year, in the Sinking Fund
described in Subsection 5(B) hereof. Moneys on deposit in the Sinking Fund shall be
applied first to the payment of interest and second to the payment of principal, on the
Note and the Parity Note.

(3) After all such required payments have been made,
including all deficiencies in prior payments, the balance in the Revenue Fund in each
Fiscal Year may be used for any lawful purpose of the City.

(B) SINKING FUND. There is hereby created and established a
separate fund to be designated "Sinking Fund" (hereinafter called "Sinking Fund). On
each interest and principal payment date following the issuance of the Note, the City
shall pay the principal of and interest due on the Note and the Parity Note on such
date from the moneys in the Sinking Fund.

) INVESTMENTS AND ACCOUNTING.

(1) Monies on deposit in the Sinking Fund shall be invested
and reinvested only in lawful investments for the City, provided such investments
either mature or are redeemable at not less than par at the option of the City not later
than the dates on which the moneys on deposit therein will be needed for the purpose
of such Fund. All income on such investments shall remain in each account in the
Sinking Fund.

(2) The cash required to be accounted for in each of the
foregoing funds and accounts established herein may be deposited in a single bank
account, provided that adequate accounting records are maintained to reflect and
control the restricted allocation of the cash on deposit therein for the various
purposes of such funds as herein provided.

(3) The designation and establishment of the various funds
and accounts in and by this Agreement shall not be construed to require the
establishment of any completely independent, self-balancing funds as such term is
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commonly defined and used in governmental accounting, but rather is intended solely
to constitute an earmarking of certain revenues and assets of the City for certain
purposes and to establish certain priorities for application of such revenues and
assets as herein provided.

4) RATES. Unless waived by the Lender from time to time for
any particular period of time, the City will fix, establish, revise from time to time
whenever necessary, maintain and collect always such fees, rates, rentals and other
charges for the services of the Facilities as will always provide Gross Revenues in each
Fiscal Year sufficient to pay, and out of such funds pay, 100% of all Costs of
Operation and Maintenance of the Facilities in such year and all principal of and
interest due on the Note in such year. Such rates, fees, rentals and other charges
shall not be reduced as to be insufficient to provide adequate Gross Revenues for
such purposes.

{5) NO MORTGAGE OR SALE OF THE FACILITIES. The City
will not sell, lease, mortgage, pledge or otherwise encumber the Facilities or any
substantial part thereof, or any Gross Revenues or Net Revenues to be derived
therefrom, except as herein provided.

The City shall have and hereby reserves the right to sell, lease or otherwise
dispose of any of the property comprising a part of the Facilities which the City shall
hereafter determine, in the manner provided herein, to be no longer necessary, useful
or profitable in the operation of the Facilities. Prior to any such sale, lease or other
disposition of said property, if the amount to be received therefor is not in excess of
$50,000, the Director of Finance of the City or other duly authorized officer in charge
thereof shall make a finding in writing determining that such property comprising a
part of the Facilities is no longer necessary, useful or profitable in the operation
thereof.

The Facilities may be sold, lease or otherwise disposed of in amounts in excess
of $50,000 upon such terms and conditions as shall be acceptable to the Lender.
Notwithstanding any other provision herein, any sale, lease or other disposition of the
Facilities shall not occur without prior receipt by the City of an opinion from
nationally recognized Bond Counsel to the effect that such sale, lease or other
encumbrance does not adversely affect the tax-exempt nature of the Note.

The proceeds derived from any sale, lease or other disposition of said property
described in this Section shall be considered Gross Revenues in the year in which
such proceeds are received and shall be applied to prepay the Note.

(6) INSURANCE. The City will carry or cause to be carried (1)
hazard insurance (including builders' risk insurance) on the clubhouse building and
other improvements on the Facilities in the amount of its replacement value, naming
the Lender as "Mortgagee" and a loss payee, and (2) other insurance on the Facilities
and its operation of the kinds and in the amount ordinarily carried by similar facilities
in Florida. All moneys received for losses under any of such insurance, except public
liability, are hereby pledged by the City as security for the Loan. Proceeds for losses
of less than $50,000 shall be used to remedy the loss or damage for which such
proceeds are received, either by repairing the property damaged or replacing the
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property destroyed as soon as practicable or shall be used to prepay the Note within
such period. Proceeds for losses greater than $50,000 shall be used to prepay the
Note unless the City receives the written consent of the Lender to allow use the repair
or reconstruction. Such consent may not be unreasonably withheld provided the City
is current in all required payments hereunder and that the Lender receives
assurances that the City will continue to meet the debt service payments on the Note
and that the Facilities can be repaired and/or reconstructed from amounts on hand.

(7) OPERATION AND MAINTENANCE OF FACILITIES. The City
will maintain or cause to be maintained the Facilities and all parts thereof in good
condition and will operate or cause to be operated the same in an efficient and
economical manner, making or causing to be made such expenditures for equipment
and for renewals, repairs and replacements as may be proper for the economical
operation and maintenance thereof.

(8) NO FREE SERVICE. The City will not render or cause to be
rendered any free services of any nature by the Facilities, nor will any preferential
rates be established for any class of users.

(9) OPERATING BUDGET. The City shall annually, prior to
commencement of each of its Fiscal Years, prepare and adopt a detailed budget of the
estimated expenditures for the operation and maintenance of the Facilities during
such next succeeding Fiscal Year. The City shall provide a copy of such annual
budget to the Lender. The City shall, in addition, supply the Lender with such other
information and records regarding the City's revenues, expenses and trust accounts
relating to the Facilities as the Lender may reasonably request.

(10) ENFORCEMENT OF COLLECTIONS. The City will diligently
enforce and collect the Gross Revenues; will take all steps, actions and proceedings
for the enforcement and collection of such Gross Revenues as shall become
delinquent to the full extent permitted or authorized by law; and will maintain
accurate records with respect thereof, All such Gross Revenues shall, as collected, be
held in trust to be applied as herein provided and not otherwise.

(11) Al federal, state or other grants received by the City,
related to the Project, shall be deposited directly into the Sinking Fund and applied to
prepay principal of the Note as promptly as practicable.

Section 6. Covenants Regarding Non-Ad Valorem Revenues. The
City covenants and agrees to appropriate in its annual budget, by amendment, if
required, to the Sinking Fund and to pay when due under this Agreement, whenever
the Net Revenues are insufficient for such purpose, as promptly as money becomes
available directly for payments due on the Loan, amounts of Non-Ad Valorem
Revenues of the City or other legally available funds sufficient to pay the principal of
and interest on the Loan when due. Such covenant and agreement on the part of the
City to budget and appropriate such amounts of Non-Ad Valorem Revenues to the
Sinking Fund shall be cumulative, and shall continue until such Non-Ad Valorem
Revenues in amounts sufficient to pay the principal of and interest on the Loan when
due shall have been budgeted, appropriated and actually paid to the Lender. The City
further acknowledges and agrees that the obligations of the City to include the
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amount of payments due on the Loan in each of its annual budgets and to pay such
amounts from Non-Ad Valorem Revenues may be enforced in a court of competent
jurisdiction in accordance with the remedies set forth herein.

Neither this Loan Agreement nor the obligations of the City hereunder shall be
construed as a pledge of or a lien on any legally available Non-Ad Valorem Revenues
of the City.

The City reserves the right to discontinue or reduce the level of any of its
activities which generate user service charges or regulatory fees, and the City shall
never be required or compelled by or for the benefit of the Lender to increase, or
maintain at any particular level, any user service charges or regulatory fees.

Section 7. Prepaynent. The Note may be prepaid prior to maturity in
whole or in part on any date at a prepayment price of par plus accrued interest to the
date of prepayment and without premium. Notice of any prepayment, identifying the
Note or portion thereof to be prepaid shall be mailed by the City, first-class mail,
postage prepaid, to the Lender at least thirty (30) days prior to the date fixed for
prepayment at its Notice Address hereunder. Prepayments of the Note or a portion
thereof from grant revenues received in connection with the Project will be applied to
reduce all remaining principal installments equally. Prepayments from other sources
will be applied to reduce the remaining principal installments of the Note in inverse
order of maturity.

Section 8. Application of Loan Proceeds. All proceeds received
from the Loan shall be deposited in a Loan Fund to be separately accounted for, and
shall be promptly applied by the City for payment of the cost of the Project described
in Section 2A hereof.

Section 9. General Covenants of the City.

(1) The City will provide to the Lender (a} annual financial
statements of the City prepared by an independent accounting firm in accordance
with generally accepted accounting principles promptly after the date such
statements are available, but not later than the two hundred tenth (210th) day
following the end of each Fiscal Year and accompanied by an unqualified opinion of
such accounting firm, which financial statements include specifically all receipts of
and application of Gross Revenues, Net Revenues and Non-Ad Valorem Revenues
hereunder, and (b) a copy of the City’s annual budget and any amendments thereto,
within thirty (30) days after its adoption.

(2) The City will maintain a system of accounting in
accordance with generally accepted accounting principles, and will obtain a certificate
of the accountants preparing such statements addressed to the City Finance Officer
stating that either (i) during the course of their audit of the financial statements of the
City nothing came to their attention which led them to believe that the City was in
default under this Loan Agreement, or (ii) the nature and extent of any matter which
led them to believe that such default had occurred.

LFM-9/16/2008-3:15 PM-4391-R-AWARD.doc
A-6



3) The City shall provide to the Lender such other information
as the Lender shall reasonably request from time to time to be submitted to it within a
reasonable time period.

(4) The City shall submit to the Lender, on a quarterly basis,
within twenty (20) days after the end of each calendar quarter, a schedule of cash and
investments, by type.

(5) The City will immediately give the Lender written notice of
any Event of Default or an event which with the passage of time would become an
Event of Default under this Loan Agreement of which it shall have actual knowledge
or written notice.

(©) The Lender shall be permitted, at all reasonable times, to
examine the books and records of the City.

(7) It shall be an “Event of Default” under this Loan Agreement
if:

(1) the City shall fail to pay maturing principal and
interest on the Note when due;

(ii) the City shall fail to comply with any other covenant
made in this Loan Agreement, which failure shall continue for more than thirty (30)
days;

(iii} =~ The maturity of any other obligations payable from
Net Revenues or Non-Ad Valorem Revenues shall have been accelerated following an
event of default related thereto, or a default shall have occurred respecting any other
obligation payable from Net Revenues or Non-Valorem Revenues or any part thereof;
or

(iv)  There shall occur the filing by the City of a voluntary
petition in bankruptcy, or the commission by the City of any act of bankruptcy, or the
adjudication of the City as a bankrupt, or the assignment by the City for the benefit of
its creditors, or the entry by the City into an agreement of composition with its
creditors, or the approval by a court of competent jurisdiction of a petition applicable
to the City in any proceeding for its reorganization, instituted under the provisions of
the Federal Bankruptcy Code, as amended, or any similar act in any jurisdiction
which may now be in effect or hereinafter amended.

(8} Following an Event of Default, the Lender (a) may either at
law or in equity, by suit, action, mandamus or other proceedings in any court of
competent jurisdiction, protect and enforce any and all rights, including the right to
the appointment of a receiver, existing under the laws of the State of Florida, or
granted and contained herein, (b) may enforce and compel the performance of all
duties required herein or by any applicable statutes to be performed by the City or by
any officer thereof, and (¢) if any Event of Default has occurred and is continuing may
by notice in writing to the City, declare the principal of the Note then unpaid to be
immediately due and payable, and upon such declaration the principal of the Note,
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together with interest accrued thereon, to the date of such declaration, shall become
due and payable immediately at the place of payment provided therein, anything in
this Loan Agreement or in the Note to the contrary notwithstanding.

If after the principal of the Note has been so declared to be due and payable, (i)
all arrears of interest upon the Note (and interest on overdue installments of interest)
and overdue installments of principal, if any, are paid by the City, (ii) the City also
performs all other things in respect to which it may have been in default hereunder
and (iii) the City pays the reasonable charges of the Lender, including reasonable
attorneys' fees, then, and in every such case, the Lender by written notice to the City,
may, but shall not be required to, annul such declaration and its consequences and
such annulment shall be binding upon the Lender but no such annulment shall
extend to or affect any subsequent default or impair any right or remedy consequent
thereon.

Nothing herein, however, shall be construed to grant to the Lender any lien on
the assets of the City, except the Net Revenues, until spent as provided herein.

(9) The City will not issue any other obligations payable from
the Net Revenues, nor voluntarily create or cause to be created any debt, lien, pledge,
assignment, encumbrance or other charge against the Net Revenues, or any part
thereof, except with the prior written consent of the Lender.

(10) The City will comply with all applicable provisions of the
Internal Revenue Code of 1986, as amended (the “Code”) in order to ensure that the
interest on the Note will be excluded from gross income from federal income tax
purposes and that the Note will not be or become a "private activity bond" under the
Code, and that the Note will retain its status as a "qualified tax-exempt obligation”
under Section 265 of the Code.

{11) (a) The City covenants that it will comply with all
applicable rebate requirements of Section 148 of the Code. Unless, as of the end of
any Fiscal Year, the City receives an opinion of bond counsel that the City is not
required to determine the amount of any rebatable arbitrage with respect to such
Fiscal Year, which opinion may be based in part upon a certificate of the City as to
any reasonable expectations as to future events, the City will determine and set aside
in a Rebate Fund, which is hereby created and established, the amount of rebatable
arbitrage accrued for each Fiscal Year. Such deposits shall be made from Net
Revenues or from Non-Ad Valorem Revenues after required deposits into the Sinking
Fund and prior to any other use, within sixty (60) days after the end of each Fiscal
Year. A copy of the calculations determining the amount of rebatable arbitrage shall
be provided to the Lender promptly upon acceptance thereof, by the City's
Representative. If the Lender, based upon advice of counsel, a copy of which has
been provided to the City, determine that the City's determination of rebatable
arbitrage is insufficient to meet the requirements of the Code, the Lender may, at the
City's expense, retain counsel, accountants or other qualified experts which the
Lender determines, in its sole discretion, advisable to properly determine the amount
of rebatable arbitrage, due dates, and any other requirements of rebatable arbitrage
and, following such determination, the City shall deposit into the Rebate Fund the
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additional amount so determined, unless the City shall in good faith contest the
Lender’s determination.

(b) If, after any determination of accrued rebatable
arbitrage, the amount on deposit in the Rebate Fund exceeds such amount, the City
may withdraw the excess and transfer it to the Sinking Fund.

(c) All records relating to rebatable arbitrage shall be
retained by the City until six (6) years after the final payment of the Note.

(d) At the times required by the Code, the City shall pay
the rebatable arbitrage to the United States of America and shall file with such
payments the forms required by the Code. The Lender shall not be liable for payment
of any rebatable arbitrage.

Section 10. Waiver of Jury Trial. WITH RESPECT TO ANY SUIT
OR ACTION BETWEEN THE CITY AND THE LENDER RELATING TO THE LOAN, OR
THIS LOAN AGREEMENT, THE CITY AND THE LENDER EACH EXPRESSLY WAIVES
ANY RIGHT TO A JURY TRIAL, AND AGREES THAT THE EXCLUSIVE VENUE FOR
ANY SUCH SUIT OR ACTION SHALL BE PUTNAM COUNTY, FLORIDA,

Section 11. Qualified Tax-Exenpt Obligation. The City
hereby represents and finds that it reasonably anticipates not more than $10,000,000
of tax-exempt obligations (other than certain private activity bonds) will be issued by
the City and its subordinate governmental entities in calendar year 2008. The City
hereby directs its Mayor to recertify these representations upon issuance of the Note,
and the Note is hereby designated as a “qualified tax-exempt obligation” under
Section 265(b)(3) of the Code.

Section 12, Notice Address. Notices shall be given by each party
to the other at the Notice Address set forth below by first class mail, postage prepaid,
or sent by facsimile transmission to the telephone number set forth below. Either
party may change its Notice Address by giving notice of such change in the same
manner,

Notice Addresses

As to the City: Woody Boynton, City Manager
Ruby Williams, Finance Director
City of Palatka
201 N. Second Street
Palatka, Florida 32177
{904) 329-0100

As to the Lender:
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IN W TNESS WHEREOF, the City and the Lender have executed and delivered

this Loan Agreement as of

(SEAL)

ATTEST:

Betsy J. Driggers
City Clerk
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, 2008.

CITY OF PALATKA, FLORIDA

By:
Karl N. Flagg
Mayor
By:
Name:
Title:
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Exhibit B
To
Resol ution
FORM OF NOTE
UNI TED STATES OF AMERI CA
STATE OF FLORI DA
CITY OF PALATKA, FLORIDA
TAX- EXEMPT Al RPORT REVENUE NOTE

$1, 250, 000

KNOW ALL MEN BY THESE PRESENTS, that the City of Palatka, Florida, a
municipal corporation of the State of Florida (hereinafter called “City”), for value
received, hereby promises to pay to the order of (the “Lender”), in
the amounts and on the Installment Payment Dates described on the attached Exhibit
entitled “Annual Principal Reductions with semi-annual interest payments”, the
aggregate Principal Amount of $1,250,000, solely from the revenues hereinafter
mentioned, and to pay solely from such revenues, interest on said sum from the date
of this Note or from the most recent interest payment date to which interest has been
paid, at the Rate of Interest of Percent ( %) per
annum on the unpaid balance of such Principal Amount until the payment of such
Principal Amount. Interest on this Note shall be computed based upon the 360-day
year, 30-day month basis.

Interest on the unpaid Principal Amount shall be payable on each
and , commencing on , 2008, and at maturity.

All payments shall be applied first to interest and then to principal on this
Note. The principal of and interest on this Note, when due and payable, shall be paid
by check or draft mailed to the Lender, at its address designated to the City, or by
wire transfer to the domestic account of the Lender, upon written request and
furnishing of wire transfer instructions to the City. All amounts due hereunder shall
be payable in any coin or currency of the United States of America, which is at the
time of payment legal tender for the payment of public or private debts.

If the date for payment of the principal of or interest on the Note shall be a
Saturday, Sunday, legal holiday or a day on which the Lender (if a banking
institution) or banking institutions in the State of Florida are authorized by law or
executive order to close, then the date for such payment shall be the next succeeding
day which is not a Saturday, Sunday or legal holiday or a day on which such banking
institutions are authorized to close; provided, that interest shall accrue to the date of
payment.

This Note evidences a Loan made pursuant to Resolution No. of the City
adopted on September 11, 2008 and a Loan Agreement dated as of
2008 (the “Loan Agreement”) between the City and the Lender to finance the cost of a
new terminal at the City’s airport as described in the Loan Agreement, pursuant to
the authority of and in full compliance with the Constitution and laws of the State of
Florida, including particularly Chapter 166, Part II, Florida Statutes, as amended and
other applicable provisions of law (the “Act”).
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All of the terms of the Loan Agreement are incorporated herein by reference.
This Note is a special obligation of the City payable solely from the City's Net
Revenues derived from operation of its Municipal Airport Facilities and from Non-Ad
Valorem Revenues, all as provided in the Loan Agreement.

This Note does not constitute a general obligation, or a pledge of the faith,
credit or taxing power of the City, the State of Florida or any political subdivision
thereof, within the meaning of any constitutional or statutory provision or limitation.
Neither the State of Florida nor any political subdivision thereof, nor the City, shall be
obligated to pay the principal of this Note, the interest thereon or other costs incident
thereto, except from the Net Revenues and Non-Ad Valorem Revenues, in the manner
provided in the Loan Agreement. It is further agreed between the City and the Lender
that this Note and the indebtedness evidenced hereby shall not constitute a lien on
any property of the City, except upon the Net Revenues, as provided in the Loan
Agreement.

This Note may, at the option of the City, be prepaid prior to maturity in whole
or in part on any date at a prepayment price (plus accrued interest to the date fixed
for redemption) equal to the principal amount thereof and without premium.
Prepayments of this Note or any portion thereof from grant revenues received in
connection with the Project will be applied to reduce all remaining principal
installments equally. Prepayments from other sources shall be applied to reduce the
remaining principal installments in inverse order of maturity.

Notice of prepayment identifying the portion of this Note to be prepaid will be
given by the City as provided in the Loan Agreement. All prepayments will cease to
bear interest after the specified prepayment date provided funds for prepayment have
been tendered to the Lender.

It is hereby certified and recited that all acts, conditions and things required to
exist, to happen and to be performed precedent to and in the issuance of this Note
exist, have happened and have been performed in regular and due form and time as
required by the laws and Constitution of the State of Florida applicable thereto, and
that the issuance of this Note does not violate any constitutional or statutory
limitations or provisions.
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IN W TNESS WHEREOF, the City of Palatka, Florida, has issued this Note and
has caused the same to be executed by the manual or facsimile signature of its Mayor
and attested by the manual or facsimile signature of its City Clerk, and its official seal
or a facsimile thereof to be affixed, impressed, imprinted, lithographed or reproduced
hereon, as of , 2008.

CITY OF PALATKA, FLORIDA

(SEAL)
By:

Karl N. Flagg
Mayor

ATTEST:

Betsy J. Driggers
City Clerk
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Exhibit C
To
Resolution

FORM OF A
REQUEST FOR PROPOSALS
$1, 250, 000
CITY OF PALATKA, FLORI DA
TAX- EXEMPT Al RPORT REVENUE NOTE

The City of Palatka, Florida (the “City”) is seeking proposals relating to the
financing of the Project described below through a Loan evidenced by the City’s
$1,250,000 Tax-Exempt Airport Revenue Note (the “Note”). The City is seeking
proposals on a fixed rate of interest only. Interest on the Note will be tax-exempt to
the holder. The Note will be “bank-qualified”.

The terms and conditions of the Note will include the following:
1. Amount - $1,250,000, to be sold at par.

2. Amortization — Principal due in 15 equal amounts on each anniversary of
the closing date.

3. Interest repayment — semi-annually on the unpaid principal balance
beginning six months after the closing date.

4. Principal pre-payment -~ The City may pre-pay all or some of the
outstanding principal of the Loan without incurring a prepayment penalty. The City
anticipates the receipt of approximately $800,000 in federal grants for the Project.
Prepayments from grant receipts will be applied to reduce all remaining principal
installments equally. Prepayments from other sources will be applied to reduce the
remaining principal installments in inverse order of maturity.

S. Security — Payments of the Loan will be secured by a pledge of and a lien
on (1) the net revenues received by the City from operation of its airport facilities and
(2) the proceeds of federal grants received by the City for the Project. The City will
also covenant to budget and appropriate from legally available non ad-valorem
revenues of the General Fund of the City, if needed, sufficient money for payment of
the Loan, as described in the Loan Agreement. Simultaneously the City is soliciting
proposals for a $750,000 Taxable Airport Revenue Note payable on a parity from the
same sources.

6. Project — To finance a new terminal at the City’s airport facilities.

7. Public Entities Crimes and Drug-Free Workplace - Any person
submitting a bid or proposal in response to this invitation must execute the enclosed
Form PUR 7068, SWORN STATEMENT UNDER SECTION 287.133(A), FLORIDA
STATUTES, ON PUBLIC ENTITY CRIMES, and the enclosed Drug-Free Workplace
Compliance Form including proper check(s), in the space(s) provided, and enclose
them with the bid/proposal.
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8. Fees and Expenses — All fees and expenses that will be the responsibility
of the City must be clearly outlined by the bidder in response to this RFP.

9. Interest Rates — The bidder can quote on a fixed inferest rate basis only.

10. Documentation will be provided by the City’s Bond Counsel, Livermore,
Freeman & McWilliams, P.A., Jacksonville Beach, Florida, whose approving opinion
will be provided to the bidder at the expense of the City. Accompanying this RFP are
a draft resolution, loan agreement and form of Note (the “Loan Documents”} to be
completed with the successful bid proposal and agreed to by the bidder.

11. The Note will be issued initially in a single denomination equal to the
aggregate principal amount of the Loan payable in 15 equal annual installments, as
above provided.

12. The bidders are required to conduct their own investigation and
evaluation of the creditworthiness of the City with respect to the Loan. The City’s
financial information provided with this Request for Proposal is NOT in any way
intended to be a disclosure of all relevant or material facts and may not be relied upon
exclusively by bidders in reaching a credit decision with respect to the Loan. The
City’s financial statements can be obtained by e-mailing Ruby Williams at
RWilliams@palatka-fl.gov.

Under no circumstances should any prospective proposer or any person or
persons acting for or on behalf of said prospective proposer, seek to influence or gain
the support of any member of the City Commission or staff favorable to the interest of
any prospective proposer, or seek to influence or gain the support of any member of
the Council or staff against the interest of any prospective proposer. Any such
activities shall result in the exclusion of the prospective proposer from consideration
by the City.

Bids for the Loan must be submitted on the form attached as Appendix A and
must be received by 2:00 p.m. ET on September 8, 2008. Bids may not be withdrawn
before the close of business on September 17, 2008.

The successful bidder for the Loan will be the proposer with the lowest true
interest cost, taking into account any quoted fees and expenses to be paid by the City

for the Loan. It is anticipated that the closing for the Loan will occur on or before
September 17, 2008.

The City reserves the right to reject any and all proposals and the right to waive
any irregularity or informality with respect to any proposal.

Your interest in the City of Palatka is appreciated and we look forward to
receiving a proposal from your firm.

Please submit one copy to the City and one to the City’s Bond Counsel at the
addresses listed below:

Ruby Williams Daniel U, Livermore, Jr.
Finance Director Livermore, Freeman &
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City of Palatka McWilliams, P.A.
201 N. Second Street 320 North First Street
f) Palatka, Florida 32177 Suite 603
. (386) 329-0100 Jacksonville Beach, Florida 32250
(386) 329-0106/FAX (904) 399-0500
(904) 398-0500/FAX

Ruby Williams
Finance Director

Exhibits: Authorizing Resolution with attached Forms of Loan Agreement
and Note
Historical Airport Net Revenues
Annual Report, FY 2006-07
Public Entity Crime Form

Drug-Free Workplace Compliance Form

moow »
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APPENDIX A
REQUEST FOR PROPOSAL

$1, 250, 000

CITY OF PALATKA, FLORIDA
TAX- EXEMPT Al RPORT REVENUE NOTE

1. Name and Address of Bidder:

2. Contact Person of Bidder;

Title:

Phone #:

Fax #:

3. Expenses to be paid by City:

Item Cost

4, Interest Rate: Fixed

Signature of Bidder

Date
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C-4



LFM-9/16/2008-3:15 PM-4391-R-AWARD.doc

SUCCESSFUL BID

D-1

Exhibit D
To
Resolution



RESOLUTI ON NO. 8-47

A RESOLUTION OF THE CITY COMMI SSION OF THE CITY OF
PALATKA, FLORIDA; AUTHORIZING THE ISSUANCE OF A
NOT EXCEEDING $1,700,000 TAXABLE GOLF COURSE
REVENUE NOTE TO PROVIDE FUNDS TO REFUND THE CITY’ S
OUTSTANDI NG GOLF COURSE REVENUE BONDS, SERIES 2000
AND TO REIMBURSE THE CITY' S GENERAL FUND FOR PRI OR
ADWANCES FOR OPERATING EXPENSES AND FOR GOLF
COURSE FACILITIES (FUNDED BY THE CITY' S NOTE DATED
MAY 16, 2005 IN THE OUTSTANDI NG PRI NCIPAL AMDUNT
OF $39,446. 33) AND FOR PRI OR ADVANCES FROM CERTAIN
ENTERPRISE FUNDS FOR GOLF COURSE OPERATI NG
DEFICITS; APPROVING A FORM OF LOAN AGREEMENT AND
AUTHORI ZI NG EXECUTION AND DELIVERY OF THE LOAN
AGREEMENT AND OTHER ACTION IN CONNECTION W TH THE
DELIVERY OF THE NOTE; AUTHORIZING AWARD OF THE
NOTE TO THE SUCCESSFUL BI DDER FOLLOW NG
SOLICITATION OF COMPETITIVE PROPOSALS; PLEDA NG
THE CITY' S NET REVENUES FROM OPERATION OF ITS GOLF
COURSE FACILITIES AND NON- AD VALOREM REVENUES TO
SECURE, PAYMENT OF THE NOTE; AND PROWIDING AN
EFFECTI VE DATE.

WHEREAS, the City Commission of the City of Palatka, Florida (the “City”} has
determined to refinance the obligations described above over a term of fifteen (15)
years;

NOW THEREFORE, BE IT RESOLVED BY THE CITY COMM SSION OF THE
CITY OF PALATKA, FLORI DA:

Section 1. AUTHORITY FOR THS RESOLUTION. This resolution is
adopted pursuant to the provisions of the Act, as defined in the Loan Agreement, a
form of which is attached hereto as Exhibit A.

Section 2. DEFI NI T1 ONS. All terms in this resolution shall have the
meanings as defined in the Loan Agreement.

Section 3. REFI NANCI NG AUTHORI ZED. There is hereby authorized the
refinancing of and the obligations described in the title of this Resolution.

Section 4. AUTHORI ZATION OF LOAN AND NOTE. Subject and pursuant
to the provisions of this resolution, the City is authorized to incur a Loan and to issue
the Note in evidence thereof, in the form of the Loan Agreement attached hereto as
Exhibit A and the Form of Note attached hereto as Exhibit B. All of the terms and
covenants contained in the Loan Agreement and the Form of Note are incorporated
hereby by reference.

Section 5. SALE OF NOTE.

(A) Findings. It is hereby found, determined and declared, that in
accordance with the provisions of Part III, Chapter 218, Florida Statutes, a negotiated
sale of the Note is in the best interest of the City because of the small size of the issue
and the flexibility available in structuring the Note and its terms.
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(B) The City has solicited proposals for purchase of the Note from
area commercial banks in substantially the form attached hereto as Exhibit C. The
Successful Bid shall be the best proposal in accordance with the terms of the Request
for Proposals. Prospective bidders shall have been given the Request for Proposals at
least three business days prior to the date for return of bids. The Request for
Proposals was provided to at least three commercial banks and to such other
prospective bidders as the City Manager deemed appropriate.

(C) Award of Note. The City hereby awards the Note to SunTrust
Bank as the Successful Bidder at the purchase price of par and upon the terms and
conditions set forth herein, in the City's Request for Proposals and in the Successful
Bid attached hereto as Exhibit D. The award has been made to the bidder offering the
lowest true interest cost to the City in conformity with the terms and conditions set
forth herein and in the Request for Proposals, as noted in the Summary of Bank Loan
Responses prepared for the City by Dunlap & Associates, Inc. The amount of the
Loan shall be $1,700,000.

Section 6. NECESSARY ACTION. The Mayor and the City Clerk of the City
are authorized and directed to execute and deliver the Loan Agreement and the Note
to the Successful Bidder upon payment of the purchase price without further
authority from the City Commission. The Mayor, City Clerk and City Manager are
designated as the agents of the City in connection with the issuance and delivery of
the Note and are authorized and empowered to take all actions and steps to execute
and deliver any and all instruments, documents or contracts on behalf of the City
which are necessary or desirable in connection with the execution and delivery of the
Loan Agreement and the Note, and which are not inconsistent with the terms and
provisions of this resolution.

Section 7. EFFECTIVE DATE. This resolution shall take effect immediately
upon its adoption.
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Adopted this September 17, 2008.

- CITY OF PALATKA, FLORIDA
(SEAL)
By:
Karl N. Flagg
Mayor
ATTEST:
By:

Betsy J. Driggers
City Clerk

S
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EXHI BI TS

RESOLUTI ON

Exhibit A - Loan Agreement
Exhibit B - Form of Note
Exhibit C - Form of Request for Proposals

Exhibit D - Successful Bid
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’/> Exhibit A

To
Resolution

FORM OF

LOAN AGREEMENT

between

CITY OF PALATKA

and

9
N

Dated as of _ _ L , 2008

s _
Taxable Golf Course Revenue Note



LOAN AGREEMENT

THIS LOAN AGREEMENT (this “Agreement”), dated as of
2008, by and between the CITY OF PALATKA, FLORIDA (the “City”), a mun1c1pal

corporation under the laws of the State of Florida, and
________________________ _ _, {the “Lender”),
W TNESSETH:
WHEREAS, the City has, by adoption of Resolution No. (the “Resolution”)
on , 2008, authorized a loan (the “Loan”), in the amount of $1,700,000

from the Lender to refund the City’s Outstanding Golf Course Revenue Bonds, Series
2000 and to reimburse the City’s General Fund for prior advances for operating
expenses and for golf course facilities (funded by the City’s Note dated May 16, 2005
in the outstanding principal amount of $39,446.33) and for prior advances from
certain enterprise funds for golf course operating deficits;

NOW THEREFORE, in consideration of the premises and the respective
representations and covenants herein contained, the parties hereto agree as follows:

Section 1. Definitions. The following terms in this Agreement shall have
the following meanings, unless the text otherwise expressly requires:

“Act” means Chapter 166, Part II, Florida Statutes, and other applicable
provisions of law.

“City” means the City of Palatka, Florida.

"Cost of Operation and Maintenance" of the Facilities shall mean the current
expense, paid or accrued, of operation, maintenance and repair of the Facilities, as
calculated in accordance with generally accepted accounting practice, but shall not
include any reserve for renewals, replacements or extraordinary repairs or any
allowance for depreciation.

"Facilities" shall mean the complete and total real property comprising the
Palatka Municipal Golf Course, including the clubhouse and all other buildings and
other appurtenances thereto, all golf carts and other equipment and personal property
used in connection with the operation and maintenance of the golf course, together
with any and all improvements and additions thereto hereafter constructed or
acquired.

"Gross Revenues' shall mean all income, earnings or revenues, including
income from rates, fees, rentals, membership fees, greens fees, cart rentals, sales of
food, beverages or goods, and other charges made and collected for the services of the
Facilities, proceeds from the sale of all or part of the Facilities, and any income from
the investment of funds held under this Agreement unless otherwise herein provided,
derived by the City from the operation, use or sale of the Facilities.
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"Net Revenues" shall mean the Gross Revenues after payment of the Cost of
Operation and Maintenance of the Facilities.

“Non-Ad Valorem Revenues” means all legally available revenues and taxes
(other than ad valorem taxes) derived from any source and legally available to pay
prinicipal of and interest on the Note.

“Note” means the City’s Taxable Golf Course Revenue Note, to be issued in the
principal amount of $1,700,000.

Section 2. Findings. It is hereby found, determined and declared by the
City that: _

A. In order to provide a sound basis for operating the City’s Facilities
as a self-supporting enterprise, the City has determined to refund the City’s
Outstanding Golf Course Revenue Bonds, Series 2000 and to reimburse the City’s
General Fund for prior advances for operating expenses and for golf course facilities
(funded by the City’s Note dated May 16, 2005 in the outstanding principal amount of
$39,446.33) and for prior advances from certain enterprise funds for golf course
operating deficits.

B. The City expects to derive Net Revenues from the ownership and
operation of the Facilities. The Net Revenues are not now pledged or encumbered in
any manner, except for payment of the obligations described in Section 2A above, all
of which will be retired on the date of the Loan from the proceeds of the Loan.

C. The principal of and interest on the Note and all other payments
provided for in this Agreement shall be payable solely from the Net Revenues and
Non-Ad Valorem Revenues as provided herein. The Note shall not constitute a general
obligation, or a pledge of the faith, credit or faxing power of the City, the State of
Florida, or any political subdivision thereof, within the meaning of any constitutional
or statutory provisions. Neither the State of Florida, nor any political subdivision
thereof, or the City shall be obligated to pay the principal of the Note, the interest
thereon, or other costs incidental thereto except from the Net Revenues and Non-Ad
Valorem Revenues, in the manner provided herein. The Note shall not constitute a
lien upon any property of the City, except that the Note shall be secured by a lien on
the Net Revenues in the manner provided herein.

Section 3. Loan. The Lender agrees to make a Loan to the City for the
purpose of refinancing the obligations described above. The Loan shall be evidenced
by the Note containing the terms in the Resolution, this Agreement and the proposal
of the Lender.

Section 4. Source of Payment for Loan. The principal of and interest
on the Note and all other payments provided for in this Agreement shall be payable
solely from (1) a pledge of and a lien on the Net Revenues, and (2) the Non-Ad Valorem
Revenues. The Note shall not constitute a general obligation, or a pledge of the faith,
credit or taxing power of the City, the State of Florida, or any political subdivision
thereof, within the meaning of any constitutional or statutory provisions. Neither the
State of Florida, nor any political subdivision thereof, or the City shall be obligated to
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pay the principal of the Note, the interest thereon, or other costs incidental thereto
except from the sources described in this Section, in the manner provided in this
Agreement. The Note shall not constitute a lien upon any property of the City, except
the Net Revenues.

Section 5. Covenants Regarding Net Revenues. For as long as any of
the principal of and interest on the Note shall be outstanding, the City covenants with
the Lender as follows:

(A) FLOW OF FUNDS. The Gross Revenues shall be deposited as
received by the City into a special fund, hereby created and designated "City of
Palatka Municipal Golf Course Revenue Fund" (hereinafter called "Revenue Fund").
All moneys in the Revenue Fund shall be held in trust in a depository bank to be
subsequently designated by the City and applied as hereinafter provided. All moneys
at any time remaining on deposit in the Revenue Fund shall be applied monthly in the
following manner and order of priority for the following purposes:

(1) First, for payment of all Costs of Operation and
Maintenance for such month.

(2) Second, an amount equal to the principal of and interest
due on the Note for the current Fiscal Year and any arrearages in the payment of
principal of or interest on the Note shall be deposited, from the first Gross Revenues
available for such purpose in each Fiscal Year, in the Sinking Fund described in
Subsection 5(B) hereof. Moneys on deposit in the Sinking Fund shall be applied first
to the payment of interest and second to the payment of principal, on the Note.

3) After all such required payments have been made,
including all deficiencies in prior payments, the balance in the Revenue Fund in each
Fiscal Year may be used for any lawful purpose of the City.

(B) SINKING FUND. There is hereby created and established a
separate fund to be designated "Sinking Fund" (hereinafter called "Sinking Fund. On
each interest and principal payment date following the issuance of the Note, the City
shall pay the principal of and interest due on the Note on such date from the moneys

in the Sinking Fund.
(C) INVESTMENTS AND ACCOUNTING.

(1) Monies on deposit in the Sinking Fund shall be invested
and reinvested only in lawful investments for the City, provided such investments
either mature or are redeemable at not less than par at the option of the City not later
than the dates on which the moneys on deposit therein will be needed for the purpose
of such Fund. All income on such investments shall remain in each account in the
Sinking Fund.

(2) The cash required to be accounted for in each of the
foregoing funds and accounts established herein may be deposited in a single bank
account, provided that adequate accounting records are maintained to reflect and
control the restricted allocation of the cash on deposit therein for the various
purposes of such funds as herein provided.
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3) The designation and establishment of the various funds
and accounts in and by this Agreement shall not be construed to require the
establishment of any completely independent, self-balancing funds as such term is
commonly defined and used in governmental accounting, but rather is intended solely
to constitute an earmarking of certain revenues and assets of the City for certain
purposes and to establish certain priorities for application of such revenues and
assets as herein provided.

4) RATES. Unless waived by the Lender from time to time for
any particular period of time, the City will fix, establish, revise from time to time
whenever necessary, maintain and collect always such fees, rates, rentals and other
charges for the services of the Facilities as will always provide Gross Revenues in each
Fiscal Year sufficient to pay, and out of such funds pay, 100% of all Costs of
Operation and Maintenance of the Facilities in such year and all principal of and
interest due on the Note in such year. Such rates, fees, rentals and other charges
shall not be reduced as to be insufficient to provide adequate Gross Revenues for
such purposes.

5) NO MORTGAGE OR SALE OF THE FACILITIES. The City
will not sell, lease, mortgage, pledge or otherwise encumber the Facilities or any
substantial part thereof, or any Gross Revenues or Net Revenues to be derived
therefrom, except as herein provided.

The City shall have and hereby reserves the right to sell, lease or otherwise
dispose of any of the property comprising a part of the Facilities which the City shall
hereafter determine, in the manner provided herein, to be no longer necessary, useful
or profitable in the operation of the Facilities. Prior to any such sale, lease or other
disposition of said property, if the amount to be received therefor is not in excess of
$50,000, the Director of Finance of the City or other duly authorized officer in charge
thereof shall make a finding in writing determining that such property comprising a
part of the Facilities is no longer necessary, useful or profitable in the operation
thereof.

The Facilities may be sold, lease or otherwise disposed of in amounts in excess
of $50,000 upon such terms and conditions as shall be acceptable to the Lender.

The proceeds derived from any sale, lease or other disposition of said property
described in this Section shall be considered Gross Revenues in the year in which
such proceeds are received and shall be applied to prepay the Note,

(6) INSURANCE. The City will carry or cause to be carried (1)
hazard insurance (including builders' risk insurance) on the clubhouse building and
other improvements on the Facilities in the amount of its replacement value, naming
the Lender as "Mortgagee" and a loss payee, and (2) other insurance on the Facilities
and its operation of the kinds and in the amount ordinarily carried by similar facilities
in Florida. All moneys received for losses under any of such insurance, except public
liability, are hereby pledged by the City as security for the Loan. Proceeds for losses
of less than $50,000 shall be used to remedy the loss or damage for which such
proceeds are received, either by repairing the property damaged or replacing the
property destroyed as soon as practicable or shall be used to prepay the Note within
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such period. Proceeds for losses greater than $50,000 shall be used to prepay the
Note unless the City receives the written consent of the Lender to allow use the repair
or reconstruction. Such consent may not be unreasonably withheld provided the City
is current in all required payments hereunder and that the Lender receives
assurances that the City will continue to meet the debt service payments on the Note
and that the Facilities can be repaired and/or reconstructed from amounts on hand.

(7) OPERATION AND MAINTENANCE OF FACILITIES. The City
will maintain or cause to be maintained the Facilities and all parts thereof in good
condition and will operate or cause to be operated the same in an eificient and
econtomical manner, making or causing to be made such expenditures for equipment
and for renewals, repairs and replacements as may be proper for the economical
operation and maintenance thereof,

(8) NO FREE SERVICE. The City will not render or cause to be
rendered any free services of any nature by the Facilities, nor will any preferential
rates be established for any class of users.

9 OPERATING BUDGET. The City shall annually, prior to
commencement of each of its Fiscal Years, prepare and adopt a detailed budget of the
estimated expenditures for the operation and maintenance of the Facilities during
such next succeeding Fiscal Year. The City shall provide a copy of such annual
budget to the Lender. The City shall, in addition, supply the Lender with such other
information and records regarding the City's revenues, expenses and trust accounts
relating to the Facilities as the Lender may reasonably request.

(10) ENFORCEMENT OF COLLECTIONS. The City will diligently
enforce and collect the Gross Revenues; will take all steps, actions and proceedings
for the enforcement and collection of such Gross Revenues as shall become
delinquent to the full extent permitted or authorized by law; and will maintain
accurate records with respect thereof. All such Gross Revenues shall, as collected, be
held in trust to be applied as herein provided and not otherwise.

Section 6. Covenants Regarding Non- Ad Valorem Revenues. The
City covenants and agrees to appropriate in its annual budget, by amendment, if
required, to the Sinking Fund and to pay when due under this Agreement, whenever
the Net Revenues are insufficient for such purpose, as promptly as money becomes
available directly for payments due on the Loan, amounts of Non-Ad Valorem
Revenues of the City or other legally available funds sufficient to pay the principal of
and interest on the Loan when due. Such covenant and agreement on the part of the
City to budget and appropriate such amounts of Non-Ad Valorem Revenues to the
Sinking Fund shall be cumulative, and shall continue until such Non-Ad Valorem
Revenues in amounts sufficient to pay the principal of and interest on the Loan when
due shall have been budgeted, appropriated and actually paid to the Lender. The City
further acknowledges and agrees that the obligations of the City to include the
amount of payments due on the Loan in each of its annual budgets and to pay such
amounts from Non-Ad Valorem Revenues may be enforced in a court of competent
jurisdiction in accordance with the remedies set forth herein.
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Neither this Loan Agreement nor the obligations of the City hereunder shall be
construed as a pledge of or a lien on any legally available Non-Ad Valorem Revenues
of the City.

The City reserves the right to discontinue or reduce the level of any of its
activities which generate user service charges or regulatory fees, and the City shall
never be required or compelled by or for the benefit of the Lender to increase, or
maintain at any particular level, any user service charges or regulatory fees.

Section 7. Prepaynment. The Note may be prepaid prior to maturity in
whole or in part on any date at a prepayment price of par plus accrued interest to the
date of prepayment and without premium. Notice of any prepayment, identifying the
Note or portion thereof to be prepaid shall be mailed by the City, first-class mail,
postage prepaid, to the Lender at least thirty (30) days prior to the date fixed for
prepayment at its Notice Address hereunder. Prepayments will be applied to reduce
the remaining principal installments of the Note in inverse order of maturity.

Section 8, Application of Loan Proceeds. All proceeds received
from the Loan shall be deposited in a Loan Fund to be separately accounted for, and
shall be promptly applied by the City for payment of the obligations described in
Section 2A hereof.

Section 9. General Covenants of the City.

(1) The City will provide to the Lender (a) annual financial
statements of the City prepared by an independent accounting firm in accordance
with generally accepted accounting principles promptly after the date such
statements are available, but not later than the two hundred tenth (210th) day
following the end of each Fiscal Year and accompanied by an unqualified opinion of
such accounting firm, which financial statements include specifically all receipts of
and application of Gross Revenues, Net Revenues and Non-Ad Valorem Revenues
hereunder, and (b) a copy of the City’s annual budget and any amendments thereto,
within thirty (30) days after its adoption.

(2) The City will maintain a system of accounting in
accordance with generally accepted accounting principles, and will obtain a certificate
of the accountants preparing such statements addressed to the City Finance Officer
stating that either (i) during the course of their audit of the financial statements of the
City nothing came to their attention which led them to believe that the City was in
default under this Loan Agreement, or (ii) the nature and extent of any matter which
led them to believe that such default had occurred.

(3) The City shall provide to the Lender such other information
as the Lender shall reasonably request from time to time to be submitted to it within a
reasonable time period.

(4) The City shall submit to the Lender, on a quarterly basis,
within twenty (20} days after the end of each calendar quarter, a schedule of cash and
investments, by type.
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{5) The City will immediately give the Lender written notice of
any Event of Default or an event which with the passage of time would become an
Event of Default under this Loan Agreement of which it shall have actual knowledge
or written notice.

(6) The Lender shall be permitted, at all reasonable times, to
exatnine the books and records of the City.

(7) It shall be an “Event of Default” under this Loan Agreement
if:

(i) the City shall fail to pay maturing principal and
interest on the Note when due;

(i) the City shall fail to comply with any other covenant
made in this Loan Agreement, which failure shall continue for more than thirty (30)
days,

(iii) The maturity of any other obligations payable from
Net Revenues or Non-Ad Valorem Revenues shall have been accelerated following an
event of default related thereto, or a default shall have occurred respecting any other
obligation payable from Net Revenues or Non-Valorem Revenues or any part thereof;
or

(iv)  There shall occur the filing by the City of a voluntary
petition in bankruptcy, or the commission by the City of any act of bankruptcy, or the
adjudication of the City as a bankrupt, or the assignment by the City for the benefit of
its creditors, or the entry by the City into an agreement of composition with its
creditors, or the approval by a court of competent jurisdiction of a petition applicable
to the City in any proceeding for its reorganization, instituted under the provisions of
the Federal Bankruptcy Code, as amended, or any similar act in any jurisdiction

which may now be in effect or hereinafter amended.

(8) Following an Event of Default, the Lender (a) may either at
law or in equity, by suit, action, mandamus or other proceedings in any court of
competent jurisdiction, protect and enforce any and all rights, including the right to
the appointment of a receiver, existing under the laws of the State of Florida, or
granted and contained herein, (b) may enforce and compel the performance of all
duties required herein or by any applicable statutes to be performed by the City or by
any officer thereof, and (c) if any Event of Default has occurred and is continuing may
by notice in writing to the City, declare the principal of the Note then unpaid to be
immediately due and payable, and upon such declaration the principal of the Note,
together with interest accrued thereon, to the date of such declaration, shall become
due and payable immediately at the place of payment provided therein, anything in
this Loan Agreement or in the Note to the contrary notwithstanding.

If after the principal of the Note has been so declared to be due and payable, (i)
all arrears of interest upon the Note (and interest on overdue installments of interest)
and overdue installments of principal, if any, are paid by the City, (ii) the City also
performs all other things in respect to which it may have been in default hereunder
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and (iii) the City pays the reasonable charges of the Lender, including reasonable
attorneys' fees, then, and in every such case, the Lender by written notice to the City,
may, but shall not be required to, annul such declaration and its consequences and
such annulment shall be binding upon the Lender but no such annulment shall
extend to or affect any subsequent default or impair any right or remedy conseguent
thereon.

Nothing herein, however, shall be construed to grant to the Lender any lien on
the assets of the City, except the Net Revenues, until spent as provided herein.

9 The City will not issue any other obligations payable from
the Net Revenues, nor voluntarily create or cause to be created any debt, lien, pledge,
assignment, encumbrance or other charge against the Net Revenues, or any part
thereof, except with the prior written consent of the Lender.

Section 10. Waiver of Jury Trial. WITH RESPECT TO ANY SUIT
OR ACTION BETWEEN THE CITY AND THE LENDER RELATING TO THE LOAN, OR
THIS LOAN AGREEMENT, THE CITY AND THE LENDER EACH EXPRESSLY WAIVES
ANY RIGHT TO A JURY TRIAL, AND AGREES THAT THE EXCLUSIVE VENUE FOR
ANY SUCH SUIT OR ACTION SHALL BE PUTNAM COUNTY, FLORIDA.

Section 11. Notice Address. Notices shall be given by each party
to the other at the Notice Address set forth below by first class mail, postage prepaid,
or sent by facsimile transmission to the telephone number set forth below. Either
party may change its Notice Address by giving notice of such change in the same
rmamnner. '

Notice Addresses

As to the City: Woody Boynton, City Manager
Ruby Williams, Finance Director
City of Palatka

201 N. Second Street
Palatka, Florida 32177
(904) 329-0100

As to the Lender:
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IN W TNESS WHEREOF, the City and the Lender have executed and delivered

this Loan Agreement as of

, 2008.

(SEAL)

ATTEST:

Betsy J. Driggers
City Clerk
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CITY OF PALATKA, FLORIDA

By:
Karl N. Flagg
Mayor
By:
Name:
Title:



Exhibit B
To
Resolution
FORM OF NOTE
UNI TED STATES OF ANERI CA
STATE OF FLORIDA
CITY OF PALATKA, FLORIDA
TAXABLE GOLF COURSE REVENUE NOTE
SERI ES 2008
$1, 700, 000

KNOW ALL MEN BY THESE PRESENTS, that the City of Palatka, Florida, a
municipal corporation of the State of Florida (hereinafter called “City”), for value
received, hereby promises to pay to the order of {the “Lender”), in
the amounts and on the Installment Payment Dates described on the attached Exhibit
entitled “Annual Principal Reductions with semi-annual interest payments”, the
aggregate Principal Amount of $1,700,000, solely from the revenues hereinafter
mentioned, and to pay solely from such revenues, interest on said sum from the date
of this Note or from the most recent interest payment date to which interest has been
paid, at the Rate of Interest of Percent ( %) per
annum on the unpaid balance of such Principal Amount until the payment of such
Principal Amount. Interest on this Note shall be computed based upon the 360-day
year, 30-day month basis.

Interest on the unpaid Principal Amount shall be payable on each
and , commencing on , 2008, and at maturity.

All payments shall be applied first to interest and then to principal on this
Note. The principal of and interest on this Note, when due and payable, shall be paid
by check or draft mailed to the Lender, at its address designated to the City, or by
wire transfer to the domestic account of the Lender, upon written request and
furnishing of wire transfer instructions to the City. All amounts due hereunder shall
be payable in any coin or currency of the United States of America, which is at the
time of payment legal tender for the payment of public or private debts.

If the date for payment of the principal of or interest on the Note shall be a
Saturday, Sunday, legal holiday or a day on which the Lender (if a banking
institution) or banking institutions in the State of Florida are authorized by law or
executive order to close, then the date for such payment shall be the next succeeding
day which is not a Saturday, Sunday or legal holiday or a day on which such banking
institutions are authorized to close; provided, that interest shall accrue to the date of
payment.

This Note evidences a Loan made pursuant to Resolution No. of the City
adopted on September 11, 2008 and a Loan Agreement dated as of
2008 {the “Loan Agreement”) between the City and the Lender to finance the
refunding of certain obligations as described in the Loan Agreement, pursuant to the
authority of and in full compliance with the Constitution and laws of the State of
Florida, including particularly Chapter 166, Part II, Florida Statutes, as amended and
other applicable provisions of law (the “Act”).
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All of the terms of the Loan Agreement are incorporated herein by reference.
This Note is a special obligation of the City payable solely from the City's Net
Revenues derived from operation of its Golf Course Facilities and from Non-Ad
Valorem Revenues, all as provided in the Loan Agreement.

This Note does not constitute a general obligation, or a pledge of the faith,
credit or taxing power of the City, the State of Florida or any political subdivision
thereof, within the meaning of any constitutional or statutory provision or limitation.
Neither the State of Florida nor any political subdivision thereof, nor the City, shall be
obligated to pay the principal of this Note, the interest thereon or other costs incident
thereto, except from the Net Revenues and Non-Ad Valorem Revenues, in the manner
provided in the Loan Agreement. It is further agreed between the City and the Lender
that this Note and the indebtedness evidenced hereby shall not constitute a lien on
any property of the City, except upon the Net Revenues, as provided in the Loan
Agreement.

This Note may, at the option of the City, be prepaid prior to maturity in whole
or in part on any date at a prepayment price (plus accrued interest to the date fixed
for redemption) equal to the principal amount thereof and without premium.
Prepayments shall be applied to reduce the remaining principal installments in
inverse order of maturity.

Notice of prepayment identifying the portion of this Note to be prepaid will be
given by the City as provided in the Loan Agreement. All prepayments will cease to
bear interest after the specified prepayment date provided funds for prepayment have
been tendered to the Lender.

It is hereby certified and recited that all acts, conditions and things required to
exist, to happen and to be performed precedent to and in the issuance of this Note
exist, have happened and have been performed in regular and due form and time as
required by the laws and Constitution of the State of Florida applicable thereto, and
that the issuance of this Note does not violate any constitutional or statutory
limitations or provisions.
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IN W TNESS WHEREOF, the City of Palatka, Florida, has issued this Note and
has caused the same to be executed by the manual or facsimile signature of its Mayor
and attested by the manual or facsimile signature of its City Clerk, and its official seal
or a facsimile thereof to be affixed, impressed, imprinted, lithographed or reproduced
hereon, as of , 2008.

CITY OF PALATKA, FLORIDA

(SEAL)
By:

Karl N. Flagg
Mayor

ATTEST:

Betsy J. Driggers
City Clerk
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Exhibit C

To
Resol uti on
FORM OF
REQUEST FOR PROPOSALS
$1, 700, 000

CITY OF PALATKA, FLORIDA
TAXABLE GOLF COURSE REVENUE NOTE

The City of Palatka, Florida (the “City”} is seeking proposals relating to the
financing of the Project described below through a Loan evidenced by the City’s
$1,700,000 Taxable Golf Course Revenue Note (the “Note”). The City is seeking
proposals on a fixed rate of interest only. Interest on the Note will NOT be
tax-exenpt to the holder. The Note will NOT be “bank- qualified”.

The terms and conditions of the Note will include the following:
1. Amount - $1,700,000, to be sold at par.
2. Amortization - level annual debt service payable over 15 years.

3. Interest repayment — semi-annually on the unpaid principal balance
beginning six months after the closing date.

4, Principal pre-payment — The City may pre-pay all or some of the
outstanding principal of the Loan without incurring a prepayment penalty.
Prepayments will be applied to reduce the remaining principal installments in inverse
order of maturity.

S. Security — Payments of the Loan will be secured by a pledge of and a lien
on the net revenues received by the City from operation of its golf course facilities.
The City will also covenant to budget and appropriate from legally available non ad-
valorem revenues of the General Fund of the City, if needed, sufficient money for
payment of the Loan, as described in the Loan Documents.

6. Project — (1) to refund the City’s outstanding Golf Course Revenue Bond,
Series 2000, in the outstanding principal amount of $106,062.27 and (2) to reimburse
(a) the City’s General Fund for prior advances for operating expenses and for golf
course facilities (funded by the City’s Note dated May 16, 2005 in the outstanding
principal amount of $39,446.33) and (b) for prior advances from certain enterprise
funds for golf course operating deficits.

7. Public Entities Crimes and Drug-Free Workplace - Any person
submitting a bid or proposal in response to this invitation must execute the enclosed
Form PUR 7068, SWORN STATEMENT UNDER SECTION 287.133(A), FLORIDA
STATUTES, ON PUBLIC ENTITY CRIMES, and the enclosed Drug-Free Workplace
Compliance Form including proper check(s), in the space(s) provided, and enclose
them with the bid/proposal.
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8. Fees and Expenses — All fees and expenses that will be the responsibility
of the City must be clearly outlined by the bidder in response to this RFP.

0. Interest Rates — The bidder can quote on a fixed interest rate basis only.

10. Documentation will be provided by the City’s Bond Counsel, Livermore,
Freeman & McWilliams, P.A., Jacksonville Beach, Florida, whose approving opinion
will be provided to the bidder at the expense of the City. Accompanying this RFP are
a draft resolution, loan agreement and form of Note (the “Loan Documents”) to be
completed with the successful bid proposal and agreed to by the bidder.

11. 'The Note will be issued initially in a single denomination equal to the
aggregate principal amount of the Loan payable in annual installments, as above
provided in paragraph 2.

12. The bidders are required to conduct their own investigation and
evaluation of the creditworthiness of the City with respect to the Loan. The City’s
financial information provided with this Request for Proposal is NOT in any way
intended to be a disclosure of all relevant or material facts and may not be relied upon
exclusively by bidders in reaching a credit decision with respect to the Loan. The
City’s financial statements can be obtained by e-mailing Ruby Williams at
RWilliams@palatka-fl.gov.

Under no circumstances should any prospective proposer or any person or
persons acting for or on behalf of said prospective proposer, seek to influence or gain
the support of any member of the City Commission or staff favorable to the interest of
any prospective proposer, or seek to influence or gain the support of any member of
the Council or staff against the interest of any prospective proposer. Any such
activities shall result in the exclusion of the prospective proposer from consideration
by the City.

Bids for the Loan must be submitted on the form attached as Appendix A and
must be received by 2:00 p.m. ET on September 8, 2008. Bids may not be withdrawn
before the close of business on September 17, 2008.

The successful bidder for the Loan will be the proposer with the lowest true
interest cost, taking into account any quoted fees and expenses to be paid by the City
for the Loan. It is anticipated that the closing for the Loan will occur on or before
September 17, 2008.

The City reserves the right to reject any and all proposals and the right to waive
any irregularity or informality with respect to any proposal.

Your interest in the City of Palatka is appreciated and we look forward to
receiving a proposal from your firm.
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Please submit one copy to the City and one to the City’s Bond Counsel at the
addresses listed below:

/j Ruby Williams Daniel U. Livermore, Jr.
Finance Director Livermore, Freeman &
City of Palatka McWilliams, P.A.
201 N. Second Street 320 North First Street
Palatka, Florida 32177 Suite 603
(386) 329-0100 Jacksonville Beach, Florida 32250
(386) 329-0106/FAX (904} 399-0500
(904) 398-0500/FAX

Ruby Williams
Finance Director

Exhibits: Authorizing Resolution with attached Forms of Loan Agreement
and Note
Historical Golf Course Enterprise Fund Statements
Annual Report, FY 2006-07

Public Entity Crime Form

Drug-Free Workplace Compliance Form

moow »
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APPENDIX A
REQUEST FOR PROPOSAL

$1, 700, 000

CITY OF PALATKA, FLORIDA
TAXABLE GOLF COURSE REVENUE NOTE

1. Name and Address of Bidder:

2. Contact Person of Bidder:

Title:

Phone #:

Fax #:

3. Expenses to be paid by City:

g

Item

4, Interest Rate: Fixed

Signature of Bidder

Date
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SUCCESSFUL BID
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To
Resol ution
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