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June 29, 2020 

The Honorable Sherrill F. Norman  
Florida Auditor General 
P.O. Box 1735 
Tallahassee, FL  32302 
 
Dear Ms. Norman: 
 
I write to you in response to the findings noted in the audit of the City of Palatka, prepared by 
Carr, Riggs & Ingram for the year ended in September 30, 2019. 
 
2019-001 Condition – As part of the audit process, we proposed material adjustments to the 

City’s financial statements. The City required assistance to prepare financial 
statements including notes, in accordance with generally accepted accounting 
principles.  

 
  Recommendation – The City should consider and evaluate the costs and   
  benefits of improving internal controls relative to the financial reporting process  
  to ensure all material adjustments are included in the year-end close-out. 

 
Resolution – The City is continuously implementing improvements to internal 
control processes. However, due to limited finance personnel and budget 
constraints, the City anticipates the potential of recurrence of similar finding, but 
will strive to avoid verbatim repeat.   
 

2019-002 Condition – The City’s procedures are not adequate to ensure the proper   
  identification of financial assistance programs and preparations of an accurate  
  Schedule of Expenditures of Federal Awards. Certain grants were missing or 
  required material adjustments to the amount of expenditures shown on the SEFA.  
 
  Recommendation – The City should develop policies, procedures, and the  
  expertise to prepare and review a complete and accurate Schedule of Expenditures 
  of Federal Awards.   

 



Resolution –The City implemented a process that heavily includes the Grant 
Administrator, the person that had been designated the SEFA Coordinator 
(currently, the City’s Accounting Supervisor) and the Finance Director, so that 
there is better understanding and communication throughout the entire fiscal year 
rather than an infrequent-partnership review of which previously existed. This 
particular instance involved omission of a SRF Loan from the SEFA report that 
we now know is considered grant funded although functions as a debt.

Please contact me if you have any questions or need additional explanation.

Sincerely,

Logan B. Becker
Finance Director
 


